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Mr. Amer Zia is Advisor to the CEO at KE. He has previously served as KE’s Chief Distribution 
Officer for over four years,  Deputy Chief Operating Officer Distribution and Chief of Distribution 
Operations, playing a critical role in KE’s corporate turnaround. Prior to KE, Amer worked with 
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entities including NEPRA and IESCO and served as an independent consultant to the World Bank. 
With a Master’s degree in Electrical Engineering from Bradley University USA, and an MBA in 
Project Management, Amer brings over thirty years of experience in management of power sector 
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KE celebrate the operational excellence by our IT Depart-
ment in supporting business support systems, consolidat-
ing various business lines, and seamlessly integrating with 
other solutions such as KE website, selfcare mobile appli-
cations, AMI systems, and meter reading applications – all 
while embracing the agile principles that reduce 
time-to-market through implementation of standardized 
processes, eliminating redundancy, and realizing cost 
efficiencies.

Our IT Department has meticulously implemented a robust 
contingency and technology disaster recovery plan adher-
ing to ISO-22301 and ISO-27031 standards. This meticu-
lously crafted plan stands as the sentinel of our operational 
resilience, and rigorous testing, guaranteeing a swift and 
efficient restoration of IT services amidst the challenges 
posed by disasters or prolonged downtime scenarios. 

The IT department is driving technology modernization, 
aligning seamlessly with KE’s commitment to advance-
ment. At the forefront of this transformative phase is the 
initiation of a pivotal Enterprise Resource Planning (ERP) 
upgrade initiative – this strategic move is set to replace the 
legacy ERP system, digitizing core business processes and 

introducing industry-specific solutions for power utilities. 

As we gear up for this transition, the focus is on optimizing 
business workflows through advanced automation, foster-
ing data-driven decision-making, and reinforcing cyberse-
curity measures. These preparatory steps align with our 
overarching strategy to enhance efficiency and productivity. 

Unlocking innovation with the best of 
Technology
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June 30, 2023 June 30, 2022
Note -----------------(Rupees in '000)----------------

ASSETS
Non-current assets
Property, plant and equipment 4  580,244,646  489,248,209 
Intangible assets 5  1,169,487  518,889 
Investment in subsidiary - at cost 1.5  429,000  275,000 
Investment property 6  2,864,985  2,925,942 
Other financial assets - at amortised cost 7  23,366,721  16,323,268 
Long-term loans and deposits 8  20,264  23,643 

 608,095,103  509,314,951 
Current assets
Inventories 9  18,691,097  17,060,592 
Trade debts 10  104,282,935  136,843,034 
Loans and advances 11  2,700,955  1,663,519 
Deposits and short-term prepayments 12  11,854,348  8,054,432 
Other receivables 13  239,361,639  375,223,756 
Current maturity of other financial assets - at amortised cost 7  2,279,301  1,088,032 
Derivative financial assets 14  23,567,302  8,033,631 
Taxation - net  2,122,050  -   
Cash and bank balances 15  7,094,025  2,846,132 

 411,953,652  550,813,128 

Asset classified as held for sale 16  4,613,618  -   

TOTAL ASSETS  1,024,662,373  1,060,128,079 

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up capital 17  96,261,551  96,261,551 

Reserves
Capital reserves
Share premium and other reserves 18  2,009,172  2,009,172 
Revaluation surplus on property, plant and equipment 19  101,431,882  69,713,296 

 103,441,054  71,722,468 
Revenue reserves
General reserves  5,372,356  5,372,356 
Unappropriated profit  50,079,696  76,815,343 

 55,452,052  82,187,699 
 158,893,106  153,910,167 

TOTAL EQUITY  255,154,657  250,171,718 

LIABILITIES
Non-current liabilities
Long-term financing 20  180,508,276  151,738,189 
Lease liabilities 21  121,092  148,894 
Long-term deposits and other liabilities 22  16,714,458  13,976,931 
Employee retirement and other benefit obligations 23  5,676,545  5,492,679 
Deferred revenue 24  51,378,971  42,414,985 
Deferred taxation 25  -    -   

 254,399,342  213,771,678 
Current liabilities
Current maturity of long-term financing 20  36,286,290  23,638,341 
Current maturity of lease liabilities 21  37,592  26,765 
Trade and other payables 26  357,895,555  438,101,295 
Unclaimed dividend  645  645 
Accrued mark-up 27  14,269,819  10,629,604 
Taxation - net  -    897,049 
Short-term borrowings 28  92,851,098  107,535,452 
Short-term deposits 29  13,750,583  15,337,040 
Provisions 30  16,792  18,492 

 515,108,374  596,184,683 
TOTAL LIABILITIES  769,507,716  809,956,361 

Contingencies and Commitments 31

TOTAL EQUITY AND LIABILITIES  1,024,662,373  1,060,128,079 

The annexed notes 1 to 57 form an integral part of these unconsolidated financial statements.
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2023 2022

Note ----------(Rupees in '000)------------
REVENUE

Sale of energy - net 32  382,563,814  346,090,518 
Tariff adjustment 33  136,907,413  172,686,588 

 519,471,227  518,777,106 
COST OF SALES

Purchase of electricity 34  (223,159,922)  (207,544,377)
Consumption of fuel and oil 35  (209,759,088)  (212,487,554)
Expenses incurred in generation, transmission and distribution 36  (33,740,202)  (30,209,269)

 (466,659,212)  (450,241,200)
GROSS PROFIT  52,812,015  68,535,906 

Consumers services and administrative expenses 37  (27,414,893)  (23,718,684)
Impairment loss against trade debts and other receivables 10.5 & 13.1  (31,131,302)  (24,847,263)
Other operating expenses 38  (14,488,484)  (9,411,556)
Other income 39  12,420,251  10,210,309 

 (60,614,428)  (47,767,194)
(LOSS) / PROFIT BEFORE FINANCE COST  (7,802,413)  20,768,712 

   
Finance cost 40  (34,569,926)  (15,120,458)

(LOSS) / PROFIT BEFORE TAXATION  (42,372,339)  5,648,254 

Taxation 41  11,475,775  2,875,324 

(LOSS) / PROFIT FOR THE YEAR  (30,896,564)  8,523,578 

EARNINGS BEFORE INTEREST, TAX, DEPRECIATION 
  AND AMORTISATION (EBITDA) 42  16,489,383  41,597,967 

---------------(Rupees)---------------

(LOSS) / EARNING PER SHARE - BASIC AND DILUTED 43 (1.12) 0.31 

The annexed notes 1 to 57 form an integral part of these unconsolidated financial statements.
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2023 2022
Note -------------(Rupees in '000)--------------

(LOSS) / PROFIT FOR THE YEAR  (30,896,564)  8,523,578 

OTHER COMPREHENSIVE INCOME:

Items that may be reclassified to profit or loss 

Changes in fair value of cash flow hedges  19,536,648  5,997,523 

Adjustment for amounts transferred to profit or loss  (19,536,648)  (5,997,523)

 -    -   

Items that will not be reclassified to profit or loss 

Remeasurement of post employee benefit obligations 23.1.1  (301,390)  (111,783)

Less: Taxation thereon 25.1  87,403  32,417 
 (213,987)  (79,366)

Revaluation surplus 19  50,835,901  25,036,606 

Less: Taxation thereon 25.1  (14,742,411)  (7,260,616)
 36,093,490  17,775,990 

 35,879,503  17,696,624 
TOTAL COMPREHENSIVE INCOME FOR THE YEAR  4,982,939  26,220,202 

The annexed notes 1 to 57 form an integral part of these unconsolidated financial statements.
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Issued, subscribed and paid-up capital Reserves Total
Ordinary 
shares

Transaction 
costs

Total share 
capital

Capital Revenue

Share 
premium 

(note 17.3)

Others 
(note 18.1)

Revaluation 
surplus on 

property, plant 
and equipment 

- net of tax

Total General 
reserve

Unappropriated 
profit Total

---------------------------------------------------------- (Rupees in ‘000) ---------------------------------------------------------
Balance as at July 1, 2021  96,653,179  (391,628)  96,261,551  1,500,000  509,172  55,932,669  57,941,841  5,372,356  64,375,768  69,748,124  223,951,516 

Total comprehensive income for 
  the year ended June 30, 2022

Profit for the year  -    -    -    -    -    -    -    -    8,523,578  8,523,578  8,523,578 
Other comprehensive income / (loss)  -    -    -    -    -    17,775,990  17,775,990  -    (79,366)  (79,366)  17,696,624 

 -    -    -    -    -    17,775,990  17,775,990  -    8,444,212  8,444,212  26,220,202 
Incremental depreciation charged

relating to revaluation surplus on
property, plant and equipment and
disposals - net of deferred tax
  (note 19)  -    -    -    -    -    (3,995,363)  (3,995,363)  -    3,995,363  3,995,363  -   

Balance as at June 30, 2022  96,653,179  (391,628)  96,261,551  1,500,000  509,172  69,713,296  71,722,468  5,372,356  76,815,343  82,187,699  250,171,718 

Total comprehensive income for 
the year ended June 30, 2023

Loss for the year  -    -    -    -    -    -    -    -    (30,896,564)  (30,896,564)  (30,896,564)
Other comprehensive income / (loss)  -    -    -    -    -    36,093,490  36,093,490  -    (213,987)  (213,987)  35,879,503 

 -    -    -    -    -    36,093,490  36,093,490  -    (31,110,551)  (31,110,551)  4,982,939 
Incremental depreciation charged

relating to revaluation surplus on
property, plant and equipment and
disposals - net of deferred tax
  (note 19)  -    -    -    -    -    (4,374,904)  (4,374,904)  -    4,374,904  4,374,904  -   

 Balance as at June 30, 2023  96,653,179  (391,628)  96,261,551  1,500,000  509,172  101,431,882  103,441,054  5,372,356  50,079,696  55,452,052  255,154,657 

The annexed notes 1 to 57 form an integral part of these unconsolidated financial statements.



UNCONSOLIDATED STATEMENT OF
CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note ------------(Rupees in ‘000)------------

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) / profit before taxation  (42,372,339)  5,648,254 

Adjustments for non-cash charges and other items:

Depreciation and amortisation 36 & 37  24,291,796  20,829,255 
Provision for employee retirement and other benefits  1,274,301  1,061,766 
(Reversal) / provision for slow moving and obsolete inventories - net 9.1  (99,416)  218,463 
Impairment loss against trade debts and other receivables 10.5 & 13.1  31,131,302  24,847,263 
Provision against fatal accident cases 30  1,300  36,642 
Gain on sale of operating fixed assets 39  (1,483,669)  (2,194,267)
Unrealised gain on derivative financial assets  (19,536,648)  (5,997,523)
Unrealised exchange loss - net  32,404,619  11,849,749 
Reversal of interest accrued on security deposits  -    (1,962,573)
Finance cost (excluding transaction cost)  33,989,868  14,790,325 
Amortisation of transaction cost  580,058  330,133 
Assets written off  504,493  -   
Amortisation of deferred revenue 24  (2,917,953)  (2,405,777)
Return on bank deposits 39  (1,547,156)  (450,032)
Operating profit before working capital changes  56,220,556  66,601,678 

Working capital changes:

Decrease / (increase) in current assets

Inventories  (1,531,089)  (1,196,183)
Trade debts  2,287,762  (51,461,186)
Loans and advances  (1,037,436)  924,139 
Deposits and short-term prepayments  (3,799,916)  (4,049,231)
Other receivables  135,003,152  (105,751,524)

 130,922,473  (161,533,985)
Increase / (decrease) in current liabilities

Trade and other payables  (81,182,568)  82,559,788 
Short-term deposits  (5,494,565)  947,740 

 (86,677,133)  83,507,528 
Cash generated from / (used in) operations  100,465,896  (11,424,779)

Employee retirement benefits paid  (1,391,825)  (398,004)
Income tax paid  (6,198,332)  (3,507,518)
Security deposit from consumers 47.4  2,737,527  1,110,582 
Increase in deferred revenue 24  11,881,939  8,166,237 
Finance cost paid  (48,233,423)  (20,119,046)
Payments made in respect of out of court settlements 30  (3,000)  (25,650)
Interest received on bank deposits 39  1,547,156  450,032 
Long-term loans and deposits  3,379  1,966 

 (39,656,579)  (14,321,401)
Net cash generated from / (used in) operating activities  60,809,317  (25,746,180)

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure incurred  (49,752,066)  (51,248,262)
Proceeds from disposal of operating fixed assets 4.2  1,977,445  4,003,158 
Redemption other financial asset - at amortised cost (net)  (1,717,043)  (16,504,844)
Investment made in subsidiary company 1.5  (154,000)  (92,900)
Net cash used in investing activities (49,645,664) (63,842,848)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term financing - net 47.4  7,821,238  89,602,181 
Lease rental payments 21.2  (52,644)  (50,167)
Repayment of short-term borrowings - net 47.4  (7,986,128)  (5,858,876)
Net cash generated from financing activities  (217,534)  83,693,138 
Net increase / (decrease) in cash and cash equivalents  10,946,119  (5,895,890)

Cash and cash equivalents at beginning of the year  (41,875,437)  (35,979,547)
Cash and cash equivalents at end of the year 45  (30,929,318)  (41,875,437)

The annexed notes 1 to 57 form an integral part of these unconsolidated financial statements.

 Chief Executive Officer
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NOTES TO UNCONSOLIDATED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1. KE AND ITS OPERATIONS

1.1 K-Electric Limited (the Company / KE) was incorporated as a limited liability company on September 13, 1913 
under the repealed Indian Companies Act, 1882 (now the Companies Act, 2017) and its shares are quoted on 
the Pakistan Stock Exchange Limited (PSX). The registered office of KE is situated at KE House, 39-B, Sunset 
Boulevard, Phase II, DHA, Karachi.

1.2 KE is principally engaged in the generation, transmission and distribution of electric energy to industrial and 
other consumers under the Electricity Act, 1910 and the Regulation of Generation, Transmission and Distribution 
of Electric Power Act, 1997 (the NEPRA Act, 1997) to its licensed areas. KES Power Limited (the Holding Company 
of KE) incorporated in Cayman Islands, holds 66.40 percent (2022: 66.40 percent) shares in KE.

1.3 The business units of KE include the following:

Place of business Geographical location

Registered / Head Office KE House, 39-B, Sunset Boulevard, Phase II, DHA, Karachi
Generation Plants Port Qasim, Korangi & S.I.T.E., Karachi
Elander Road Office Elander Road, Karachi
Civic Centre Office Civic Centre, Karachi

Integrated Business Centres (IBCs), grid stations, inventory stores / warehouses and substations are located 
across KE's licensed territory, which covers Karachi and adjoining areas of Sindh and Balochistan.

1.4 As notified on the PSX on October 28, 2016, Shanghai Electric Power Company Limited (SEP) has entered into 
a Sale and Purchase Agreement (SPA) with KES Power Limited (the Holding Company) to acquire up to 66.40 
percent of the shares in KE. The completion of the transaction contemplated by SPA is subject to receipt of 
applicable regulatory approvals and satisfaction of other conditions precedent specified therein.

SEP notified its initial Public Announcement of Intention (PAI) for the above equity acquisition on October 3, 2016. 
Subsequently, in order to comply with the statutory requirements under the Securities Act, 2015 and the Listed 
Companies (Substantial Acquisition of Voting Shares and Takeovers) Regulations, 2017, SEP notified PAIs on 
different dates with latest PAI being notified on July 21, 2023 incorporating amended / additional requirements 
pursuant to the Securities Act, 2015 and the aforementioned regulations.

1.5 As of reporting date, KE has following subsidiaries having principle location of business in Karachi, Pakistan:

i) KE Venture Company (Private) Limited (KEVCL), which has been incorporated as a wholly owned subsidiary 
of KE to invest in diverse initiatives within the energy sector of Pakistan. Following the right issue fully 
subscribed by KE amounting Rs. 154 million in March 2023, the total investment in KEVCL as on June 
30, 2023, is 42.9 million (2022: 27.5 million) ordinary shares amounting to Rs. 429 million (2022: Rs. 
275 million). In addition, the Board of KEVCL also approved its further right issue of 46.6 million shares 
amounting to Rs. 466 million in June 2023 which has been fully subscribed by KE subsequent to the year 
end and is pending allotment by the Board of KEVCL. Upon allotment, the aggregate shareholding of KE 
in KEVCL will be 89.5 million ordinary shares amounting to Rs. 895 million.

ii) K-Solar (Private) Limited (K-Solar) was incorporated as a wholly owned subsidiary of KEVCL.The principal 
activity of K-Solar is to provide customers with opportunities to diversify their energy sources through 
high quality and economic solutions.
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1.6 These are separate financial statements of KE in which investment in subsidiary has been accounted for at cost 
less accumulated impairment, if any. KE prepares consolidated financial statements comprising KE and its 
subsidiaries separately.

1.7 KE, being a regulated entity, is governed through Multi Year Tariff (MYT) regime. National Electric Power 
Regulatory Authority (NEPRA) vide its determination dated July 5, 2018 determined the MYT for the period 
commencing from July 1, 2016 till June 30, 2023 (MYT 2017-23). KE after considering that the MYT decision 
did not consider actual equity invested into the KE, applied notional capital structure based on the assumption 
of 70:30 debt to equity ratio and is a drastic departure from the previous structure without providing the KE an 
appropriate transition period, approached the Appellate Tribunal for relief under Section 12G of the NEPRA 
Act 1997 which is pending. KE also approached the High Court of Sindh (HCS) against the aforementioned MYT 
decision and filed a suit in which a stay order was granted on July 26, 2018. KE, on April 3, 2019, withdrew 
the suit filed with HCS against MYT decision, as KE decided to pursue its legitimate concerns / issues with 
Appellate Tribunal, however, reserves its right to again approach the HCS if required. The Ministry of Energy 
(Power Division) has notified the MYT decision through SRO 576 (I) /2019 dated May 22, 2019.

KE's revenue recognised in these unconsolidated financial statements is based on the aforementioned MYT 
decision.

1.8 KE filed Mid Term Review (MTR) petition with NEPRA as per the mechanism included in the MYT decision dated 
July 5, 2018, for reassessment of impact of USD indexation on allowed Return on Equity, changes due to necessary 
revision in the investment plan and working capital requirements of KE along with other adjustments. NEPRA 
issued its determination on MTR on March 1, 2022, (MTR decision) wherein NEPRA determined a downward 
adjustment of Rs. 0.22/kWh. In its decision, NEPRA did not allow additional investment requested, disallowed cost 
of working capital, allowed partial exchange rate variation for return on equity indexation and did not consider 
other adjustments. Being aggrieved, KE filed an appeal before Appellate Tribunal and is currently pursuing its 
legitimate concerns / issues before the Appellate Tribunal. However, prudently, the impact of the downward 
adjustment of Rs. 0.22/kWh has been recognised in these unconsolidated financial statements. Further, NEPRA 
in its MTR decision decided to review at the end of MYT control period, the impact of USD indexationon allowed 
Return on Equity and base rate adjustment component for required return on regulatory assets. Therefore, KE 
has accounted on accrual basis for these base tariff impacts in these unconsolidated financial statements.

1.9 KE was awarded an integrated MYT by NEPRA for a control period of 7 years that expired on June 30, 2023. 
Keeping in view learnings of the current MYT and the ongoing changes in power sector, KE is endeavoring 
separate tariff determination for each business segment for the period post June 2023. In this regard, KE’s 
Generation petition for the remaining life of Generation plants and Investment Plan and Key Performance 
Indicators (KPIs) for Transmission and Distribution segments for the next control period (FY 2024 to FY 2030) 
are now in advanced stages of proceedings. Determination of Investment Plan for Transmission and Distribution 
Segments will be followed by Submission of Tariff petitions for Transmission, Distribution and Supply segments. 
KE remains engaged with NEPRA for timely and sustainable determination.

2. BASIS OF PREPARATION

2.1 Statement of compliance

These unconsolidated financial statements have been prepared in accordance with the accounting and reporting 
standards as applicable in Pakistan. The applicable accounting and reporting standards comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards 
Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan 
as notified under the Act; and

- Provisions of and directives issued under the Act.
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Where provisions of and directives issued under the Act differ from the IFRSs and IFAS, the provisions of and 
directives issued under the Act have been followed.

2.2 New standards, amendments to accounting and reporting standards and new interpretations

a) Amendments to published accounting and reporting standards which became effective during the year 

- Amendment to IAS 16 'Property, Plant and Equipment' - Proceeds before the intended use

In 2020, the IASB made an amendment - Proceeds before the intended use in IAS 16 - "Property, 
Plant and Equipment". As a result, the net proceeds received from selling the output produced 
before the asset is ready for its intended use are to be recognised in the profit or loss. Previously, 
such proceeds were deducted from the cost of the asset. This amendment is to be applied 
retrospectively, but only to items of property, plant and equipment that are brought to the 
location and condition necessary for them to be capable of operating in the manner intended by 
management on or after beginning of the earliest period presented. The amendment is effective 
for annual reporting periods beginning on or after January 1, 2022, with an option of early 
adoption. In FY-22 KE has early adopted the amendment as permitted. 

- Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Interest rate benchmark reform – 
Phase 2

The IASB has issued amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 that address 
issues arising during the reform of benchmark interest rates including the replacement of one 
benchmark rate with an alternative one. The objective of the disclosures required by the Phase 2 
amendments is to enable users of financial statements to understand the effect of IBOR reform 
on an entity’s financial instruments and risk management strategy. The relevant information 
about the nature and extent of risks arising from IBOR reform to which KE is exposed, how KE 
manages those risks, and KE’s progress in completing the transition to alternative benchmark 
rates and how it is managing that transition is disclosed in note 20.12.

b) Amendments to published accounting and reporting standards that are not yet effective

The following amendments with respect to the accounting and reporting standards would be effective 
from the dates mentioned there against:

Effective date  
(annual reporting periods 

beginning on or after)

IAS 1 Presentation of financial statements 
(Amendments) January 1, 2023

IAS 8 Accounting policies, changes in estimates and errors 
(Amendments) January 1, 2023

IAS 12 Income taxes (Amendments) January 1, 2023

IFRS 16 Leases on sale and leaseback (Amendments) January 1, 2024

IAS 1 Non-current liabilities with covenants (Amendments) January 1, 2024

KE anticipates that application of above amendments in future periods, will have no material impact on 
the unconsolidated financial statements other than in presentation / disclosures.

SECP through S.R.O. 67(I)/2023 dated January 20, 2023 has notified that in respect of companies holding 
financial assets due or ultimately due from the Government of Pakistan (GoP) in respect of circular debt, 
the requirements contained in IFRS 9 'Financial Instruments', with respect to application of Expected 
Credit Loss (ECL) method shall not be applicable for the financial years ending on or before December 31, 
2024, provided that such companies shall follow relevant requirements of IAS 39 'Financial Instruments: 
Recognition and Measurement' in respect of above referred financial assets during the exemption period.
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2.3 Basis of measurement

These unconsolidated financial statements have been prepared under the historical cost convention except 
otherwise stated in these unconsolidated financial statements.

2.4 Functional and presentation currency

Items included in these unconsolidated financial statements are measured using the currency of the primary 
economic environment in which KE operates. These unconsolidated financial statements are presented in 
Pakistan Rupees, which is also KE's functional currency.

2.5 Use of estimates and judgments

The preparation of unconsolidated financial statements in conformity with the accounting and reporting 
standards as applicable in Pakistan, requires management to make judgements, estimates and assumptions 
that affect the application of policies and the reported amount of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that 
are believed to be reasonable under the circumstances, the results of which form the basis of making the 
judgements about the carrying values of assets and liabilities that are not readily apparent from other sources. 
Actual results may differ from these estimates. The estimates underlying the assumptions are reviewed on an 
ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised 
if the revision affects only that period, or in the period of the revision and future periods if the revision affects 
both current and future periods.

In the process of applying KE’s accounting policies, management has made the following accounting estimates 
and judgments which are significant to these unconsolidated financial statements.

2.5.1 Tariff adjustment determination

As per the mechanism laid out in the MYT decision, KE seeks adjustments for fuel price, cost of power 
purchase, operation and maintenance cost and unrecovered cost including non-recoverable dues written-off 
(note 33.2), as per NEPRA’s determination on a monthly / quarterly / annual basis. The monthly / quarterly / 
annual determinations of the tariff adjustment are approved by NEPRA on a time to time basis, resulting in 
provisional amounts being recognised by KE based on its judgements and interpretation of MYT decision, till the 
determination from NEPRA is received.

2.5.2 Property, plant and equipment and intangible assets

KE reviews appropriateness of the useful lives, residual values and depreciation and amortisation method used 
in the calculation of depreciation and amortisation on an annual basis. The estimates of revalued amounts of 
leasehold land, plant and machinery and transmission grid equipments are based on valuation carried out by 
professional valuers. Further, where applicable, an estimate of the recoverable amount of assets is made for 
possible impairment on an annual basis. Any change in these estimates in future might affect the carrying 
amount of respective items of property, plant and equipment and intangible assets, with corresponding effects 
on the depreciation and amortisation charge and impairment.

2.5.3 Lease liabilities

KE determines the lease term as the non-cancellable term of the lease, together with any periods covered by an 
option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate 
the lease, if it is reasonably certain not to be exercised. KE has the option, under its lease arrangements to lease 
the assets for additional terms. KE applies judgement in evaluating whether it is reasonably certain whether 
or not to exercise the option to renew or terminate the lease. After the commencement date, KE reassesses 
the lease term if there is a significant event or change in circumstances that is within its control and affects its 
ability to exercise or not to exercise the option to renew or to terminate (e.g., a change in business strategy). Any 
change is accounted for as a change in estimate and applied prospectively with corresponding change in right- 
of-use assets and lease liabilities.
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2.5.4 Provision for impairment of financial assets

Financial assets due from public sector consumers and tariff differential claims

KE assesses the recoverability of these financial assets if there is objective evidence that KE will not be able 
to collect all the amounts due according to the original terms. Judgement by the management is required in 
estimation of the amount and timing of future cash flows when determining the level of provision required and 
in determining the debts that are not recoverable and are to be written off.

Other financial assets 

KE uses default rates based on provision matrix for large portfolio of customers who have similar characteristics 
to calculate Expected Credit Loss (ECL) for trade debts.

The rates in provision matrix are based on days past due for various customer segments that have similar loss 
patterns. The provision matrix is initially based on KE’s historical observed default rates which is then adjusted 
for forward looking information.

The assessment of the correlation between historical observed default rates and the forecast economic 
conditions and ECL are significant estimates. The amount of ECL is sensitive to changes in circumstances and 
forecast of economic conditions. KE’s historical credit loss experience and forecast of economic conditions may 
also not be representative of customer’s actual default in the future.

2.5.5 Inventories

KE reviews the carrying values of inventories to assess any diminution against which provision for impairment is 
made. The determination of provision involves the use of estimates with regards to holding period of inventories.

2.5.6 Provision for retirement and other service benefit obligations

The present value of these obligations depends on a number of factors and is based on actuarial valuations, 
which uses a number of assumptions. Any change in these assumptions will impact the carrying amounts of 
these obligations. The present values of these obligations and the underlying assumptions / estimations are 
disclosed in note 23.

2.5.7 Taxation

In making the estimate for income tax payable, KE takes into account the applicable tax laws and interpretations 
thereof based on past judgements and experience. Deferred tax asset is recognised for all unused tax losses 
and available credits to the extent that it is probable that sufficient taxable temporary differences and taxable 
profits will be available against which such losses and credits can be utilised. Significant judgement is exercised 
to determine the amount of deferred tax asset to be recognised.

2.5.8 Fair values 

Based on the inputs used in valuation techniques, fair values are categorised into different levels in fair value 
hierarchy as defined in IFRS 13 'Fair value measurements'. Information about valuation techniques and inputs 
used for determination of the fair values of property, plant and equipment, asset classified as held for sale and 
derivatives is included in notes 4.1.4 and 46.2.1 respectively.

2.5.9 Derivatives

KE has entered into cross currency swap and interest rate swap arrangements. The measurement involves the 
use of estimates with regard to interest rates and foreign currency exchange rates which fluctuate with the 
market and are included in note 3.10. The estimates of fair value of derivatives are based on mark to market 
reports obtained from financial institutions.

2.5.10 Provisions and contingencies

A provision is recognised in the statement of financial position when KE has a legal or constructive obligation as 
a result of a past event, it is probable that an outflow of economic benefits will be required to settle the obligation 
and a reliable estimate can be made of the amount of obligation. Provisions are reviewed at each reporting date 
and adjusted to reflect the current best estimate.

114



The assessment of contingencies inherently involves the exercise of significant judgement as the outcome of 
future events cannot be predicted with certainty. KE, based on availability of latest information, estimates the 
value of contingent liabilities, which may differ on the occurence / non-occurrence of uncertain future event(s).

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all the periods presented in these 
unconsolidated financial statements, unless otherwise stated.

3.1 Property, plant and equipment

3.1.1 Operating fixed assets

Initial recognition

The cost of an item of property, plant and equipment is recognised as an asset if it is probable that future 
economic benefits associated with the item will flow to KE and the cost of such item can be measured reliably. 
Recognition of the cost of an item of property, plant and equipment ceases when the item is in the location and 
condition necessary for it to be capable of operating in the manner intended by the management. Major spare 
parts, stand by equipment and servicing equipment are capitalised from the date of purchase of such spares.

Measurement

All items of property, plant and equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses, if any, except for leasehold land, plant and machinery and transmission grid equipments 
which are measured at revalued amounts, which is the fair value at the date of revaluation less accumulated 
depreciation and accumulated impairment losses, if any, recognised subsequent to the date of revaluation. 
Capital spares held by KE for replacement of major items of plant and machinery are stated at cost less 
accumulated depreciation and accumulated impairment losses, if any.

If significant components of an item of property, plant and equipment have different useful lives, these are 
accounted for as separate items (major components) of property, plant and equipment.

Expenditure incurred to replace a component of an item of property, plant and equipment is capitalised. The 
carrying amount of the replaced part is derecognised. Other subsequent costs are included in the asset’s 
carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic 
benefits associated with the asset will flow to KE and the cost of the asset can be measured reliably. 

Normal repairs and maintenance are charged to profit or loss during the year in which these are incurred. 

Depreciation 

Depreciation is charged to profit or loss, applying the straight line method whereby cost or revalued amount 
of assets, less the residual values, is written off over the estimated useful lives at rates disclosed in note 4.1. 
Depreciation on additions is charged from the month in which the asset is available for use and on disposals up 
to the month preceding the month of disposal.

Useful lives are determined on expected usage of asset, expected physical wear and tear, technical and 
commercial obsolescence, legal and similar limits on the use of assets and other similar factors. The effect of 
any changes in estimate is accounted for on a prospective basis. Further, the key assumptions used to determine 
the fair value of property, plant and equipment are provided in note 4.1.4.

The assets’ residual values, useful lives and depreciation methods are reviewed and adjusted, if appropriate, at 
each reporting date.

Derecognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon 
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net 
disposal proceeds and the carrying amount of the item) is recognised as other income in profit or loss in the 
year the asset is derecognised. When revalued assets are sold, the relevant remaining revaluation surplus is 
reclassified directly to unappropriated profit. 
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3.1.2 Capital work-in-progress

Capital work-in-progress is stated at cost less accumulated impairment, if any, and consists of expenditure 
incurred and advances made in respect of property, plant and equipment and intangible assets in the course of 
the acquisition, erection, construction and installation, including salaries and wages and any other costs directly 
attributable to capital work-in-progress. The assets are transferred to relevant category of operating fixed 
assets and intangible assets when those are available for use. Spare parts, standby equipments and servicing 
equipments are recognised as property, plant and equipment when these meet the conditions to be classified 
as such.

3.1.3 Surplus on revaluation of property, plant and equipment

Revaluation surplus is recorded in other comprehensive income (OCI) and credited to ‘surplus on revaluation 
of property, plant and equipment’ in equity. However, the increase is recorded in profit or loss to the extent it 
reverses a revaluation deficit of the same asset recognised previously. A decrease as a result of revaluation is 
recognised in profit or loss, however, decrease is recorded in the OCI to the extent of any credit balance being 
carried in revaluation surplus in respect of the same asset. An amount equivalent to incremental depreciation 
for the year net of deferred taxation is directly reclassified from “Surplus on revaluation of property, plant 
and equipment” to unappropriated profit through the 'Statement of changes in equity' to record realisation of 
surplus to the extent of incremental depreciation charge for the year. Upon disposal, any revaluation surplus net 
of deferred taxation relating to the particular asset being sold is transferred to unappropriated profit.

Depreciation on assets which are revalued is determined with reference to the value assigned to such assets on 
revaluation, and depreciation charge for the year is taken to profit or loss.

3.2 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Costs that are directly associated 
with identifiable softwares and have probable economic benefits beyond one year are recognised as intangible 
assets. Following initial recognition, intangible assets are carried at cost less accumulated amortisation and 
accumulated impairment losses, if any. 

Intangible assets with finite useful lives are amortised on a straight line basis over the useful economic 
life disclosed in note 5.2 and are assessed for impairment whenever there is an indication of impairment. 
Amortisation on additions is charged from the month of acquisition and on disposals up to the month preceding 
the month of disposal.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the 
net disposal proceeds and the carrying amount of the asset and are recognised in profit or loss when the asset 
is derecognised.

3.3 Lease liability and right-of-use asset

At inception of a contract, KE assesses whether a contract is, or contains, a lease based on whether the contract 
conveys the right to control the use of an identified asset for a period of time in exchange for consideration. 
Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions.

The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted using the interest rate implicit in the lease, or if that rate cannot be readily 
determined, KE's incremental borrowing rate.

Lease payments include fixed payments, variable lease payment that are based on an index or a rate, amounts 
expected to be payable by KE under residual value guarantees, the exercise price of a purchase option if KE is 
reasonably certain to exercise that option, payments of penalties for terminating the lease if the lease term 
reflects the lessee exercising that option, less any lease incentives receivable. The extension and termination 
options are incorporated in the determination of the lease term only when KE is reasonably certain to exercise 
these options.
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The lease liability is subsequently measured at amortised cost using the effective interest rate method. It is 
remeasured when there is a change in future lease payments arising from a change in fixed lease payments 
or an index or rate, change in KE's estimate of the amount expected to be payable under a residual value 
guarantee, or if KE changes its assessment of whether it will exercise a purchase, extension or termination 
option. The corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded 
in profit or loss if the carrying amount of right of use asset has been reduced to zero.

The right-of-use asset is initially measured based on the initial amount of the lease liability adjusted for any 
lease payments made at or before the commencement date, plus any initial direct costs incurred, any estimate 
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which 
it is located, less any lease incentive received. The right-of-use asset is depreciated using the straight line 
method over the lease term as this method most closely reflects the expected pattern of consumption of 
future economic benefits. The right-of-use asset is reduced by impairment losses, if any, and adjusted for 
certain remeasurements of the lease liability.

KE does not recognise right-of-use assets and lease liabilities for short term leases that have a lease term of 
12 months or less and leases where the underlying asset is of low value. The lease payments associated with 
these leases are recognised as an expense on a straight line basis over the lease term. 

Further, the SECP through its SRO. 986 (I)/2019 dated September 2, 2019 granted exemption from the application 
of IFRS 16 to the extent of the power purchase agreements executed prior to the effective date of IFRS 16 i.e. 
January 1, 2019. Accordingly, KE's power purchase agreements executed prior to January 1, 2019 have not been 
accounted for under IFRS 16.

3.4 Investment in subsidiary

Investment in subsidiary company is initially recognised at cost. At subsequent reporting dates, the recoverable 
amounts are estimated to determine the extent of impairment losses, if any, and carrying amounts of 
investments are adjusted accordingly. Impairment losses are recognised as an expense in the profit or loss. 
Where impairment losses subsequently reverse, the carrying amounts of the investments are increased to the 
revised recoverable amounts but limited to the extent of initial cost of investments. A reversal of impairment 
loss is recognised in the profit or loss.

3.5 Financial instruments

3.5.1 Financial assets

Classification

KE classifies its financial assets in the following categories:

a) At amortised cost

Financial assets at amortised cost are held within a business model whose objective is to collect contractual 
cash flows on specified dates when those cash flows represent solely payments of principal and interest 
on the principal amount outstanding. Interest income from these financial assets, impairment losses, 
foreign exchange gains and losses, and gain or loss arising on derecognition are recognised in profit or 
loss.

b) At fair value through other comprehensive income (FVOCI)

Financial assets at fair value through other comprehensive income are held within a business model 
whose objective is achieved by both collecting contractual cash flows and selling financial assets and the 
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments 
of principal and interest on the principal amount outstanding. 
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c) At fair value through profit or loss (FVPL)

Financial assets at fair value through profit or loss are those financial assets which are either designated 
in this category or not classified in any of the other categories. A gain or loss on debt instruments that is 
subsequently measured at fair value through profit or loss is recognised in profit or loss in the period in 
which it arises.

Recognition and measurement

KE recognises a financial asset when it becomes party to the contractual provisions of the instrument. Financial 
assets are initially measured at cost, which is the fair value of the consideration given and received respectively. 
These financial assets are subsequently remeasured to fair value or amortised cost as the case may be. Any 
gain or loss on the recognition and derecognition of the financial assets is included in profit or loss for the period 
in which it arises.

Equity instrument financial assets / mutual funds are measured at fair value on initial recognition and 
subsequently, when remeasured. Changes in fair value of these financial assets are recognised in the profit or 
loss. Dividends from such investments continue to be recognised in the profit or loss when KE's right to receive 
payment is established. Where an election is made to present fair value gains and losses on equity instruments 
in other comprehensive income there is no subsequent reclassification of fair value gains and losses to profit or 
loss following the derecognition of the investment.

Transaction costs that are directly attributable to the acquisition of the financial asset are made part of cost of 
the asset except for financial assets at fair value through profit or loss.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the assets have expired or have 
been transferred and KE has transferred substantially all risks and rewards of ownership. Assets that are not 
contractual in nature and that are created as a result of statutory requirements imposed by the Government are 
not financial instruments of KE.

3.5.2 Financial liabilities

All financial liabilities are recognised at the time when KE becomes a party to the contractual provisions of the 
instrument. Financial liabilities at amortised cost are initially measured at fair value minus transaction costs. 
Financial liabilities at fair value through profit or loss are initially recognised at fair value and transaction costs 
are expensed in profit or loss.

Financial liabilities, other than those at fair value through profit or loss, are subsequently measured at amortised 
cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. 
Where an existing financial liability is replaced by another from the same lender on substantially different terms, 
or the terms of an existing liability are substantially modified, such an exchange and modification is treated as 
a derecognition of the original liability and the recognition of a new liability, and the difference in respective 
carrying amounts is recognised in profit or loss.

3.5.3 Offsetting financial instruments

A financial asset and a financial liability is offset and the net amount is reported in the unconsolidated financial 
statements if KE has a legally enforceable right to set-off the transaction and also intends either to settle on a 
net basis or to realise the asset and settle the liability simultaneously.

3.6 Assets held for sale

Assets are classified as held for sale if the carrying amount of the asset is to be recovered principally through a 
sale transaction rather than through continuing use, the sale is considered highly probable within one year from 
the reporting date and the asset is available for immediate sale in the present condition. These are measured 
at the lower of carrying amount and fair value less costs to sell. Assets classified as held for sale are presented 
separately from other assets in the statement of financial position. 
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An impairment loss is recognised for any initial or subsequent write-down of the asset to fair value less costs 
to sell. A gain is recognised for any subsequent increases in fair value less costs to sell of an asset, but not in 
excess of any cumulative impairment loss previously recognised.

Assets are not depreciated or amortised while these are classified as held for sale.

3.7 Investment property

Investment property is initially measured at cost, including transaction costs and subsequently at cost less 
accumulated depreciation and accumulated impairment loss, if any.

Any gain or loss on disposal of investment property, calculated as the difference between the net proceeds from 
disposal and the carrying amount of the item, is recognised in profit or loss. 

3.8 Inventories

These are measured at moving average cost except items in transit, which are stated at cost. Provision is 
made for obsolete, damaged and slow moving items where necessary and is recognised in profit or loss.

3.9 Trade debts and other receivables

Trade debts and other receivables are recognised initially at the amount of consideration that is unconditional, 
unless these contain significant financing component in which case these are recognised at fair value. KE holds 
the trade debts with the objective of collecting the contractual cash flows and therefore measures the trade 
debts subsequently at amortised cost using the effective interest method. Impairment of trade debts and other 
receivables is disclosed in note 3.11.1.

3.10 Derivative financial instruments and hedge accounting

KE uses derivative financial instruments to hedge foreign currency risk. Such derivative financial instruments are 
initially recognised at fair value on the date on which the derivative contract is entered into and are subsequently 
re-measured at fair value. Derivatives are classified as financial assets when the fair value is positive and as 
financial liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value on derivatives during the year that do not qualify for hedge 
accounting and the ineffective portion of an effective hedge are taken to profit or loss.

The fair value of derivative financial instruments is determined by reference to market values for similar 
instruments or by using discounted cash flow method.

At the inception of a hedge relationship, KE formally designates and documents the hedge relationship to which 
KE intends to apply hedge accounting and the risk management objective and strategy for undertaking the 
hedge. The documentation includes identification of the hedging instrument, the hedged item or transaction, the 
nature of the risk being hedged and how KE will assess the hedging instrument's effectiveness in offsetting the 
exposure to changes in the hedged item’s fair value or cash flows attributable to the hedge risk. Such hedges are 
expected to be highly effective in achieving offsetting changes in fair values or cash flows and are assessed on 
an ongoing basis to determine that these actually have been highly effective throughout the financial reporting 
periods for which such were designated. 

Derivative financial instruments that are designated as, and are effective hedging instruments, are classified 
consistent with the classification of the underlying hedged item. The derivative financial instrument is separated 
into a current portion and non current portion only if a reliable allocation can be made.

Fair value hedges

Fair value hedge is a hedge of exposure to changes in the fair value of a recognised asset or liability or an 
unrecognised firm commitment.
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The change in the fair value of a hedging derivative is recognised in profit or loss. The change in the fair value 
of the hedged item attributable to the risk hedged is recorded as a part of the carrying value of the hedged item 
and is also recognised in profit or loss. When the hedged item is derecognised, the unamortised fair value is 
recognised immediately in profit or loss.

Cash flow hedges

Cash flow hedge is a hedge of the exposure to variability in cash flows that is either attributable to a particular 
risk associated with a recognised asset or liability or a highly probable forecast transaction.

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow 
hedges is recognised in OCI and accumulated in the hedging reserve. The gain or loss relating to the ineffective 
portion is recognised immediately in profit or loss.

Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged item affects 
profit or loss i.e. when the hedged financial income or expense is recognised or when the forecasted transaction 
occurs. Where the hedged item is the cost of a non financial asset or non financial liability, the amounts taken 
to equity are transferred to the initial carrying amount of the non financial asset or liability. If the forecast 
transaction is no longer expected to occur, the hedge no longer meets the criteria for hedge accounting, the 
hedging instrument expires or is sold, terminated or exercised, or the designation is revoked, then hedge 
accounting is discontinued prospectively. If the forecast transaction is no longer expected to occur, then the 
amount accumulated in equity is reclassified to profit or loss. 

3.11 Impairment

3.11.1 Impairment of financial assets

Financial assets covered under IFRS 9

KE recognises on a forward looking basis an allowance for Expected Credit Losses (ECL) for all debt instruments 
not held at FVPL. ECL is based on the difference between the contractual cash flows due in accordance with the 
terms of the contract and all the cash flows that KE expects to receive after consideration of time value of money. 
The expected cash flows include cash flows from the sale of collateral held or other credit enhancements that 
are integral to the contractual terms.

For trade debts and contract assets, KE applies a simplified approach in calculating ECL, which uses a lifetime 
expected loss allowance. KE has established a provision matrix for large portfolio of customers having similar 
characteristics and the days past due based on KE’s historical credit loss experience, adjusted for forward-
looking factors specific to the customers and the economic environment.

KE recognises in profit or loss, as impairment gain or loss, the amount of expected credit losses (or reversal) 
that is required to adjust the loss allowance at the reporting date. A financial asset is written off when there is 
no reasonable expectation of recovering the contractual cash flows.

Financial assets covered under IAS 39

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it 
is impaired. A financial asset is considered to be impaired if objective evidence indicates that one or more events 
have had a negative effect on the estimated future cash flows of that asset.

3.11.2 Impairment of non-financial assets

The carrying amounts of non-financial assets other than inventories and deferred tax asset, are assessed at 
each reporting date to ascertain whether there is any indication of impairment. If any such indication exists then 
the asset's recoverable amount is estimated to determine the extent of impairment loss. 

An impairment loss is recognised, as an expense in profit or loss, for the amount by which the asset's carrying 
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs 
of disposal and value in use. For the purpose of assessing impairment, assets are grouped at the lowest levels 
for which there are separately identifiable cash flows (cash-generating units).
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An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable 
amount. An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the 
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss 
had been recognised.

3.12 Cash and cash equivalents

For the purposes of statement of cash flows, cash and cash equivalents comprise cash in hand, balances with 
banks and short term placements readily convertible to known amounts of cash and subject to insignificant 
risk of changes in value. Cash and cash equivalents also include short term running finances which form an 
integral part of KE's cash management.

3.13 Share capital

Ordinary shares are classified as equity and are recognised at the face value. Incremental costs directly 
attributable to the issue of new shares or options, net of any tax effects, are recognised as a deduction from 
equity. 

3.14 Loans and borrowings

All loans and borrowings are initially recognised at the fair value of the consideration received less directly 
attributable transaction costs, if any.
Loans and borrowings are subsequently stated at amortised cost with any difference between the proceeds (net 
of transaction cost) and the redemption value being recognised in profit or loss over the period of the borrowing, 
using the effective interest method. 

3.15 Deferred revenue

Deferred revenue represents amounts received from consumers as contribution towards the cost of supplying and 
laying service connections, extension of mains and street lights. Amortisation of deferred revenue commences 
upon completion of related work and is credited to profit or loss at the rate of 5% per annum corresponding to 
the annual depreciation charge of respective asset.

3.16 Employee retirement and other service benefits

3.16.1 Defined benefit plans

Provisions are made to cover the obligations under defined benefit gratuity scheme, post retirement medical 
benefits and electricity rebate on the basis of annual actuarial valuations.
The amount recognised in the statement of financial position represents the present value of defined benefit 
obligations less fair value of any plan assets. The defined benefit obligations are calculated annually by an 
independent actuary using the projected unit credit method. When the calculation results in a potential asset 
for KE, the recognised asset is limited to the present value of economic benefits available in the form of any 
future refunds from the plan or reductions in future contributions to the plans. Remeasurement gains and 
losses arising from experience adjustments and changes in actuarial assumptions are recognised in other 
comprehensive income with no subsequent recycling to profit or loss. 

KE operates following retirement schemes for its employees:

(a) Defined benefit gratuity scheme

KE operates a funded gratuity scheme managed by trustees. The funded gratuity scheme covers all 
regular employees of KE who joined the Company upto September 30, 2021. The scheme provides for an 
ascending scale of benefits dependent on the length of service of employees or terminal dates subject to 
completion of minimum qualifying period of service. Gratuity is based on employee's last drawn salary 
and its vesting is based on service period of employee. Contributions are made to the fund in accordance 
with the actuarial recommendations.
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KE has discontinued the gratuity for its employees who joined effective October 1, 2021.

(b) Post retirement medical benefits

KE offers post retirement medical coverage to its eligible employees and their dependents. Under the 
unfunded scheme, all such employees are entitled for such coverage for a period of 10 years and spouse 
and minor children of retired and deceased employees for a  period of 5 years starting from the date of 
retirement / death.

(c) Electricity rebate

KE provides a rebate on the electricity bills to its eligible retired employees for the first five years after 
retirement. 

3.16.2 Defined contributory provident fund

KE operates an approved contributory provident fund for all its eligible management and non-management 
employees. Equal monthly contributions are made, both by KE and the employees, to the fund at the prevailing 
prescribed rates applied on basic salary.

3.16.3 Earned leave

KE allows Leave Preparatory to Retirement (LPR) for staff and eligible officers. The liabilities for earned leave 
relate to earned leave that the employee will use and encash in future. The amount recognised in the statement 
of financial position represents the present value of the obligation based on actuarial valuation. Remeasurement 
gains and losses pertaining to long term compensated absences are recognised in profit or loss. This comprise 
of staff and officers as follows:

(a) Staff

Employees earn 40 days leave each year. Accumulation is limited to a maximum of 365 days earned leave, 
no encashment is permitted.

(b) Officers

Employees earn 25 working days leave each year. No accumulation or encashment is permitted. Unused 
leave lapses at the end of each year. Some historical balances of accumulated leaves of certain employees 
remain. These are available for encashment and LPR.

3.17 Current and deferred income tax

The tax expense for the year comprises current and deferred tax. Tax expense is recognised in profit or loss, 
except to the extent that it relates to items recognised in other comprehensive income or directly in equity, in 
which case, the related tax expense is also recognised in other comprehensive income or directly in equity, 
respectively.

3.17.1 Current

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at 
the end of the reporting period. Management periodically evaluates positions taken in tax returns with respect 
to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where 
appropriate on the basis of amounts expected to be paid to the tax authorities.

3.17.2 Deferred

Deferred tax is recognised using the balance sheet method, providing for all taxable temporary differences 
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used 
for taxation purposes. Deferred tax is based on the expected manner of realisation or settlement of the carrying 
amount of assets and liabilities, using the tax rates enacted or substantively enacted at the reporting date. 
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KE recognises deferred tax asset to the extent that it is probable that taxable profits for the foreseeable future 
will be available against which the temporary differences can be utilised. Deferred tax asset is reviewed at 
each reporting date and is reduced to the extent that it is no longer probable that the related tax benefit will be 
realised.

3.18 Trade and other payables

Trade and other payables are recognised initially at fair value less directly attributable cost, if any, and 
subsequently measured at amortised cost.

3.19 Provisions

A provision is recognised when KE has a present legal or constructive obligation as a result of a past event, it 
is probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate 
can be made of the amount of obligation. Provisions are reviewed at each reporting date and adjusted to reflect 
the current best estimate.

3.20 Contingencies

Contingencies are disclosed when KE has possible obligation that arises from past event and whose existence 
will be confirmed only by occurrence and non-occurrence of one or more uncertain future events not wholly 
within the control of KE, or a present obligation that arises from past event but is not recognised because it is 
not probable that an outflow of resources embodying economic benefit will be required to settle the obligation 
or, when amount of obligation cannot be measured with sufficient reliability.

3.21 Revenue recognition and other income

Revenue is recognised when or as performance obligations are satisfied by transferring control of a promised 
good or service to a customer at a point in time. Revenue is measured at fair value of the consideration received 
or receivable, excluding discounts, rebates and government levies. Revenue is recognised on the following basis:

3.21.1 Sale of energy

Revenue is recognised on supply of electricity to consumers based on meter readings and / or on the mechanism 
provided in consumer service manual at the rates notified by the government from time to time. Accruals are 
made for fuel surcharge adjustment pending determination from NEPRA and for the estimated electricity 
supplied to consumers between the date of last meter reading and the reporting date. The normal credit terms 
are 14 days after monthly bill's issue date.

3.21.2 Tariff adjustment 

Tariff differential subsidy including claim for variation in fuel prices, cost of power purchase, operation and 
maintenance cost, write-off of trade debts and unrecovered cost are recognised on accrual basis.

3.21.3 Service connection charges

Service connection charges represent the amount collected against cost of installation of electricity connection. 
Revenue from service connection charges and its related cost is recognised in the profit or loss in full upon 
establishing the network connection as its net impact is not material in the overall context of these unconsolidated 
financial statements.

3.21.4 Late payment surcharge

Surcharge on late payment is accounted for after the due date of payment has passed. In case of Government / 
Semi-Government entities and local bodies, late payment surcharge is accounted for on receipt basis.

3.21.5 Rebate on electricity duty

Rebate on electricity duty is recognised at the rates specified by the Government and is recognised on electricity 
duty collected.
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3.21.6 Interest / mark-up income

KE recognises interest income / mark-up on bank balances and deposits on time proportion basis.

3.22 Borrowing costs

Borrowing costs are recognised in profit or loss in the period in which these are incurred except to the extent of 
borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset. 
Borrowing costs include exchange differences arising from foreign currency borrowings to the extent these 
are regarded as an adjustment to borrowing costs. Such borrowing costs, if any, are added to the cost of those 
assets, during the period of time that is required to complete and prepare the asset for its intended use.

3.23 Assets held under Ijarah financing

Assets held under Ijarah financing are not recognised on KE's unconsolidated financial statements and payments 
made under Ijarah financing are recognised in profit or loss on a straight line basis over the term of the finance.

3.24 Foreign currency transactions and translation

Foreign currency transactions are recorded in Pakistan Rupees (i.e. presentation and functional currency) using 
the exchange rate approximating those ruling on the date of the transaction. Monetary assets and liabilities in 
foreign currencies are translated at the rates of exchange which approximate those prevailing on the reporting 
date. Gains and losses on translation are taken to profit or loss, however, in case of monetary assets and liabilities 
designated as hedged instruments against a cash flow hedge, the gains and losses on translation of the same 
are taken to other comprehensive income to the extent that related hedges are effective. Non-monetary items 
that are measured in terms of historical cost in a foreign currency are translated using the exchange rates as 
at the dates of the initial transaction. Non-monetary items measured at fair value in a foreign currency are 
translated using the exchange rates at the date when the fair value was determined.

3.25 Dividend and appropriation to reserves

Dividend and appropriation to reserves are recognised in the period in which these are approved.

3.26 Segment reporting

Segments are reported in a manner consistent with the internal reporting provided to KE’s chief operating 
decision maker i.e. the Board of Directors of KE in order to assess each segment’s performance and to allocate 
resources to them. 

3.27 Earnings per share

KE presents basic and diluted Earnings Per Share (EPS) data for its ordinary shares. Basic EPS is calculated by 
dividing profit or loss attributable to ordinary shareholders of KE by the weighted average number of ordinary 
shares outstanding during the period. Diluted EPS is determined by adjusting profit or loss attributable to 
ordinary shareholders and the weighted average number of ordinary shares outstanding adjusted for the effects 
of all dilutive potential ordinary shares.

2023 2022
Note ------ (Rupees in '000) ------

4. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 4.1  519,421,041  337,416,723 

Capital work-in-progress (CWIP) 4.4  60,674,212  151,663,503 

Right-of-use assets 4.5  149,393  167,983 

 580,244,646  489,248,209 
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4.1.1 Leasehold land
This represents leasehold land sites owned by KE which are freely transferable.

4.1.2 Other land
Land classified as 'other' comprises sites in possession of KE, which are not freely transferable. These include:

2023 2022
Note ------ (Rupees in '000) ------

Amenity
- Leasehold  948,268 948,268
- Freehold (mainly grid)  671 671

948.939 948,939
Leasehold land – owned 4.1.2.1 38,576 38,576

987,515  987,515 

4.1.2.1 This represents leasehold land in respect of which lease renewals are in process. 
4.1.3 Details of the latest revaluation exercises carried out by the external valuers based on which revaluation surplus 

/ impairment has been recorded in these unconsolidated financial statements are as follows:

Name of  
external valuer

Revaluation  
date

Written down  
value before 
revaluation

Revalued amount  
as at revaluation  

date
-------- (Rupees in '000) -------

Leasehold land Harvester Services (Private) Limited June 30, 2022  13,677,789  15,002,542 
Plant and machinery  
 - for assets reclassified as 
    held for sale

Iqbal A. Nanjee & Co. (Private) Limited February 28, 2023  1,782,426  2,639,280 

Plant and machinery Iqbal A. Nanjee & Co. (Private) Limited June 30, 2023  218,327,530  249,015,275 
Transmission grid equipment Iqbal A. Nanjee & Co. (Private) Limited June 30, 2023  70,110,654  89,401,956 

These valuations fall under level 2 and level 3 hierarchies which have been explained in note 4.1.4.

4.1.3.1 The forced sale value of leasehold land, plant and machinery and transmission grid equipment as at the date 
of respective revaluations amounts to Rs. 12,002 million, Rs. 1,847 million, Rs. 186,146 million and Rs. 67,155 
million, respectively.

4.1.3.2 Had there been no revaluation, the values of specific classes of leasehold land, plant and machinery and 
transmission grid equipment as at June 30, 2023 and June 30, 2022 under the cost model would have been as 
follows:

Cost Written down value  
2023 2022 2023 2022
--------------------- (Rupees in '000) ---------------------- 

Leasehold land  818,563  833,055  691,345  719,063 
Plant and machinery  228,473,546  136,214,137  161,970,746  68,939,331 
Transmission grid equipment  67,967,799  57,374,378  50,814,220  41,260,329 

 297,259,908  194,421,570  213,476,311  110,918,723 

Level 2: Those involving inputs other than quoted prices included in Level 1 that are observable for the asset 
or liability, either directly (as prices) or indirectly (derived from prices); and 
            

Level 3: Those whose inputs for the asset or liability are not based on observable market data 
(unobservable inputs).

4.1.4 Non financial asset fair valuation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date.
The valuation techniques and inputs used to develop fair value measurements are as follows: 
Level 1: Quoted prices in active markets for identical assets or liabilities; 
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Valuation techniques and significant unobservable inputs

Valuation techniques used in measuring the fair value of leasehold land, plant and machinery and transmission 
grid equipment and the significant unobservable inputs used in the valuation are as follows:

Leasehold land

The fair value of leasehold land was determined by obtaining market values of the properties and considering its 
size, nature and location, as well as the trend in the real estate and property sector. All relevant factors affecting 
the ability to sell the asset, availability of the buyers and the assessment of its real value under prevailing 
economic conditions were accounted for. The value of the land was assessed based on information available in 
current real estate market and has been categorised as level 2.
The estimated fair value of land would increase / decrease in line with the selling prices for property of same 
nature in the immediate neighbourhood and adjoining areas.

Transmission grid equipment

For the valuation of transmission grid equipment, the valuers referred to current cost from various manufacturers 
and also considered cost as incurred by KE and the trend of prices of major raw material i.e. copper and steel. 
Depreciation is then applied on the basis of average spent life on straight line basis.
The estimated fair value of transmission grid equipment would increase / decrease in line with the current 
selling prices of these equipment and has been categorised as level 3.

Plant and machinery

For plant and machinery, valuer has ascertained the value on the basis of depreciated replacement cost. The total 
assessed value of the plant is obtained on the basis of manufacturing cost of the machine on the international 
standard and practice. The rates of manufacturing of similar kinds of machinery are acquired from different 
manufacturers. Depreciation is then applied on the basis of average spent life on straight line basis.
The actual fair value of plant and machinery would increase / decrease if current manufacturing cost increases 
/ (decreases) and has been categorised as level 3.
The effect of changes in the unobservable inputs used in the above valuations cannot be determined with 
certainty. Accordingly, a quantitative disclosure of sensitivity has not been presented in these unconsolidated 
financial statements.

4.1.5 The cost of fully depreciated assets as at June 30, 2023 is Rs. 66,843 million (2022: Rs. 69,627 million).

4.1.6 During the year, management has reassessed useful lives of certain items of plant and machinery therefore, 
depreciation for the year of those assets has been calculated using the revised useful lives. Had there been no 
change in the estimated useful lives, the written down value of plant and equipment would have been lower by 
Rs. 1,821 million and depreciation expense would have been higher by Rs. 1,821 million.

4.1.7 Due to nature of KE’s operations, certain assets included in transmission and distribution network are not 
in possession of KE. In view of large number of consumers, the management considers it impracticable to 
disclose particulars of assets not in the possession or control of KE as required under the Fourth Schedule to 
the Companies Act, 2017.

4.1.8 Depreciation charge for the year has been allocated as follows:

2023 2022
Note ------ (Rupees in '000) ------

Expenses incurred in generation, transmission and distribution 36  22,701,252  19,544,363 

Consumers services and administrative expenses 37  1,072,651  942,269 

 23,773,903  20,486,632 
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4.2 The details of operating fixed assets disposed of during the year are as follows:
Original cost 
/ Revalued 

amount

Accumulated 
depreciation

Written  
down value

Sale 
proceeds

Gain / (loss) 
on disposal

Mode of  
disposal Particulars of buyers

----------------------- (Rupees in 000) ----------------------
Plant and machinery
Auxiliary Transformer Main 10 Mva  6,875  1,775  5,100  8,700  3,600 Tender M/s. Abdullah Engineering Works
Battery Bank  1,230  290  940  628  (312) Tender M/s. Rajput Steel Industry
Breaker  13,060  7,807  5,253  7  (5,246) Tender M/s. Oriental Trading
Electric Hoists  4,291  3,537  754  1,240  486 Tender M/s. M.M Alloys (Pvt.) Ltd.
Exciter Panel Auxiliary Generator  12,200  10,826  1,374  3,527  2,153 Tender M/s. M.M Alloys (Pvt.) Ltd.
Gas Engine #1  4,123  3,258  865  11  (854) Tender M/s. M.M Alloys (Pvt.) Ltd.
Gas Engine #4  3,224  2,547  677  9  (668) Tender M/s. M.M Alloys (Pvt.) Ltd.
Gas Engine #5  2,601  2,055  546  7  (539) Tender M/s. M.M Alloys (Pvt.) Ltd.
Gas Engine #7  9,730  7,690  2,040  27  (2,013) Tender M/s. M.M Alloys (Pvt.) Ltd.
Motor Ac Induction  17,489  15,519  1,970  1,369  (601) Tender M/s. M.M Alloys (Pvt.) Ltd.
Panel Outgoing FLBS  22,721  7,429  15,292  546  (14,746) Tender M/s. YBE Traders
Protection Panel CWP  22,757  11,810  10,947  6,579  (4,368) Tender M/s. M.M Alloys (Pvt.) Ltd.
Pump Boiler Feed  2,010  1,042  968  157  (811) Tender M/s. M.M Alloys (Pvt.) Ltd.

Transmission grid equipment
Bushing  Wall  651  140  511  26  (485) Tender M/s. Oriental Trading
Adaptor Panel  947  310  637  112  (525) Tender M/s. Rana and Co.
Battery NI - CD  2,522  772  1,750  924  (826) Tender M/s. RKF Traders
Bus Coupler Panel  13,132  3,990  9,142  1,184  (7,958) Tender M/s. Rana and Co.
Bus Riser  1,427  174  1,253  341  (912) Tender M/s. Bismillah Metal Impex
Conductor Hardware  649  56  593  45  (548) Tender M/s. Bismillah Metal Impex
Isolator Hapam  3,027  2,023  1,004  120  (884) Tender M/s. Oriental Trading
Line Breaker  11,085  9,977  1,108  1,235  127 Tender M/s. Sar Metals Inco.
Panel Capacitor Vcb  1,861  157  1,704  436  (1,268) Tender M/s. Bismillah Metal Impex
Power Transformer  135,189  120,495  14,694  19,797  5,103 Tender M/s. Bismillah Metal Impex
Power Transformer  423,848  367,102  56,746  97,476  40,730 Tender M/s. Bismillah Metal Impex
Power Transformer  283,956  245,003  38,953  74,451  35,498 Tender M/s. Bismillah Metal Impex
Switch Gear 11Kv  9,062  2,996  6,066  2,165  (3,901) Tender M/s. Bismillah Metal Impex
Switch Gear 11Kv  4,091  1,603  2,488  1,099  (1,389) Tender M/s. Bismillah Metal Impex
Switch Gear 11Kv  1,544  470  1,074  408  (666) Tender M/s. Rana and Co.
Switch Gear 11Kv Incoming  2,920  887  2,033  263  (1,770) Tender M/s. Rana and Co.
Switch Gear 11Kv Outgoing  32,120  9,761  22,359  2,897  (19,462) Tender M/s. Rana and Co.
Telecom System  15,367  4,761  10,606  5  (10,601) Tender M/s. Hammad Lubricants
Telecommunication Cabinet  1,529  448  1,081  1,461  380 Tender M/s. Bismillah Metal Impex
Telecommunication Cabinet  850  247  603  2  (601) Tender M/s. Oriental Trading
VCB Bus Coupler Panel  1,757  409  1,348  420  (928) Tender M/s. Bismillah Metal Impex
VCB Incoming Pannel 1250A  5,144  983  4,161  1,206  (2,955) Tender M/s. Bismillah Metal Impex
VCB Incoming Pannel 1250A  2,572  498  2,074  691  (1,383) Tender M/s. Bismillah Metal Impex
VCB Incoming Trolley 11Kv  2,030  342  1,688  480  (1,208) Tender M/s. Bismillah Metal Impex
VCB Incoming Trolley 11Kv  1,152  182  970  309  (661) Tender M/s. Bismillah Metal Impex
VCB Incoming Trolley 11Kv  8,086  1,946  6,140  957  (5,183) Tender M/s. Rana and Co.
VCB Incoming Trolley 15Kv  135,189  120,495  14,694  24,158  9,464 Tender M/s. Bismillah Metal Impex
VCB Incoming Trolley 15Kv  3,026  697  2,329  359  (1,970) Tender M/s. Rana and Co.
VCB Outgoing Trolley 11Kv  9,029  1,949  7,080  3,135  (3,945) Tender M/s. Bismillah Metal Impex
VCB Outgoing Trolley 11Kv  4,949  1,023  3,926  1,179  (2,747) Tender M/s. Bismillah Metal Impex
VCB Outgoing Trolley 11Kv  18,696  4,093  14,603  2,223  (12,380) Tender M/s. Rana and Co.
VCB Outgoing Trolley 15Kv  866  200  666  125  (541) Tender M/s. Rana and Co.
VCB Pannel Outgoing  2,647  617  2,030  633  (1,397) Tender M/s. Bismillah Metal Impex
VCB Trolley O/G 11 Kv  1,428  318  1,110  169  (941) Tender M/s. Rana and Co.

Transmission lines and SCADA equipment
Conductor  2,020  1,176  844  4,987  4,143 Tender M/s. Wah Brass Mills Private Ltd.
Poles  1,089  555  534  2,305  1,771 Tender M/s. Wah Brass Mills Private Ltd.

Distribution networks
Energy Meters  33,786  30,407  3,379  9,156  5,777 Tender M/s. M.M Alloys (Pvt.) Ltd.
Energy Meters  171,788  147,801  23,987  70,660  46,673 Tender M/s. Bismillah Metal Impex
Energy Meters  178,337  135,824  42,513  113,042  70,529 Tender M/s. Bismillah Metal Impex
Over Head Lines  5,700  5,130  570  10,304  9,734 Tender M/s. Bismillah Metal Impex
Over Head Lines  5,087  4,578  509  13,569  13,060 Tender M/s. S.J Steel Re-Rolling Mills
Over Head Lines  9,475  7,431  2,044  27,935  25,891 Tender M/s. Wah Brass Mills Private Ltd.
Over Head Lines  30,832  27,749  3,083  1,023  (2,060) Tender M/s. YBE Traders
Pole Htst/ Ltst / Lattice  1,861  768  1,093  3,665  2,572 Insurance claim Various
Switch Gear 11Kv  4,357  1,716  2,641  464  (2,177) Tender M/s. Rana and Co.
Transformer  1,457  525  932  1,873  941 Tender M/s. Abdullah Engineering Works
VCB Trollies 11Kv  20,670  7,967  12,703  2,566  (10,137) Tender M/s. Rana and Co.
VCB Ocb Trollies 11Kv  22,263  8,670  13,593  2,703  (10,890) Tender M/s. Rana and Co.

 1,753,381  1,361,006  392,375  527,550  135,175 

Individual Items having written down value below Rs. 500,000
Plant and machinery  235  39  196  210  14 Insurance claim Various
Plant and machinery  113,764  90,121  23,643  29,595  5,952 Tender Various
Transmission grid equipment  7,300  7,300  -    31,977  31,977 Insurance claim Various
Transmission grid equipment  152,697  132,889  19,808  734,632  714,824 Tender Various
Distribution networks  316,891  268,953  47,938  635,859  587,921 Tender Various
Distribution networks  36  28  8  -    (8) Write off Various
Computer and related equipment  5,496  5,496  -    -    -   Donation Various
Computer and related equipment  38,433  37,637  796  4,719  3,923 Laptop buy back Various
Computer and related equipment  10,844  5,962  4,882  -    (4,882) Write off Various
Computer and related equipment  109,905  109,386  519  4,448  3,929 Tender Various
Furniture, air conditioner and office equipment  16,616  13,624  2,992  4,632  1,640 Tender Various
Tools and general equipments  91  1  90  87  (3) Insurance claim Various
Tools and general equipments  1,614  1,335  279  584  305 Tender Various
Vehicles  2,483  2,233  250  3,152  2,902 Tender Various

 776,405  675,004  101,401  1,449,895  1,348,494 
June 30, 2023  2,529,786  2,036,010  493,776  1,977,445  1,483,669 

June 30, 2022  7,185,486  5,376,595  1,808,891  4,003,158  2,194,267 
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Plant and 
machinery

Transmission 
grid equipment 

/ lines

Distribution 
network / 

renewals of 
mains and 
services

Others 2023 2022

------------------------------------------(Rupess in ‘000)-----------------------------------------

Balance at beginning of the year 87,960,284 27,774,043 30,069,697 5,859,479 151,663,503 125,880,005
Additions during the year (note 4.4.1) 39,849,456 13,876,399 15,443,193 1,469,074 70,638,122 62,771,603

127,809,740 41,650,442 45,512,890 7,328,553 222,301,625 188,651,608
Transfers to operating fixed assets and intangible

assets / adjustments (notes 4.1, 4.4.2 and 5.1) (115,488,115) (5,728,496) (38,821,168) (1,589,634) (161,627,413) (36,988,105)
Balance at end of the year 12,321,625 35,921,946 6,691,722 5,738,919 60,674,212 151,663,503

4.3 The details of immovable fixed assets (land and buildings) of the Company are as follows:

Particulars Location Total Area of Land 
Square Yards

Power Plants

Bin Qasim Power Complex Bin Qasim, Karachi  1,079,979 
Korangi Power Station Korangi, Karachi  545,516 
Site Gas Turbine Power Station S.I.T.E., Karachi  27,491 
Korangi Town Power Station Korangi, Karachi  19,360 

Open Plots
Open plot in Deh Kharkhero for Grid Malir, Karachi  250,107 
Open plot at Green Belt P.E.C.H.S. for Grid P.E.C.H.S., Karachi  10,275 
Open plot for Complain center in Uthal survey 755 District Lasbella  2,000 
Shireen Jinnah Colony Yard Clifton, Karachi  1,233 
Open plot for KE Officers Club Phase VIII, DHA, Karachi  6,000 
Open plot in Taiser Town Sector-45 for substation Taiser Town, Karachi  1,540 
Open plot in Baldia Town Scheme-29 for substation Baldia, Karachi  750 
Open plot in Hawksbay Scheme-42 for substation Hawksbay Scheme-42, Karachi  680
Open plot in Lyari Qtrs Old Kalri for substation Lyari, Karachi  280 
Open plot in S.I.T.E (Pump House) S.I.T.E., Karachi  725 
Open plot in SUR-78 DEH Thoming for Grid Station Scheme 33, Karachi  7,623 
Open plot in Deh Halkani, Mangopir for Grid Station Mangopir, Karachi  9,680 
Open plot in Pir Gul Hassan Town Phase 2, Ring Road 

91-92, Scheme 33 for Grid Station Scheme 33, Karachi  8,249 
Open plot in Army Directorate Housing Scheme 

Askari-V, Malir Cantt for Grid Station Malir Cantt Karachi  9,680 

Offices
KE Head Office Gizri, DHA, Karachi  19,405 
Elander Road Elander Road, Karachi  22,091 
AL-Mava P.E.C.H.S., Karachi  2,000 
Other Offices Various areas in Karachi  9,810 

Residential Colonies
Gulshan-e-Hadeed Bin Qasim, Karachi  121,000 
Korangi Korangi, Karachi  1,200 

Grid Stations / IBCs / substations / stores Various areas in Karachi  1,417,249 

4.4 Capital work-in-progress

The movement in capital work-in-progress during the year is as follows:



4.4.1 These include borrowing cost capitalised during the year amounting to Rs. 20,886 million (2022: Rs. 11,523 
million).

4.4.2 These include certain assets written off during the year amounting to Rs. 504 million (2022: Nil).

2023 2022
Note ------ (Rupees in '000) ------

4.5 Right-of-use assets

Cost
Opening balance  246,568  182,779 
Additions during the year  57,748  77,580 
Derecognition 4.5.6  (81,583)  (13,791)

 222,733  246,568 
Accumulated depreciation
Opening balance  (78,585)  (56,063)
Depreciation charge 37  (34,327)  (36,313)
Derecognition  39,572  13,791 

 (73,340)  (78,585)
Net book value as at June 30  149,393  167,983 

4.5.1 The right-of-use assets comprise of rented IBCs / office premises acquired on lease by KE for its operations.

4.5.2 KE's obligations under its leases are secured by the lessor’s title to the leased assets. KE is restricted from 
assigning and subleasing the leased assets. There are several lease contracts that include extension and 
termination options and variable lease payments.

4.5.3 KE also has certain leases of machinery with lease terms of 12 months or less. KE applies the ‘short-term lease’ 
recognition exemptions for these leases. The expense relating to short-term leases recognised in these uncon-
solidated financial statements amounts to Rs. 25.3 million (2022: Rs. 19.6 million).

4.5.4 The term of lease agreements ranges from 3 to 10 years.

4.5.5 The rate of depreciation is based on the term of the respective agreement and ranges from 10% to 33.33%.

4.5.6 This represents termination of lease after handing over the possession to the owners.

2023 2022
Note ------ (Rupees in '000) ------

5. INTANGIBLE ASSETS
   Computer software

Cost 5.1  3,333,186  2,259,979 
Accumulated amortisation 5.2  (2,163,699)  (1,741,090)

 1,169,487  518,889 
5.1 Cost

Opening balance  2,259,979  1,885,007 
Additions during the year 4.4  1,073,207  374,972 

 3,333,186  2,259,979 
5.2 Amortisation to date

Opening balance  1,741,090  1,495,737 
Amortisation during the year 36 & 37  422,609  245,353 

 2,163,699  1,741,090 

Useful life 3 years 3 years

5.3 Computer software includes ERP system - SAP, antivirus and other software.
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2023 2022
Note ------ (Rupees in '000) ------

6. INVESTMENT PROPERTY

Leasehold land 6.2 & 6.3

Cost  3,047,856  3,047,856 
Accumulated depreciation 6.1  (182,871)  (121,914)

 2,864,985  2,925,942 
6.1 Accumulated depreciation

Opening balance  121,914  60,957 
Depreciation charge 37  60,957  60,957 

 182,871  121,914 

Useful life 50 years 50 years

Annual rate of depreciation (%) 2.00% 2.00%

6.2 In the year 2016, KE purchased land, measuring 216 acres situated at Eastern Industrial Zone, Port Qasim, 
Karachi, for development of 700 MW coal-based power plant (the Project). The Project was to be developed by a 
separate company and the land was to be transferred to that separate company subsequent to financial close of 
the Project. However the Cabinet Committee on Energy (CCoE) in its meeting held on June 19, 2020 principally 
decided for supply of additional power to KE from national grid and abandonment of the Project. The related land 
has therefore been classified as investment property as its future use is yet to be determined by KE.

6.3 The fair value of the land as at June 30, 2022, as assessed by an external valuer, amounts to Rs. 4,104 million 
(Level 2 inputs). As at June 30, 2023 the external valuer has assessed that there was no evidence of any material 
change in the value of property during the year.

2023 2022
Note ------ (Rupees in '000) ------

7. OTHER FINANCIAL ASSETS - AT AMORTISED COST

Investments in term deposit receipts 7.1  25,646,022  17,411,300 

Less:
Current maturity shown under current assets  (2,279,301)  (1,088,032)

 23,366,721  16,323,268 

7.1 These represents term deposits aggregating to USD 89.67 million (2022: USD 84.99 million) maintained with 
Dubai Islamic Bank Pakistan Limited (DIBPL). These carry profit at the rate of three months LIBOR and are due 
to mature in quarterly installments starting from November 3, 2022 and ending on August 3, 2034. These term 
deposits are part of the long term foreign exchange hedge arrangement as explained in note 20.10.

2023 2022
Note ------ (Rupees in '000) ------

8. LONG-TERM LOANS AND DEPOSITS

Long-term loans 8.1  10,003  11,899 
Long-term deposits 8.2  10,261  11,744 

 20,264  23,643 



8.1 Long-term loans

Secured Unsecured
House building 

loans (note 
8.1.1)

Festival loans 
(note 8.1.2) 2023 2022

Note --------------------- (Rupees in '000) ---------------------- 

Considered good

Executives - 36 36 36
Employees 22 10,193 10,215 12,405

22 10,229 10,251 12,441
Recoverable within one year

shown under current assets 11 (22) (226) (248) (542)
- 10,003 10,003 11,899
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8.1.1 House building loans, carrying mark-up at the rate of 6% (2022: 6%) per annum, are recoverable over a period 
of sixteen years. These are secured against equitable mortgage of related properties.

8.1.2 Festival loans are non-interest bearing loans. The Board of Directors in its meeting held on February 1, 2003 
approved the deferment of the recovery of these loans in installments and decided that the said loans would be 
recovered against the final settlement of the employees at the time of their retirement. The amount disclosed as 
recoverable within one year is receivable from employees expected to retire within one year.

8.1.3 Long-term loans have not been discounted to their present values as the financial impact thereof is not 
considered to be material.

2023 2022
Note ------ (Rupees in '000) ------

8.2 Long-term deposits

Considered good

Rental premises and others  10,261  11,744 

Considered doubtful

Rental premises  1,020  1,020 
Provision for impairment  (1,020)  (1,020)

 -    -   
 10,261  11,744 

9 INVENTORIES

High speed diesel (HSD)  1,497,865  796,320 
Furnace oil  3,937,153  3,233,726 

 5,435,018  4,030,046 
Stores, spare parts and loose tools  14,488,494  14,362,377 

 19,923,512  18,392,423 
Provision against slow moving and obsolete 

stores, spare parts and loose tools 9.1  (1,232,415)  (1,331,831)
 18,691,097  17,060,592 

9.1 Provision against slow moving and obsolete
stores, spare parts and loose tools

Opening balance  1,331,831  1,113,368 
(Reversal) / provision recognised during the year - net 36 & 37  (99,416)  218,463 

 1,232,415  1,331,831 
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2023 2022

Note ------ (Rupees in '000) ------
10 TRADE DEBTS

Considered good

Secured – against deposits from consumers 10.1  7,222,220  5,745,925 
Unsecured  97,060,715  131,097,109 

10.2 & 10.3  104,282,935  136,843,034 
Considered doubtful  113,246,841  100,618,760 

 217,529,776  237,461,794 
Provision for impairment against debts 
   considered doubtful 10.5  (113,246,841)  (100,618,760)

 104,282,935  136,843,034 

10.1 KE maintains deposits from consumers, taken as a security for energy dues (note 22.1).

10.2 These balances do not include any Late Payment Surcharge (LPS) on receivables from public sector consumers, 
as fully explained in note 31.1.1, on the contention that due to the circular debt situation, the LPS should only 
be received by KE from its public sector consumers, if any surcharge is levied on KE on account of delayed 
payments of its public sector liabilities.

As at June 30, 2023, receivable from Government and autonomous bodies amounting to Rs. 49,315 million 
(2022: Rs. 48,309 million) includes unrecognised LPS of Rs. 10,663 million (2022: Rs.9,571 million); which 
includes receivable from Karachi Water and Sewerage Board (KW&SB) amounting to Rs. 38,774 million 
including unrecognised LPS of Rs. 8,061 million (2022: Rs. 32,848 million including unrecognised LPS of Rs. 
5,076 million) and receivable from City District Government Karachi (CDGK) amounting to Rs. 5,237 million 
including unrecognised LPS of Rs. 417 million (2022: Rs. 8,449 million including unrecognised LPS of Rs. 1,926 
million).

10.3 This includes receivable from consumers in relation to Fuel Surcharge Adjustment amounting to Rs. 7,155 
million (2022: Rs. 45,676 million) which is recoverable post determination from NEPRA.

10.4 Ministry of Energy (Power Division) issued a corrigendum dated January 22, 2020, whereby, in accordance with 
GoP’s uniform tariff policy, KE was directed to restrict the benefit of Industrial Support Package (ISPA) of Rs. 
3/kWh to peak hours only. Thus, ISPA relief of Rs. 3/kWh already passed to industrial consumers on normal 
consumption and off-peak hours for the period July 2019 to December 2019 was withdrawn and accordingly 
ISPA arrears were billed to industrial consumers in their monthly bills of April 2020.

The industrial consumers challenged the corrigendum before the Honorable High Court of Sindh (HCS). The 
HCS in its order dated September 28, 2020 directed KE to charge determined tariff as per SRO 575(I)/2019 dated 
May 22, 2019 instead of applying corrigendum. Being aggrieved, KE challenged the HCS order before Supreme 
Court of Pakistan (SCP), wherein, the SCP through in its interim order dated November 27, 2020, suspended 
the order of HCS and allowed prospective implementation of corrigendum dated January 22, 2020. Further, on 
March 17, 2022, the SCP dismissed the appeals.

On January 19, 2023, the SCP reheard the appeals and allowed the appeals in favour of the Company. The 
SCP ruled that the matter of adjustment of ISPA amount may be referred to NEPRA for its determination and 
issuance of an SOT amending the uniform tariff for the KE. In pursuance of the judgement, KE has written a 
letter to NEPRA requesting to pass a determination and issuance of SOT, which is yet to be issued by NEPRA.



2023 2022
Note ------ (Rupees in '000) ------

10.5 Provision for impairment

Opening balance  100,618,760  97,746,537 
Provision made during the year 10.6  30,272,337  19,332,532 

 130,891,097  117,079,069 

Write-off against provision during the year 10.5.1  (17,644,256)  (16,460,309)
 113,246,841  100,618,760 

10.5.1 This includes write-off amounting to Rs. 16,264 million (2022: Rs. 14,489 million) to be claimed as tariff 
adjustment in accordance with the criteria prescribed by NEPRA as explained in note 33.2.

10.6 Impairment loss against trade debts determined using the ECL model amounts to Rs. 30,272 million (2022: 
Rs. 19,330 million). Further, provision against public sector consumers recognised during the year amounted 
to Nil (2022: Rs. 3 million).

10.7 The receivables from Government and autonomous bodies have been disclosed in note 10.2 above, however, due 
to the nature of KE’s operations and large number of related parties, the management considers it impracticable 
to disclose the particulars of trade receivable due from other related parties as required under the Fourth 
Schedule of the Companies Act, 2017.

10.8 The age analysis of trade debts, that are not impaired, is as follows:
2023 2022

Note ------ (Rupees in '000) ------
Neither past due nor impaired

Upto 30 days  57,326,959  80,840,647 

Past due but not impaired

30 days upto 6 months  8,686,106  6,965,339 
6 months upto 1 year  9,519,824  9,484,961 
1 - 2 years  9,673,729  10,507,139 
2 - 3 years  5,000,579  7,938,205 
3 - 4 years  3,589,807  6,243,181 
4 - 5 years  1,987,946  3,624,698 
Over 5 years  8,497,985  11,238,864 

 104,282,935  136,843,034 
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11. LOANS AND ADVANCES
Loans – secured

Considered good 
Current portion of long term loans 8.1  248  542 

Advances – unsecured
Considered good 

Employees 11.1  60,032  121,100 
Suppliers  2,640,675  1,541,877 

 2,700,707  1,662,977 
Considered doubtful

Suppliers  130,340  130,340 
 2,831,047  1,793,317 

Provision for impairment against advances considered doubtful 11.2  (130,340)  (130,340)
 2,700,707  1,662,977 
 2,700,955  1,663,519 
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11.1 These are advances to employees for business related expenses.
11.2 There has been no change in the provision during the year.

12. DEPOSITS AND SHORT-TERM PREPAYMENTS
2023 2022

Note ------ (Rupees in '000) ------

Deposits 12.1 & 12.2  11,371,414  6,214,025 

Prepayments

Rent  16,243  4,492 
Insurance and others 12.3  466,691  1,835,915 

 482,934  1,840,407 
 11,854,348  8,054,432 

12.1 These include Rs. 30 million (2022: Rs. 30 million), representing margins / security deposits held by commercial 
banks against guarantees, letters of credit and other payments.

12.2 These include Rs. 11,009 million (2022: Rs. 5,850 million) representing deposits under lien against settlement of 
loans and sukuk repayments with commercial banks. These carry mark-up ranging from 6.5% to 20.45% (2022:  
8.00% to 13.06%) per annum.

12.3 This includes transaction cost paid in respect of loan amount of Sinosure and Hermes supported facility 
amounting to Rs. 191 million (2022: Rs. 1,588 million) which is yet to be drawn.

2023 2022
Note ------ (Rupees in '000) ------

13. OTHER RECEIVABLES

Due from the Government of Pakistan (GoP) 
  and Government of Balochistan (GoB) - net: 

- Tariff adjustment  216,687,337  355,338,042 
- Sales tax - net  22,631,137  19,050,156 

- Interest receivable from GoP on demand finance liabilities  237,173  237,173 
- Others  5,667,835  5,864,080 

13.1 & 13.2  245,223,482  380,489,451 
Others  511,853  249,036 

 245,735,335  380,738,487 

Provision for impairment 13.1  (6,373,696)  (5,514,731)
 239,361,639  375,223,756 

13.1 This includes:

- Rs. 67,901 million (2022: Rs. 51,637 million) recorded as claims for write off of trade debts. The claims 
submitted by KE for the years ended from June 30, 2017 to June 30, 2022 aggregating to Rs. 51,637 million 
(2022: Rs. 37,148 million) have been pending for determination by NEPRA for which NEPRA through its 
letters dated December 31, 2019, March 10, 2021, March 30, 2022, June 8, 2022 and October 24, 2022 
stated that further deliberation is required in respect of the above-mentioned claims before these can be 
allowed as an adjustment in tariff. Further, provisional claim amounting to Rs. 17,000 million pertaining 
to year ended June 30, 2023 has been submitted which is also pending for determination by NEPRA. The 
claim for the year ended June 30, 2023 will be actualised to Rs.16,264 million after the approval of these 
unconsolidated financial statements by the Board of Directors of KE.

- Rs. 6,037 million (2022: Rs. 6,037 million) on account of unrecovered cost of prior years. In previous years, 
the tariff adjustment mechanism was to pass on the effect of variation in cost of fuel and power purchase 
on quarterly basis. This formula capped adjustment on account of quarterly fuel price and cost of power 
purchase variation to 4% and the remaining burden or relief was to be carried forward to the next quarterly 
adjustment. However, the adverse fuel price movements since 2005 resulted in additional costs which 
were not being recovered due to 4% cap and increasing burden was being placed upon KE with respect to 
such unrecovered amount.



The Economic Coordination Committee (ECC), on a summary moved by the Ministry of Energy (Power 
Division), in case No. ECC-164/16/2008 dated October 14, 2008 decided that the said unrecovered cost 
due to 4% cap has been incurred by KE and NEPRA may take the amount into account in the subsequent 
quarterly tariff adjustment. However, NEPRA is of the view that the tariff mechanism does not allow for 
adjustment of such unrecovered cost.

The Power Division (GoP) through letter dated June 1, 2012 to the Finance Division (GoP), communicated 
that the unrecovered costs of KE were pending due to non availability of adjustment mechanism with 
NEPRA, although it has already been acknowledged by ECC and that the GoP owes this amount to KE. 
Accordingly, this unrecovered cost of Rs. 6,037 million is to be settled as per the options available with the 
GoP.

In view of the above, KE's management considers that the unrecovered costs of Rs. 6,037 million will be 
recovered. Accordingly, the entire amount is being carried as tariff adjustment subsidy receivable from 
the GoP. KE continues to pursue an early settlement of this long outstanding receivable from GoP and is 
confident that the same will be recovered in due course of time.

 - Subsidy receivable of Rs. 677 million (2022: Rs. 677 million) in respect of subsidised electricity supplied to 
certain areas of Balochistan for the period December 2012 to June 2014, in accordance with the notification 
issued by the Finance Division dated November 28, 2012. However, in June 2014, the Ministry of Energy 
(Power Division) denied the aforementioned subsidy claim contending that the subsidised electricity claim 
is not applicable for KE and that it was only for Quetta Electric Supply Company Limited that supplied 
electricity in similar areas. KE is in continuous engagement with the Ministry of Energy (Power Division) 
for resolution of this matter, however, the subsidised portion will be recovered by KE from the relevant 
consumers in the event the subsidy claim is not honoured and recovered from the Government.

 - Gas load management plan differential amounting to Rs. 2,618 million (2022: Rs. 2,618 million), outstanding 
tariff differential claims pertaining to the period January 2014 to December 2014 amounting to Rs. 12,672 
million (2022: Rs. 12,672 million) and outstanding industrial support package adjustment amounting to 
Rs. 34,529 million (2022: Rs. 34,529 million) which has been referred to the Ministry of Energy (Power 
Division) by the Ministry of Finance (MoF) for appropriate action including approval from ECC. KE is of the 
view that all these claims have arisen due to decision / directions of the GoP and have been duly verified 
by the Ministry of Energy (Power Division). Hence, these are valid and legitimate receivables of KE from 
GoP. Further, this includes tariff variations pending determination by NEPRA, accrued in accordance with 
the MYT decision.

KE on a prudent basis has recognised further provision amounting to Rs. 859 million (2022: Rs. 5,515 million) 
during the year. 

13.2 These include receivables from following related parties: 2023 2022

Note ------ (Rupees in '000) ------

KEVCL 13.2.1  5,663  5,663 
K-Solar 13.2.1  60,270  32,364 
CPPA / NTDC 13.2.1  536,468  464,001 
General Post Office 13.2.2  5,131,367  5,400,079 

 5,733,768  5,902,107 

13.2.1 These represent the maximum aggregate amount due from the aforementioned related parties at the end of 
any month during the year.

13.2.2 This represents receivable from General Post Office on account of collections from consumers not yet transferred 
to KE. The maximum aggregate amount due from the related party at the end of any month during the year 
amounts to Rs. 5,619 million (2022: Rs. 5,400 million).
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Upto 6  
months

7 to 12  
months

More than  
12 months Total

-------------------- (Rupees in '000) --------------------

KEVCL  -  -  5,663  5,663 
K-Solar  13,747  14,160  32,363  60,270 
CPPA / NTDC  72,467  -  464,001  536,468 
General Post Office  1,149,564  -  3,981,803  5,131,367 
June 30, 2023  1,235,778  14,160  4,483,830  5,733,768 

June 30, 2022  5,414,147  10,849  477,111  5,902,107 

2023 2022
Note ------ (Rupees in '000) ------

14. DERIVATIVE FINANCIAL ASSETS

Cross currency swap 14.1 & 14.2  23,567,302  8,033,631 

14.1 KE has entered into multiple cross currency swap arrangements with commercial banks in connection with 
foreign currency borrowings as disclosed in notes 20.1, 20.2, 20.4, 20.5 and 20.6. Pursuant to the agreements, 
KE's foreign currency borrowings up to USD 243.62 million (2022: USD 239.33 million) and EUR 17.80 million 
(2022: EUR 24.92 million) were converted into hedged Pakistan Rupee amount and the interest rate accruing 
thereon is payable to the hedging bank at the rate of 3 months KIBOR plus spread ranging from negative 1.87% 
to positive 1.12% (2022: negative 1.87% to positive 0.80%).

14.2 The above hedge of exposures arising due to variability in cash flows owing to currency risks have been designated 
as cash flow hedges. 

2023 2022
Note ------ (Rupees in '000) ------

15. CASH AND BANK BALANCES

Cash in hand  51,520  45,122 

Cash with:

Conventional banks:
- Current accounts  2,496,625  190,656 
- Deposit accounts 15.1  903,651  341,332 
- Collection accounts  2,111,420  1,874,579 

 5,511,696  2,406,567 
Islamic banks:
- Current accounts  131,605  90,738 
- Deposit accounts 15.1  125,742  27,614 
- Collection accounts  1,273,462  276,091 

 1,530,809  394,443 
 7,094,025  2,846,132 

15.1 These carry mark-up at rates ranging from 4.6% to 20.45% (2022: 4.5% to 13.05%) per annum.

2023 2022
Note ------ (Rupees in '000) ------

16. ASSETS CLASSIFIED AS HELD FOR SALE

Plant and machinery - owned 16.1  2,639,197  - 
Leasehold land 16.2  1,971,709  - 
Others 16.1  2,712 -

 4,613,618  - 

13.2.3 Age analysis of other receivables from related parties:



16.2 During the year KE has initiated the process of disposal of its' idle open plot located in Gulistan-e-Johar, Karachi.

2023 2022 Note 2023 2022
------ (Rupees in '000) ------

Authorised share capital

 32,857,142,857  32,857,142,857 Ordinary shares of Rs. 3.5 each  115,000,000  115,000,000

 2,857,142,857  2,857,142,857 Redeemable preference 
shares of Rs. 3.5 each  10,000,000  10,000,000 

 35,714,285,714  35,714,285,714  125,000,000  125,000,000 

Issued, subscribed and paid-up capital
Issued for cash

 14,493,490,368  14,493,490,368 Ordinary shares of Rs. 3.5 each fully paid 17.2 & 17.3  50,727,215  50,727,215 

Issued for consideration other than cash

 12,988,827,989  12,988,827,989 Ordinary shares of Rs. 3.5 each fully paid 17.4 to 17.8  45,460,898  45,460,898 

Issued as bonus shares

 132,875,889  132,875,889 Ordinary shares of Rs. 3.5 
    each fully paid as bonus shares  465,066  465,066 

 13,121,703,878  13,121,703,878  45,925,964  45,925,964 
Transaction costs on issuance 
of shares  (391,628)  (391,628)

 27,615,194,246  27,615,194,246 17.1  96,261,551  96,261,551 

17. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

17.1 KES Power Limited (the Holding Company) held 18,335,542,678 ordinary shares as at June 30, 2023 (2022: 
18,335,542,678) i.e. 66.40% of KE's issued, subscribed and paid-up capital.

17.2 The shareholders of KE, by way of a special resolution passed in the Extra Ordinary General Meeting (EOGM) of 
KE, held on October 8, 2012, resolved to issue additional share capital to International Finance Corporation (IFC) 
and Asian Development Bank (ADB). As a result of the said resolution, KE issued 698,071,428 ordinary shares 
and 696,785,714 ordinary shares, having a face value of Rs. 3.5 each, to IFC and ADB, respectively. The issuance 
of shares was made pursuant to terms of the amended subscription agreement dated May 5, 2010, whereby, the 
aforementioned lenders exercised their right to convert their debt of USD 25 million each into ordinary shares 
of KE.

17.3 During the year ended June 30, 2013, KE converted its redeemable preference shares into ordinary shares of 
KE. The conversion of redeemable preference shares to ordinary shares was executed in accordance with Article 
4 of the subscription agreement dated November 14, 2005. As per the terms of conversion, each redeemable 
preference shareholder of KE became the holder of three ordinary shares for every four redeemable preference 
shares held. Consequently, KE converted 1,714,285,713 redeemable preference shares having face value of Rs. 
3.5 each, which amounts to Rs. 6,000 million, into 1,285,714,284 ordinary shares having face value of Rs. 3.5 
each, which amounts to Rs. 4,500 million, resulting in share premium of Rs. 1,500 million.
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16.1 During the year KE has initiated the process of disposal of already decommissioned generating units 3 and 4 of 
Bin Qasim Power Complex - I.



17.4 During the year ended June 30, 1999, KE issued 304,512,300 ordinary shares of Rs. 10 each as a result of the 
conversion of overdue outstanding balance of (a) rescheduled foreign currency loan of Rs. 1,968 million; and (b) 
cash development loan of Rs. 1,077 million, aggregating Rs. 3,045 million at that date, into equity.
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17.6 As per the decision taken in the Economic Coordination Committee (ECC) meeting, held on April 16, 2002, which 
was also approved by the President of Pakistan, the Ministry of Finance (MoF) conveyed through its letter dated 
April 27, 2002, that all the loans of GoP and GoP guaranteed loans outstanding against KE be converted into 
equity. Accordingly, loans aggregating to Rs. 65,341 million were converted into equity of GoP in KE.

17.7 The shareholders of KE, by way of a special resolution passed in the AGM of KE held on December 2, 2004, 
resolved the conversion of (a) GoP funds amounting to Rs. 6,081 million; and (b) GoP long term loan amounting 
to Rs. 9,203 million, aggregating to Rs.15,284 million into equity. As a result of the said resolution, KE issued 
4,366,782,389 ordinary shares of Rs. 3.5 each at par. The subscription agreement in this regard was entered into 
on December 20, 2004.

17.8 The shareholders of KE, by way of a special resolution passed in the EOGM held on May 27, 2002, resolved 
the reduction of share capital of KE, subsequent to the completion of the conversion of all GoP loans and 
GoP guaranteed loans of Rs. 65,341 million into equity (note 17.6). The paid-up capital, which was lost or not 
represented by assets of KE, to the extent of Rs. 6.50 per share on each of the issued ordinary shares of KE at 
that time, was reduced and a new nominal value thereof was fixed at Rs. 3.50 per share. The High Court of Sindh, 
vide its order, dated October 12, 2002, ordered the reduction in the nominal value of share capital of KE by Rs. 
6.50 per share. The Board of Directors of KE in its meeting held on October 26, 2002 also approved the reduction 
in nominal value of share capital, amounting to Rs. 57,202 million.

The GoP, vide its Finance Division letter dated January 31, 2003, conveyed the sanction of the President of 
Pakistan to write-off the GoP equity in KE. Accordingly, the reduction in share capital of Rs. 57,202 million was 
adjusted against the accumulated losses of KE.

17.9 Profits earned by KE since 2009 have all been reinvested into KE's business taking into account the capital 
expenditure requirements, KE's financial position and level of accumulated losses and requirements of the 
lenders. Consequently, the level of adjusted invested equity in the business at the end of June 30, 2023 (hereinafter 
defined as "Adjusted Invested Equity") comprises of issued share capital, reserves (excluding surplus on 
revaluation of fixed assets), adjusted profits since 2009 which were retained in the business (excluding impact of 
deferred tax asset and incremental depreciation relating to surplus on revaluation of fixed assets) and excluding 
impact of accumulated losses till the year ended June 30, 2011.

17.5 During the year ended June 30, 2002, the shareholders of KE, by way of a special resolution, passed in the 
Annual General Meeting (AGM) of KE, finalised the conversion of KE's debt servicing liabilities, aggregating 
Rs. 17,835 million, into equity. As a result, KE issued 1,783,456,000 ordinary shares of Rs. 10 each at par. The 
subscription agreement in this regard was entered into on January 24, 2002.



18.1.1 Unclaimed fractional bonus shares money

This represents proceeds received by KE from the sale of fractional bonus coupons for the period up to the year 
1975, remaining unclaimed up to June 30, 1986.
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The reconciliation of 'Adjusted Invested Equity' to the shareholders' equity is as follows:

2023 2022
Note ------ (Rupees in '000) ------

Shareholders’ equity in the statement of financial position  255,154,657  250,171,718 

Surplus on revaluation of property, plant and equipment - net 19  (101,431,882)  (69,713,296)
 153,722,775  180,458,422 

Accumulated losses up to June 30, 2011  79,864,661  79,864,661 

Deferred tax (net) recognised on surplus of 
revaluation of property, plant and equipment 19  (41,429,923)  (28,474,445)

Adjusted Invested Equity (excluding impact of 
accumulated losses up to June 30, 2011 and 
surplus on revaluation of property, plant and equipment)
equipment)  192,157,513  231,848,638 

   
The Adjusted Invested Equity is summarised below:

Issued, subscribed and paid up capital 17  96,261,551  96,261,551 
Capital reserves excluding surplus on revaluation 

of property, plant and equipment - net of tax 18  2,009,172  2,009,172 
General reserve  5,372,356  5,372,356 

Profits available for distribution reinvested in KE (Total
comprehensive income for the year excluding the impact of
deferred tax asset and incremental depreciation) for the
year 2012 to 2022  153,941,962  153,941,962 

 257,585,041  257,585,041 
Impact of change in accounting policy on retained 
  earnings (Adoption of IFRS 9 in FY-19)  (25,736,403)  (25,736,403)

Adjusted Invested Equity (excluding impact of 
accumulated losses up to June 30, 2011 and surplus
on revaluation of property, plant and equipment)  231,848,638  231,848,638 

18. SHARE PREMIUM AND OTHER RESERVES

Share premium 17.3  1,500,000  1,500,000 
Others 18.1  509,172  509,172 

 2,009,172  2,009,172 
18.1 Others

Unclaimed fractional bonus shares money 18.1.1  46  46 
Workmen compensation reserve 18.1.2  700  700 
Third party liability reserve 18.1.3  300  300 
Fire and machinery breakdown insurance reserve 18.1.4  508,126  508,126 

 509,172  509,172 
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18.1.2 Workmen compensation reserve

The reserve for workmen compensation was created and maintained at Rs. 0.7 million to meet any liability that 
may arise in respect of compensation to workmen who, whilst on duty, meet with an accident causing partial or 
total disability. 

18.1.3 Third party liability reserve

This reserve was created to meet the third party liabilities, arising due to accidents by electrocution, both fatal 
and non-fatal, claims for which may not be accepted by the National Insurance Company, where the negligence 
or fault on the part of KE is determined by the court.

18.1.4 Fire and machinery breakdown insurance reserve

KE was operating a self-insurance scheme in respect of its certain operating fixed assets and spares to cover 
such hazards which were potentially less likely to occur. However, KE discontinued its policy for providing the 
amount under self-insurance scheme with effect from the year ended June 30, 1998. Operating fixed assets, 
which are self insured against this reserve and on which claim lodged with respect to damages to such assets 
is not fully acknowledged by the insurer, the shortfall is to be charged against this reserve.

19 REVALUATION SURPLUS ON PROPERTY, PLANT AND EQUIPMENT

This represents revaluation surplus relating to leasehold land, plant and machinery and transmission grid 
equipment (notes 4.1.3 and 4.1.4). The revaluation surplus on property, plant and equipment is a capital reserve 
and is not available for distribution to the shareholders in accordance with section 241 of the Companies Act, 
2017.

2023 2022

Note ------ (Rupees in '000) ------

Balance as at the beginning of the year  98,187,741  78,778,407 

Transferred to unappropriated profit in respect of 
incremental depreciation charged and disposals 
  during the year, net of deferred tax  (4,374,904)  (3,995,363)

Related deferred tax liability  (1,786,933) (1,631,909)
Revaluation surplus arising during the year 4.1.3  50,835,901  25,036,606 

 44,674,064  19,409,334 
19.1  142,861,805  98,187,741 

Less: Related deferred tax liability on:
- Revaluation at the beginning of the year  (28,474,445)  (22,845,738)
- Revaluation surplus arising during the year 25.1  (14,742,411)  (7,260,616)
- Incremental depreciation charged and disposals during the year  1,786,933  1,631,909 

 (41,429,923)  (28,474,445)
 101,431,882  69,713,296 

19.1 This includes revaluation surplus net of deferred tax amounting to Rs. 2,743 million (net of deferred tax liability 
of Rs. 1,121 million) against asset classified as held for sale.



Note 2023 2022
------ (Rupees in '000) ------

20 LONG-TERM FINANCING
From banking companies and
   financial institutions - secured 

Conventional:

Hermes financing facility - 1 20.1 & 20.9  5,937,747  5,328,584 
Sinosure financing facility - 1 20.2 & 20.9  15,968,149  13,917,588 
Syndicate term finance facility 20.3 & 20.9  4,782,812  8,407,579 
GuarantCo. financing facility 20.4 & 20.9  4,752,204  6,448,817 
Hermes financing facility - 2 20.5 & 20.9  29,171,421  19,661,086 
Sinosure financing facility - 2 20.6 & 20.9  71,731,264  40,958,609 
Local project finance facility 20.7 & 20.9  12,265,747  12,246,785 
Corporate syndicate facility 20.8 & 20.9  16,853,939  16,823,337 

 161,463,283  123,792,385 
With Islamic banks:

Syndicate term finance facility 20.3 & 20.9  5,775,000  6,825,000 
Local project finance facility 20.7 & 20.9  1,434,496  1,432,278 
Corporate syndicate facility 20.8 & 20.9  1,971,091  1,967,513 
Musharaka loan 20.10  18,329,340  16,504,844 

 27,509,927  26,729,635 
Less:
Current maturity shown under current liabilities  (31,259,680)  (19,861,731)

 157,713,530  130,660,289 
Diminishing musharaka - secured

KE Sukuk 5 20.13 & 20.15  21,132,584  24,827,900 
KE Sukuk 6 20.14 & 20.15  6,662,162  -   

 27,794,746  24,827,900 

Less: Current maturity shown under current liabilities  (5,000,000)  (3,750,000)
 22,794,746  21,077,900 

Others - Secured

Due to oil and gas companies  610  610 
Current maturity shown under current liabilities  (610)  (610)

 -    -   
Unsecured

GoP loan for the electrification of Hub area 20.11  26,000  26,000 
Current maturity shown under current liabilities  (26,000)  (26,000)
  -    -   

 180,508,276  151,738,189 

20.1 This represents Pakistan Rupee equivalent outstanding balance of EUR 18.97 million (2022: EUR 24.92 million) 
disbursed under Hermes supported facility agreement entered into on December 22, 2015 amounting to EUR 
46.5 million, with Standard Chartered Bank, London Branch. In October 2017, through amendment to the 
facility agreement, amount under the facility has been enhanced to EUR 51.5 million. The loan was utilised 
to fund the Transmission Project (TP 1000-04). The loan carries mark-up at 3 months EURIBOR + 1.65% per 
annum. The loan is to be settled in 28 quarterly installments which commenced from March 16, 2019 with final 
repayment due on December 16, 2025. KE has executed cross currency swaps amounting to EUR 17.87 million 
with commercial banks to hedge KE's foreign currency principal payment obligations under the facility except 
for EUR 1.1 million which remains unhedged as at June 30, 2023.
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20.2 This represents Pakistan Rupee equivalent (net of transaction cost) outstanding balance of USD 57.255 million 
(2022: USD 71.527 million) disbursed under Sinosure supported facility agreement entered into on December 
22, 2015 amounting to USD 91.5 million, with a syndicate of foreign commercial lenders. In November 2020, 
through amendment to the facility agreement, amount under the facility has been enhanced to USD 157.1 
million. The loan was utilised to fund the Transmission Project (TP 1000-03). The loan carries mark-up at 3 
months USD LIBOR + 3.5% per annum. The loan is to be settled in 28 quarterly installments which commenced 
from March 16, 2019 with final repayment due on December 16, 2025. KE has executed cross currency swaps 
amounts to USD 10.714 million with commercial banks to hedge KE's foreign currency principal payment 
obligations under the facility except for USD 6.1 million which remains unhedged as at June 30, 2023.

20.3 This represents outstanding balance (net of transaction cost) against Syndicate Term Finance Facility of Rs. 
23,500 million (2022: Rs. 23,500 million) entered into on November 6, 2018 with a syndicate of local commercial 
banks. The loan is being utilised to fund the TP-1000 project and ongoing distribution projects. The loan carries 
mark-up at 3 months KIBOR + 1% per annum. The facility is to be settled in 20 quarterly installments which 
commenced from December 16, 2020 with final repayment due on September 16, 2025.

20.4 This represents Pakistan Rupee equivalent (net of transaction cost) outstanding balance of USD 10.714 million 
(2022: USD 17.857 million) against disbursed under GuarantCo. supported facility agreement entered into on 
August 22, 2019, with Standard Chartered Bank, London Branch. This also represents outstanding balance 
of a local currency loan of Rs. 4,000 million disbursed under GuarantCo. supported facility entered into on  
August 29, 2019 with Standard Chartered Bank (Pakistan) Limited and Askari Bank Limited as Mandated Lead 
Arrangers. Both the loan facilities have been utilised to fund the capital expenditure related to transmission 
and distribution projects. The USD loan carries mark-up at 3 months LIBOR + 5.5% per annum. The local 
currency loan carries mark-up at 3 months KIBOR + 1.05% per annum. The loan is to be settled in 14 quarterly 
installments with first installment due on September 16, 2021 and is repayable by December 16, 2024 for both 
tranches. KE has executed cross currency swap amounts to USD 10.714 million with a commercial bank to 
hedge KE's foreign currency principal payment obligation under the USD facility.

20.5 This represents Pakistan Rupee equivalent (net of transaction cost) outstanding balance of USD 114.97 million 
((2022: USD 115.15 million) disbursed under Hermes supported facility agreement entered into on August 10, 
2021 for USD 123.23 million, with a syndicate of foreign commercial lenders. The loan has been utilised to fund 
BQPS-III combined cycle power plant and associated transmission projects of KE. The loan initially carried a 
mark-up at 3 months LIBOR + 1.35% per annum. However, effective February 3, 2023, the base rate has been 
transitioned from LIBOR to Secured Overnight Financing Rate (SOFR) due to the industry-wide discontinuation 
of LIBOR. The revised applicable interest rate is calculated as SOFR + 1.35% plus Credit Adjustment Spread 
(CAS) of 0.26161% per anum. The loan is to be settled in 48 quarterly installments as per the terms of the 
agreement commencing from February 3, 2023 with final repayment due on August 3, 2034. KE has executed 
cross currency swaps amounts to USD 114.97 million with commercial banks to hedge KE's foreign currency 
principal obligations under the facility. 

20.6 This represents Pakistan Rupee equivalent (net of transaction cost) outstanding balance of USD 268.716 million 
disbursed under Sinosure supported facility agreement entered into on September 3, 2021 for USD 291.1 
million, with a syndicate of foreign commercial lenders. The loan has been utilised to fund BQPS-III combined 
cycle power plant and associated transmission projects of KE. The loan initially carried a mark-up at 3 months 
LIBOR + 2.90% per annum. However, effective February 3, 2023, the base rate has been transitioned from LIBOR 
to SOFR (Secured Overnight Financing Rate) due to the industry-wide discontinuation of LIBOR. The revised 
applicable interest rate is calculated as SOFR + 2.90% plus CAS of 0.26161% per anum. The loan is to be settled 
in 48 quarterly installments as per the terms of the agreement commencing from November 3, 2022 with final 
repayment due on August 3, 2034. To hedge foreign currency principal obligations under the facility, KE has 
executed cross currency swaps amounts to USD 66.83 million (2022: USD 34.8 million) and Shariah Compliant 
Long Term Foreign Exchange Hedge Arrangements amounts to USD 89.67 million (2022: USD 84.99 million) as 
further explained in notes 7.1 and 20.10 except for  USD 112.22 million which remains unhedged as at June 30, 
2023.

 



20.7 This represents amount outstanding (net of transaction cost) under Syndicate Term Finance Facility entered into 
on November 24, 2021 with a syndicate of local commercial lenders for an amount of Rs. 13,904 million (2022: 
Rs. 13,904 million). The proceeds of the loan were partially utilised to settle the bridge facility during FY22 and 
remaining proceeds were utilised to fund BQPS-III combined cycle power plant and associated transmission 
projects of KE. The loan carries mark-up at 3 months KIBOR + 2.25% per annum and is to be settled in 48 
quarterly installments commencing from August 3, 2023.

20.8 This represents amount outstanding (net of transaction cost) under Corporate Term Finance Facility entered 
into on November 24, 2021 with a syndicate of local commercial lenders for an amount of Rs. 19,096 million 
(2022: Rs. 19,096 million). The proceeds of the loan were partially utilized to settle the bridge facility during prior 
year and remaining proceeds were utilized for meeting permanent working capital requirements in relation to 
BQPS-III combined cycle power plant and associated transmission projects of KE. The loan carries mark-up at 
3 months KIBOR + 2.15% per annum and is to be settled in 40 quarterly installments commencing from August 
3, 2023. 

20.9 The above facilities, stated in notes 20.1 to 20.8, are secured against:

- assets and properties (excluding stores, spares and fuel) existing and located on each of the Bin Qasim Site 
(other than Units 3 and 4 of BQPS I), the Korangi site, the Korangi Gas Plant Site and S.I.T.E Plant site;

- stores and spares of KE, not exceeding fifteen percent (15%) of the aggregate value, wheresoever located;

- hypothecation charge over specific consumers’ receivables and specific collections, accounts, and deposits; 
and

- lien on specific accounts and deposits by way of first pari passu charge.

20.10 This represents outstanding balance in relation to the two Shariah compliant long term foreign exchange hedge 
arrangements availed from DIBPL which have been structured on diminishing musharaka mode and have been 
utilized to hedge the currency risk arising under certain tranches of Sinosure Supported Financing Facility as 
referred in note 20.6. These hedging arrangements involve payment of profit at the rate of 3 months KIBOR + 
1.20% per annum and 3 months KIBOR + 0.75% per annum, respectively. Both the arrangements are structured 
in a way that the repayment dates fall in line with Sinosure financing facility - 2. The hedging arrangements 
have been secured against ranking hypothecation charge over current assets and lien and right of set off over 
the Term Deposit Receipts maintained with DIBPL as referred to in note 7.1.

20.11 During the year ended June 30, 2004, the Finance Division of GoP vide its letter dated April 20, 2004, released 
a sum of Rs. 26 million as cash development loan for village electrification in Hub and Vinder Areas, District 
Lasbella. This loan is repayable in 20 years with a grace period of five years, which ended on June 30, 2009, 
along with mark-up chargeable at the prevailing rate for the respective years. KE is in the process of settlement 
of this loan.

20.12 The foreign currency facilities as referred in notes 20.2 and 20.4 are subject to IBOR reforms which are not 
expected to significantly impact the Company's current risk management strategy and accounting for certain 
financial instruments. The transition from LIBOR to SOFR is expected to be completed by quarter 1 of next year.

20.13 This represents amount outstanding (net of transaction cost) against 5 million KE Sukuk certificates, issued by 
KE during the year ended June 30, 2021, having face value of Rs. 5,000 each aggregating to Rs. 25,000 million. 
The Sukuk carries profit at the rate of 3 months KIBOR + 1.7% per anum with tenure of seven years from 
the issue date and first installment of quarterly principal repayment started from November 2022. KE, in this 
respect, entered into a diminishing musharaka agreement with the investment agent, Pak Brunei Investment 
Company Limited (trustee on behalf of the Sukuk holders) as a co-owner of the musharaka assets. Under this 
arrangement, KE sold the beneficial ownership of the musharaka assets i.e. fixed assets located at certain 
grid stations (excluding any immovable properties) to the Investment Agent (for the benefit of Sukuk holders), 
although legal title remains with KE. The overall arrangement has been accounted for in these unconsolidated 
financial statements on the basis of substance of the transaction.
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20.14 This represents amount outstanding (net of transaction cost) against 67,000 KE Sukuk certificates, issued by KE 
during the year ended June 30, 2023, having face value of Rs. 100,000 each aggregating to Rs. 6,700 million. The 
Sukuk carries profit at the rate of 3 months KIBOR + 1.7% per anum with tenure of seven years from the issue 
date and are structured in such a way that first installment of quarterly principal repayment will commence 
from November 2024. KE, in this respect, entered into a diminishing musharaka agreement with the Issue 
Agent, Pak Brunei Investment Company Limited (Agent on behalf of the Sukuk holders) as a co-owner of the 
musharaka assets. Under this arrangement, KE sold the beneficial ownership of the musharaka assets i.e. 
fixed assets located at certain grid stations (excluding any immovable properties) to the Issue Agent (for the 
benefit of Sukuk holders), although legal title remains with KE. The overall arrangement has been accounted 
for in these unconsolidated financial statements on the basis of substance of the transaction. 

20.15 The above facilities, stated in notes 20.13 and 20.14, are secured against fixed assets located at certain grid 
stations (excluding any immovable properties), hypothecation charge over specific collection accounts and 
deposits; and lien on specific accounts and deposits by way of first pari passu charge.

2023 2022

Note ------ (Rupees in '000) ------
21. LEASE LIABILITIES

Lease liabilities  158,684  175,659 
Less: Current maturity shown under current liabilities 21.1  (37,592)  (26,765)

 121,092  148,894 

21.1 The maturity analysis of lease liabilities is as follows:

Future minimum 
lease payments Interest

Present value of 
future minimum 
lease payments

 ---------------------(Rupees in '000) ------------------

Less than one year  52,721  15,129  37,592 
Between one and five years  130,286  45,855  84,431 
More than five years  42,623  5,962  36,661 

 225,630  66,946  158,684 

21.2 The cash outflow in respect of lease payments for the year ended June 30, 2023 is Rs. 52.6 million (2022: Rs. 
50.2 million).

2023 2022

22. LONG-TERM DEPOSITS AND OTHER LIABILITIES Note ------ (Rupees in '000) ------

Long-term deposits 22.1  14,956,811  13,976,931 
Other liabilities  1,757,647  -   

 16,714,458  13,976,931 

22.1 These represent deposits from customers, taken as a security for energy dues. Such deposits are repayable at 
the time when electricity connection of consumer is permanently disconnected after adjustment thereof against 
any amount receivable from the consumer at the time of disconnection. These deposits have been utilised in the 
business of KE in accordance with the requirements of written agreements and in terms of section 217 of the 
Companies Act, 2017.

22.2 This represents amount payable to Harbin Electrical International Company Limited as per the terms of the 
agreement.



2023 2022
Note ------ (Rupees in '000) ------

23. EMPLOYEE RETIREMENT BENEFITS AND 
OTHER BENEFIT OBLIGATIONS

Gratuity 23.1.1  3,374,274  3,570,242 
Post retirement medical benefits 23.1.1  1,034,390  839,384 
Post retirement electricity benefits 23.1.1  599,959  410,444 
Accumulating leave payable 23.1.14  667,922  672,609 

 5,676,545  5,492,679 

23.1 Actuarial valuations of retirement benefits

The latest actuarial valuations were carried out as at June 30, 2023, using the “Projected Unit Credit Method”, 
details of which are presented in notes 23.1.1 to 23.1.14.

Gratuity Medical benefits Electricity benefits
2023 2022 2023 2022 2023 2022

Note -------------------------------- (Rupees in '000) --------------------------------
23.1.1 Net recognised liability

Net liability at the beginning of the year  3,570,242  2,887,666  839,384  711,886  410,444  403,308 
Expense recognised in profit or  loss  1,025,666  912,150  144,749  102,542  108,573  88,739 
Contributions / benefits paid during the year  (1,173,777)  (206,529)  (120,929)  (111,756)  (97,119)  (79,719)
Remeasurement recognised in other
comprehensive income 23.1.3  (47,857)  (23,045)  171,186  136,712  178,061  (1,884)
Net liability at the end of the year  3,374,274  3,570,242  1,034,390  839,384  599,959  410,444 

23.1.2 Expense recognised in 
profit or loss

Current service cost  637,831  636,495  30,316  24,979  15,875  14,085 
Past service, termination and settlement cost  -    -    15,215  14,287  52,693  44,938 
Net interest  387,835  275,655  99,218  63,276  40,005  29,716 
Charged in profit or loss  1,025,666  912,150  144,749  102,542  108,573  88,739 

23.1.3 Remeasurement loss / (gain)
recognised in other comprehensive income

Remeasurement due to change in
demographic assumptions:
- experience adjustment  18,291  (59,064)  171,186  136,712  178,061  (1,884)
- return on investment  (66,148)  36,019  -    -    -    -   

Recognised in other comprehensive income 23.1.1  (47,857)  (23,045)  171,186  136,712  178,061  (1,884)

23.1.4 Reconciliation of liability / (asset) as at
reporting date

Present value of defined benefit obligation 23.1.5  6,902,097  6,572,330  1,034,390  839,384  599,959  410,444 
Fair value of plan assets 23.1.6  (3,527,823)  (3,002,088)  -    -    -    -   
Net liability at end of the year  3,374,274  3,570,242  1,034,390  839,384  599,959  410,444 

23.1.5 Movement in present value of 
defined benefit obligations

Balance at the beginning of the year  6,572,330  6,459,128  839,384  711,886  410,444  403,308 
Current service cost  637,831  636,495  30,316  24,979  15,875  14,085 
Past service cost  -    -    15,215  14,287  52,693  44,938 
Interest cost  782,337  587,398  99,218  63,276  40,005  29,716 
Remeasurements: Actuarial loss / (gain)  18,291  (59,064)  171,186  136,712  178,061  (1,884)
Benefits paid  (1,108,692)  (1,051,627)  (120,929)  (111,756)  (97,119)  (79,719)
Balance at the end of the year 23.1.4  6,902,097  6,572,330  1,034,390  839,384  599,959  410,444 
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Gratuity
2023 2022

Note ------ (Rupees in '000) ------
23.1.6 Movement in fair value of plan assets

Balance at the beginning of the year  3,002,088  3,571,462 
Interest income  394,502  311,743 
Remeasurements: Actuarial gain / (loss)  66,148  (36,019)
Contributions made  1,173,777  206,529 
Benefits paid  (1,108,692)  (1,051,627)
Balance at the end of the year 23.1.4  3,527,823  3,002,088 

23.1.7 Plan assets comprise of:
Bank deposits  828,001  401,684 
Corporate bonds  347,072  409,244 
Mutual funds  1,668,390  1,348,583 
Government bonds  1,043,926  1,193,620 
Benefits due  (359,566)  (351,043)

 3,527,823  3,002,088 

23.1.8 Principal actuarial assumptions used in the actuarial valuation:

Financial assumptions 2023 2022

Discount rate 15.25% 13.00%
Salary increase 13.00% 10.75%
Electricity tariff increase 10.00% 7.75%
Medical cost trend 10.00% 7.75%

Demographic assumptions  
Expected mortality rate  70% of the

EFU (61-66)   
 70% of the EFU 

(61-66)  

Demographic assumptions 2023

Expected withdrawal rate
Age Rate

18-24 12.50%
25-29 8.33%
30-34 3.00%
35-39 2.25%
40-44 2.00%
45-49 1.40%
50-59 0.70%

23.1.9 The plans expose KE to the following risks: 

Salary risk

The risk that the final salary at the time of cessation of service is higher than what was assumed. Since the 
benefit is calculated on the final salary, the benefit amount increases similarly. 

Mortality / withdrawal risk

The risk that the actual mortality / withdrawal experience is different. The effect depends upon the beneficiaries' 
service / age distribution and the benefit. 



Investment risks

The risk of the investment underperforming and not being sufficient to meet the liabilities. This is managed by 
formulating an investment policy and guidelines based on which investments are made after obtaining approval 
from trustees of the gratuity fund.

23.1.10 Sensitivity analysis for actuarial assumptions

The impact of one percent movement in the assumptions used in determining retirement benefit obligations 
would have had the following effects on the June 30, 2023 actuarial valuation:

 June 30, 2023
1% increase 1% decrease

(Rupees in '000)

Discount rate  (619,916)  714,292 
Salary increase  603,147  (529,453)
Electricity tariff increase  82,956  (73,943)
Medical cost trend  40,065  (36,024)

The sensitivity analysis is based on a change in an assumption while holding all other assumptions constant. In 
practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating 
the sensitivity of the defined benefit obligation to significant actuarial assumptions, the same method i.e. present 
value of defined benefit obligation calculated using Projected Unit Credit Method has been applied.

23.1.11 Maturity profile

Projected payments during the following years is as follows:

Gratuity  Medical 
benefits 

 Electricity 
benefits 

------------------(Rupees in '000)------------------
Benefit payments:

FY 2024  535,793  84,361  48,835 
FY 2025  814,439  92,631  52,586 
FY 2026  929,425  102,522  56,076 
FY 2027  970,348  115,893  62,248 
FY 2028  827,147  127,524  79,528 
FY 2029-33  6,452,713  823,562  527,925 

Gratuity  Medical 
benefits 

 Electricity 
benefits 

---------------------- Years ----------------------
23.1.12 Plan duration

June 30, 2023 9.5 8.7 8.2 
June 30, 2022 9.2 8.8 8.3 

23.1.13 Based on the actuarial advice, KE is to charge approximately Rs. 1,070 million, Rs. 185 million and Rs. 101 
million in respect of gratuity, medical benefits and electrical benefits schemes, respectively, during the year 
ending June 30, 2024.

23.1.14 Accumulating leaves

These represent liabilities in respect of accumulating earned leaves i.e. outstanding leave encashment payments 
of eligible employees.
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2023 2022
Note ------ (Rupees in '000) ------

24. DEFERRED REVENUE

Balance at the beginning of the year  42,414,985  36,654,525 
Transferred during the year 24.1  11,881,939  8,166,237 

 54,296,924  44,820,762 

Amortisation for the year 39  (2,917,953)  (2,405,777)
Balance at the end of the year  51,378,971  42,414,985 

24.1 This represents non-interest bearing recoveries from the consumers towards the cost of service connection, 
extension of mains and street lights. 

24.2 It includes Rs. 6,328 million (2022: Rs. 11,834 million) for which amortisation of deferred revenue will commence 
upon completion of the work.

25. DEFERRED TAXATION

25.1 The deferred tax balance as at June 30, 2023 comprise of the following: 

25.2 As at June 30, 2023, KE has aggregated deferred tax debits amounting to Rs. 258,575 million (2022: Rs. 196,830 
million) out of which deferred tax asset amounting to Rs. 95,805 million (2022: Rs. 67,332 million) has been 
recognised and remaining balance of Rs. 162,770 million (2022: Rs. 129,498 million) remains unrecognised. As 
at year end, KE's carried forward tax losses amounted to Rs. 788,370 million (2022: Rs. 575,138 million), out of 
which business losses amounting Rs. 456,142 million (2022: Rs. 314,702 million) have expiry period till financial 
year 2029.

Balance as at 
July 1, 2021

Recognised in 
profit or loss 

Recognised in 
OCI

Balance as at 
June 30, 2022

Recognised in 
profit or loss 

Recognised in 
OCI

Balance as at 
June 30, 2023

---------------------------------------------------------- (Rupees in ‘000) --------------------------------------------------- 

Deferred tax liability on:

Accelerated tax 
depreciation  (36,911,983)  (1,945,424)  -    (38,857,407)  (15,517,751)  -    (54,375,158)

Surplus on revaluation of 
property, plant and 
   equipment  (22,845,738)  1,631,909  (7,260,616)  (28,474,445)  1,786,933  (14,742,411)  (41,429,923)

 (59,757,721)  (313,515)  (7,260,616)  (67,331,852)  (13,730,818)  (14,742,411)  (95,805,081)

Deferred tax asset on:

Available tax losses  30,591,953  6,700,150  -    37,292,103  28,565,255  -    65,857,358
 

Provision for gratuity and 
compensated absences  1,408,443  208,321  32,417  1,649,181  (90,386)  87,403  1,646,198

 
Others  27,757,325  633,243  -    28,390,568  (89,043)  -    28,301,525

 59,757,721  7,541,714  32,417  67,331,852  28,385,826  87,403  95,805,081 
 -    7,228,199  (7,228,199)  -    14,655,008  (14,655,008)  -   



2023 2022
Note ------ (Rupees in '000) ------

26. TRADE AND OTHER PAYABLES

Trade creditors

Power purchases  200,479,410  306,689,269 
Fuel and gas  55,235,065  49,490,805 
Others  29,225,359  22,889,350 

26.1  284,939,834  379,069,424 

Accrued expenses 26.2  6,722,931  5,611,945 

Contract liabilities

Energy 26.3  1,550,571  1,375,167 
Others 26.4  2,109,849  2,625,791 

 3,660,420  4,000,958 
Other liabilities

Employee related dues  166,443  227,599 
Payable to provident fund  94,058  92,868 
Electricity duty 26.5  20,981,015  15,385,507 
Tax deducted at source 26.5  2,044,083  1,780,564 
PTV license fee 26.5  130,316  93,650 
Municipal Utility Charges and taxes (MUCT) payable 26.5  105,034  -   
Power Holding Limited (PHL) surcharge 26.5  3,661,417  -   
Workers' profits participation fund 26.6  3,187,305  3,484,674 
Workers' welfare fund 26.7  944,391  944,391 
Payable to the Managing Agent - PEA (Private) Limited  28,871  28,871 
Others including clawback 31.1.2  31,229,437  27,380,844 

 62,572,370  49,418,968 
 357,895,555  438,101,295 

26.1 These include payable to following related parties:

Central Power Purchasing Agency (Guarantee) Limited (CPPA)  191,440,940  290,370,514 
Pakistan State Oil Company Limited  5,265,552  14,013,530 
Sui Southern Gas Company Limited  44,748,903  34,083,799 
Pakistan LNG Limited  5,216,992  1,389,857 

 246,672,387  339,857,700 

26.2 These include an aggregate amount of Rs.1,857 million (2022: Rs. 1,750 million) representing outstanding 
claims / dues of property taxes, water charges, ground rent and occupancy value payable to various government 
authorities. 

26.3 These represent amount due to the consumers on account of excess payments and revision of previous bills. 
During the year, the Company has billed revenue amounting to Rs. 470 million (2022: Rs 363 million) in respect 
of amount due to consumers as at June 30, 2022.

26.4 These represent general deposits received from consumers in respect of meters, mains & lines alteration and 
scrap sales, etc. During the year, the Company has transferred amount of Rs. 2,135 million (2022: Rs. 1,418 
milion) to deferred revenue in respect of outstanding deposits as at June 30, 2022 based on work completed.

26.5 Electricity duty, tax deducted at source, PTV license fee, MUCT and PHL surcharge are collected by KE from the 
consumers on behalf of the concerned authorities.

26.6 Sindh Companies Profit (Workers Participation) Act, 2015 (SWPPF Act) was enacted on April 22, 2016 and is 
applicable retrospectively with effect from July 1, 2011. Sindh Revenue Board (SRB) issued show cause notices 
to KE for the years 2012 and 2013 for payment of leftover amounts out of the annual allocation to the fund 
constituted under the Sindh Workers Welfare Fund Act, 2014 (SWWF). KE has challenged SWPPF Act before 
the High Court of Sindh and obtained stay order. However, based on prudence provision amounting to Rs. 
3,141 million (2022: Rs. 3,141 million) in respect of years 2012 to 2015 is being maintained by KE. Movement of 
provision during the year is as follows:
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2023 2022
Note ------ (Rupees in '000) ------

Balance at beginning of the year  3,484,674  3,769,853 
Provision recognised during the year 38  -    297,369 
Payment made to the fund 26.6.1  (297,369)  (582,548)
Balance at end of the year  3,187,305  3,484,674 

26.6.1 This represents payments made to the fund in respect of WPPF for the year ended June 30, 2022 (2022: June 
30, 2021).

26.7 The Supreme Court of Pakistan (SCP) vide its judgement in civil appeal 1049 / 2011 etc. dated November 10, 
2016, has held that the contributions made to Workers Welfare Fund (Federal WWF) are not in the nature of a tax 
and hence the amendments introduced through the Finance Act, 2006 and the Finance Act, 2008 are ultra vires 
to the Constitution of Pakistan. The Federal Board of Revenue has filed a civil review petition in respect of above 
judgement of the SCP which is pending for decision.

Further, SWWF was enacted on June 4, 2015, which requires every industrial undertaking in the province of 
Sindh to pay 2% of its total income as SWWF. KE had received show cause notices for the years 2015 and 
2016 from Sindh Revenue Board (SRB) for the payment of SWWF. KE has challenged the applicability of SWWF 
before the High Court of Sindh and has obtained stay orders. However, based on the advice of legal expert and 
prudence, provision amounting to Rs. 944 million (2022: Rs. 944 million) in respect of years 2015 and 2016 i.e. 
years for which show cause notices have been received, is being maintained by KE.  

28.1 The total limit of various financing facilities available from banks aggregate to Rs. 94,290 million (2022: Rs. 
94,925 million) out of which Rs. 26,439 million (2022: Rs. 15,390 million) remained unutilised as of reporting date.

28.2 These are payable to various commercial banks against non funded facilities availed  in respect of payments 
made to fuel suppliers of KE and Independent Power Producers (IPPs). These are secured against current 
assets of KE.

2023 2022
Note --------(Rupees in '000)--------

27. ACCRUED MARK-UP

Mark-up on long-term financing  5,173,622  3,066,841 
Mark-up on borrowings relating to Financial 

Improvement Plans  15,357  15,357 
Mark-up on short-term borrowings  3,812,017  2,278,583 
Financial charges on delayed payment to suppliers 31.1.1  5,268,823  5,268,823 

 14,269,819  10,629,604 

28. SHORT-TERM BORROWINGS

Secured:
From banking companies:
Bills payable - Conventional 28.1 & 28.2  29,294,822  31,084,318 

- Shariah compliant 28.1 & 28.2  532,933  3,729,565 
Short-term running finances - Conventional 28.1 & 28.3  32,509,397  39,302,744 

- Shariah compliant 28.1 & 28.3  5,513,946  5,418,825 
28.5  67,851,098  79,535,452 

From others:
Privately placed sukuks - Shariah compliant 28.4  25,000,000  28,000,000 

 92,851,098  107,535,452 



28.3 KE has arranged various facilities for short-term working capital requirements from multiple commercial 
banks and a development financial institution on mark-up basis. These are for a period of upto one year and 
carry mark-up of relevant tenor KIBOR + (- 0.40% to + 1.25%) (2022: KIBOR + (0.05% to 2%)) per annum. These 
facilities are secured against joint pari passu charge over current assets. In addition, demand promissory notes 
in respect of the above mentioned facilities have also been furnished by KE. 

28.4 These represent five distinct (2022: six distinct) privately placed and unsecured Sukuk certificates of 6 months' 
tenor amounting to Rs. 25,000 million (issue size) (2022: Rs 28 billion) in aggregate maturing from August 10, 
2023 to November 17, 2023 (2022: August 4, 2022 to October 27, 2022). These carry profit at the rate of six 
months KIBOR + (0.30% to 1.00%) (2022: six months KIBOR + (0.85% to 0.95%)) per annum.

28.5 These include borrowings from related parties amounting to Rs. 3,945 million (2022: Rs. 3,935 million) relating 
to bills payables, amounting to Rs. 812 million (2022: Nil) relating to short term syndicate working capital loan 
and Rs. 1,937 million (2022: Rs. 10,299 million) relating to short-term running finances.

2023 2022
Note ------ (Rupees in '000) ------

29. SHORT-TERM DEPOSITS

Service connection deposits 29.1  7,323,864  8,758,540 
Earnest / retention money and other deposits 29.2  6,426,719  6,578,500 

 13,750,583  15,337,040 

29.1 These include non-interest bearing amounts deposited by the consumers in respect of service connections, 
extension of mains and street lights.  These deposits are transferred to deferred revenue (note 24) based on 
status of work completion.

29.2 These include non-interest bearing refundable / adjustable deposits received from various contractors / 
suppliers.

2023 2022
Note ------ (Rupees in '000) ------

30. PROVISIONS

Balance at beginning of the year  18,492  7,500 
Provision made during the year  1,300  36,642 
Payments made in respect of out of court settlements  (3,000)  (25,650)
Balance at end of the year 30.1  16,792  18,492 

30.1 This represents provision in respect of settlement of ongoing fatal accident related cases.

31. CONTINGENCIES AND COMMITMENTS

31.1 Contingencies

31.1.1 Mark-up on overdue balances with National Transmission and Dispatch Company (NTDC) / Central Power 
Purchasing Agency (Guarantee) Limited (CPPA), a major government owned power supplier, has not been 
accrued in these unconsolidated financial statements. With effect from June 2015, CPPA has assumed the 
central power purchase division of NTDC along with the related assets, rights and liabilities of NTDC, including 
alleged receivables from KE. KE is of the view that in accordance with the mechanism defined in the Power 
Purchase Agreement (PPA) dated January 26, 2010 with NTDC, NTDC’s dues are to be settled by the Government 
of Pakistan (GoP) through payment of KE’s tariff differential claims directly to NTDC. The PPA with NTDC 
has expired on January 25, 2015. However, the supply of electricity of 650 Megawatts (MW) continues in line 
with the High Court of Sindh’s order dated February 6, 2014. Up to June 30, 2023, the GoP has released KE’s 
tariff differential claims aggregating Rs. 742,909 million (2022: Rs. 465,891 million) directly to NTDC / CPPA. 
Additionally, KE has also directly paid Rs. 67,167 million up to June 30, 2023 (2022: Rs. 67,167 million) to NTDC 
/ CPPA on account of its outstanding dues on an agreed mechanism. Moreover, in accordance with Cabinet 
Committee on Energy (CCoE)'s decision dated August 27, 2020 and subsequent to completion of rehabilitation 
work, the overall interconnection capacity has been enhanced to 1,400 MW and the supply of electricity from 
NTDC / CPPA has been increased to 1,100 MW in order to meet additional demand and has been billed in line 
with the terms of PPA.
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On June 22, 2018, NTDC / CPPA filed a suit in the District Court of Islamabad for recovery of Rs. 83,990 million 
up to May 2018, comprising of principal amounting to Rs. 66,347 million and mark-up thereon amounting to 
Rs. 17,643 million, which is pending adjudication to date. Within the alleged claims filed by NTDC / CPPA in 
the aforementioned suit, release of tariff differential claims amounting to Rs. 15,021 million was unilaterally 
adjusted by NTDC / CPPA against the disputed mark-up claim. This was subsequently corrected by NTDC / 
CPPA and adjusted against the principal balance (resulting in decrease in principal amount with corresponding 
increase in mark-up), as confirmed from invoices reconciliation and correspondence received afterwards. NTDC 
/ CPPA’s mark-up claim up to June 30, 2023 amounts to Rs. 173,996 million (2022: Rs. 113,720 million) which 
is on the premise that while the outstanding amounts were to be adjusted against tariff differential claims, KE 
is eventually responsible for payments of all outstanding amounts, including mark-up. However, KE has not 
acknowledged the disputed mark-up claimed by NTDC / CPPA as debt, as KE is of the view that the disputed 
mark-up claims would not have arisen in case tariff differential claims payments, including payments related to 
claims of unrecovered cost due to 4% capping and gas load management plan were released to NTDC / CPPA by 
the MoF on behalf of KE on timely basis.

In addition to above, the mark-up claimed by Sui Southern Gas Company Limited (SSGC) on indigenous gas upto 
June 30, 2023 aggregates to Rs. 151,287 million (2022: Rs. 129,505 million), which has not been accrued by KE. 
In view of KE, the unilateral reduction of gas by SSGC in year 2009-10, in violation of the ECC allocation and 
Head of Term Agreement dated July 31, 2009, led to increased consumption of furnace oil, which coupled with 
non-payment by government entities, as more fully explained in ensuing paragraphs, significantly affected KE’s 
liquidity and hence the mark-up claim is not tenable.

In the year ended June 30, 2013, SSGC filed a suit against KE, in the Honourable High Court of Sindh (HCS) for 
recovery of unpaid gas consumption charges and interest thereon and the damages amounting to Rs. 45,705 
million and Rs. 10,000 million, respectively. KE also filed a suit, against SSGC in the HCS for recovery of damages 
/ losses of Rs. 59,600 million resulting from SSGC’s failure to comply with its legal obligation to supply the 
allocated and committed quantity of 276 MMCFD of natural gas to KE. On October 7, 2019, the Court vacated a 
stay order dated December 3, 2012 granted in favour of SSGC which restrained KE from selling its immovable 
properties. Subsequently, SSGC had filed an appeal bearing HCA No. 353/2019 before the HCS which is pending. 
Both these suits and HCA is pending adjudication to date. KE has also initiated contempt proceedings against 
MD SSGC for violation of order dated June 13, 2018 in Suit No. 4615 of 2018 which is pending before the HCS.

Further, KE entered into a payment plan with SSGC in the year 2014 and subsequently renewed the plan in years 
2015 and 2016, which provided for a mechanism for payment of principal arrears by KE on supply of adequate gas 
by SSGC. The dispute of mark-up claim has also been mentioned in the payment plan. KE’s management is of the 
view that the principal payments made by KE to SSGC have been unilaterally adjusted by SSGC against SSGC’s 
disputed mark-up claim, which is in violation of the payment plan which clearly mentions that the payments are 
to be adjusted against outstanding principal balances and hence any adjustment against the mark-up by SSGC 
in KE’s view is not tenable.

KE had filed an application CMA No. 12178/2018 in pending Suit No. 1263/2011 (Suit filed by KW&SB) before the 
HCS for payment of outstanding liability of approximately Rs. 27,500 million by the Government of Sindh (GoS). 
After hearing the parties, the HCS vide order dated November 18, 2021 allowed the application in favour of KE 
whereby, the Government of Sindh has been directed to pay the outstanding liability of KW&SB amounting to Rs. 
27,500 million to KE and accordingly submit a payment plan. Government of Sindh has still not complied with the 
order dated November 18, 2021 for which the management is deliberating on initiating contempt proceedings.

During FY 2022, a Task Force was constituted by the Honorable Prime Minster of Pakistan to resolve issues faced 
by KE including historic disputes around receivables and payables with Government entities and departments. 
Based on recommendations of the Taskforce, during the year, a Power Purchase Agreement, Interconnection 
Agreement, Tariff differential Subsidy Agreement and a Mediation Agreement were finalized and initialed by the 
relevant parties, which shall be placed before the Cabinet for approval and execution. KE remains in continuous 
engagement with relevant stakeholders and seeks a fair and equitable resolution to the issue in accordance with 
the law.



During FY 22, KE's working capital position was further strained mainly due to the significant increase in fuel 
prices and accumulation of balance of tariff differential claims. Further, SSGC did not supply the minimum 
required quantity of indigenous gas as per the CCOE decision dated April 23, 2018, order dated April 17, 2018 and 
June 13, 2018 of the Honorable Sindh High Court, resulting in higher fuel costs for KE in the form of RLNG. As a 
result, all the working capital lines of KE severly stressed. KE had conveyed this situation to Ministry of Energy 
(Power Division) and consequentially KE had to delay the current payments of SSGC bills for RLNG. SSGC, in 
response claimed markup on the delayed payments of RLNG aggregates to Rs. 5,256 million up to June 30, 2023 
(2022: Rs. 309 million) which has not been accrued by KE on the grounds that the delay in payment is due to delay 
in receipt from public sector entities, and on the net principal basis KE is in a net receivable position. Further, 
SSGC had proceeded with request for encashment of two Bank Guarantees collectively amounting to Rs. 6 billion 
in respect of the outstanding dues of KE against its RLNG bills. However, KE obtained stay order from the HCS 
dated  July 04, 2022 in Suit No. 1148 of 2022 on the grounds that the bank guarantees were furnished as security 
against supply of indigenous gas, whereby the HCS restrained the banks from encashment of bank guarantees 
issued in favor of SSGC.

Subsequent to reporting date, a settlement agreement has also been signed between SSGC and KE on July 31, 
2023 in respect of outstanding dues related to RLNG billing, wherein the following was agreed: i) payment plan 
of principal dues by KE; ii) upon payment of principal dues SSGC to withdraw its request for encashment of KE’s 
Bank Guarantees and similarly KE will also withdraw its Suit No. 1148 of 2022 filed in HCS; iii)  any late payment 
surcharge (LPS) receivable from KE against the RLNG outstanding principal amount shall be considered payable 
by KE only if SSGC is required to pay LPS to other government entities pursuant to holistic settlement among 
government entities and SSGC, and shall be on the same terms; and iv) the settlement agreement shall not in 
any manner affect the previous/ ongoing disputes and litigation between SSGC and KE in relation to indigenous 
gas.

KE’s management believes that overdue amounts have only arisen due to circular debt situation caused by 
delayed settlement of tariff differential claims by the GoP as well as delayed settlement of KE’s energy dues 
by certain public sector consumers (e.g. KW&SB). This contention of KE’s management is also supported by 
the legal advices that it has obtained. Hence, mark-up / financial charges on outstanding liabilities due to 
government-controlled entities will only be payable by KE as part of holistic settlement where KE will receive 
mark-up on outstanding receivable balances on account of tariff differential claims and energy dues of KE's 
public sector consumers.

Without prejudice to the aforementioned position of KE and solely on the basis of abundant caution, a provision 
amounting to Rs. 5,269 million (2022: Rs. 5,269 million) is being maintained by KE in these unconsolidated 
financial statements on account of mark-up on delayed payment.

31.1.2 The Multi Year Tariff (MYT) applicable to KE, for the previous tariff control period from 2009 to 2016, outlines a 
claw-back mechanism whereby KE is required to share a portion of its profits with consumers when such profits 
exceed the stipulated thresholds. NEPRA vide its determination dated October 17, 2014, June 10, 2015, July 24, 
2018 and November 1, 2018 has determined claw-back amounts of Rs. 43,601 million for the financial years 2012 
to 2016.

KE is not in agreement with the interpretation and calculation of claw-back mechanism by NEPRA, and 
accordingly has filed suits before the HCS, praying that while finalising the claw-back determination in respect 
of the financial years 2012 to 2016, NEPRA has mis-applied the claw-back formula as prescribed in the MYT 
determination dated December 23, 2009. Amongst others, NEPRA has unlawfully included ‘accumulated losses’ 
as part of reserves, has not taken into account ‘surplus on revaluation of property, plant and equipment’ and 
has calculated the claw-back on notional Earnings Before Interest and Tax (EBIT) instead of EBIT based on 
audited financial statements. The HCS vide multiple orders have suspended the operation of the impugned 
determinations passed by NEPRA. However, on June 19, 2015, in respect of suit for financial years 2012 and 2013, 
the HCS (Single Bench) passed an order withdrawing the earlier relief granted to KE against implementation of 
NEPRA’s order dated October 17, 2014, which was duly contested by KE through an appeal before the High Court 
of Sindh (Divisional Bench), whereby, the Divisional Bench of HCS suspended the order dated June 19, 2015 of 
the Single Bench and relief against implementation of NEPRA's order dated October 17, 2014 continues. The 
Appeal is still pending adjudication before the HCS. Further, in other suits filed in respect of financial years 2014 
to 2016, the interim relief provided to KE against NEPRA’s order for each year continues in the field whereby, the 
operations of NEPRA determinations is still suspended.
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Considering the above proceedings and the expert opinion obtained by KE, KE's management believes that 
KE has reasonable prospects of success in the cases pending before the HCS. Without prejudice to KE’s 
aforementioned legal position and on the basis of abundant caution, a provision amounting to Rs. 25,232 million 
is being maintained by KE in this respect.

31.1.3 On January 22, 2015, NEPRA issued an order directing KE to discontinue charging of meter rent to the consumers, 
refund the total amount collected to the consumers and also imposed a fine of Rs. 10 million on KE.

KE filed a review application with NEPRA against the aforementioned order and challenged the order on various 
grounds including that the direction issued by NEPRA is ultra vires and also that NEPRA has ignored certain 
provisions of its own rules and regulations which allows KE to charge meter rent from its consumers. The review 
application filed by KE with NEPRA was dismissed in April 2015. Thereafter, KE filed a constitutional petition 
before the HCS, which is pending to date. Meanwhile, a stay has been granted to KE against any coercive action 
by NEPRA. The KE’s management in accordance with the advice of its external counsel believes that KE has 
a reasonable prospects of success in the above-mentioned constitutional petition. However, on the basis of 
prudence and as an abundant caution, KE carries a provision of Rs. 326 million on account of meter rent charged 
from January 22, 2015 up to June 30, 2016. Further, NEPRA has excluded meter rent from “Other Income” 
component of tariff in the MYT decision effective from July 1, 2016. Accordingly, there is no dispute between KE 
and NEPRA on the matter of meter rent with effect from July 1, 2016.

31.1.4 NEPRA through its order dated March 13, 2015, directed KE not to collect bank charges as a separate revenue 
from its consumers through monthly billings, as these bank charges were already included in the MYT 2009-
16 as part of operations and maintenance cost. NEPRA further directed KE to refund the amount collected as 
bank charges to its consumers. KE refuted NEPRA’s aforementioned order and filed a review petition which was 
rejected by NEPRA through its review decision dated October 27, 2015. Thereafter, KE filed a suit on November 
10, 2015, before the HCS which is pending to date. Meanwhile, through an interim order dated November 17, 
2015 by the HCS, NEPRA has been restrained from taking any coercive action against KE in this regard.

KE is of the view that such charges were being collected from the consumers as per the directives of the State 
Bank of Pakistan and as per NEPRA’s approval dated July 21, 2010 issued in this regard and these were never 
made part of MYT 2009-16. Therefore, in accordance with the advices obtained from its external counsel, the 
management believes that KE has reasonable prospects of success in this case. Accordingly, no provision has 
been recognised in this respect. Further, NEPRA has separately included bank charges in the operations and 
maintenance component of tariff in the MYT Decision effective from July 1, 2016. Accordingly, there is no dispute 
between KE and NEPRA on the matter of bank charges with effect from July 1, 2016.

31.1.5 The Government of Pakistan promulgated GIDC Act 2011, GIDC Ordinance 2014 and GIDC Act 2015 for collection 
of Gas Infrastructure Development Cess (GIDC) from gas consumers (both power sector and industrial sector) 
other than domestic consumers. Single bench of the High Court of Sindh through its judgment (by consolidating 
all similar cases) dated October 26, 2016 held the GIDC Act 2011, GIDC Ordinance 2014 and GIDC Act 2015 to be 
ultra vires and un-constitutional and held that the amounts collected in pursuance of the above laws are liable 
to be refunded / adjusted in the future bills, therefore all amounts previously paid by KE to SSGC amounting to 
Rs. 4,672 million, in respect of GIDC, became immediately due and recoverable from SSGC.

Subsequently, GoP filed an appeal before the divisional bench of the HCS challenging the above judgment (in 
respect of few other parties), whereby the decision of the single bench was suspended by the divisional bench of 
the HCS on November 10, 2016. During the year ended June 30, 2020, Honourable High Court of Peshawar (HCP) 
ruled that the GIDC Act 2015 was constitutional. Aggrieved parties filed an appeal before the Supreme Court of 
Pakistan (SCP) to challenge the decision of the HCP. KE was impleaded as a party in the said appeal on the basis 
of its Intervenor Application.

The SCP vide its decision dated August 13, 2020, has dismissed all the petitions and related appeals in matter 
of GIDC and declared GIDC Act 2015 to be valid, being within the legislative competence of the parliament. 
Further, as per this decision, the companies responsible to collect GIDC under the GIDC Act 2015 were directed 
to recover all arrears of GIDC due but not recovered up to July 31, 2020, in 24 equal monthly installments starting 
from August 1, 2020 without the component of late payment surcharge. KE filed a review petition and the SCP 
dismissed the review petition through its order dated November 2, 2020, however, installments for payment of 
GIDC arrears have been increased to 48 from 24.



In respect of the above, KE filed a suit before the HCS which is pending while KE obtained a stay order dated 
October 6, 2020 whereby, the HCS has restrained SSGC and the GoP from taking any coercive action for non-
payment of installments of GIDC arrears, on the grounds amongst others that KE falls within the category of gas 
consumers who have not accrued the GIDC in their books and have neither recovered nor passed it on to their 
consumers through addition in the cost / tariff of electricity. The stay granted by HCS is still valid and operational.

KE, based on the views of its legal counsel, is of the opinion that KE in its suit before the HCS has raised 
substantive grounds and has fairly reasonable prospects of success if the courts accept the abovementioned 
interpretation / grounds. It has been contended that in the presence of a valid Decree passed by the HCS, no GIDC 
can be imposed during the time such Decree is in the field. Accordingly, no liability and the related receivable 
amounting to approximately Rs. 35,822 million respectively in respect of GIDC has been recognised in these 
unconsolidated financial statements. However, if the eventual outcome of the suit filed before the HCS results in 
any amount payable by KE on account of GIDC, it will be ultimately recovered through the MYT as a pass-through 
item.

31.1.6 As part of MYT decision, NEPRA through its order dated July 5, 2018, directed KE to pay interest on security 
deposit collected from consumers. However, KE disagreed with the direction of NEPRA, being without any lawful 
justification and discriminatory as no other power utility company in Pakistan is required to pay interest on 
security deposit. Accordingly, KE filed a constitutional petition in the HCS on May 30, 2019 on the grounds that 
the Appeal before NEPRA Appellate Tribunal is pending and since, the Tribunal is not functional NEPRA may be 
restrained to take any action against KE till the Appeal is decided on merits. The HCS through its order dated 
May 30, 2019 has restrained NEPRA from taking any coercive action against KE. 

In January 2021, NEPRA issued an amendment in the Consumer Service Manual and introduced requirement for 
keeping security deposit in separate bank account and directed that profits so received from the same shall be 
mentioned in the tariff petition for passing on the benefit to consumers.

Further to above, in 2022, NEPRA through its Mid Term Review (MTR) decision adjusted the profit on consumers' 
security deposits from the KE's working capital requirement, thereby passing the benefit in the tariff. Accordingly, 
based on this adjustment, management understands that payment of profit on such security deposits is no 
longer required under MYT Decision and CSM till the end of current MYT.

Additionally, KE has also requested NEPRA to amend the requirement of CSM for maintaining a separate bank 
account and transferring the profit to consumers, in case if benefit is already being passed to consumers in the 
form of reduction in working capital requirement, response to which is awaited.

31.1.7 Tax related matters are disclosed in note 41.1.

31.2 Claims not acknowledged as debts
2023 2022

Note ------ (Rupees in '000) ------

31.2.1 Fatal accident cases 31.2.4  5,715  5,715 

31.2.2 Architect's fee in respect of the Head Office project 31.2.4  50,868  50,868 

31.2.3 Outstanding dues of property tax, water charges,
custom duty, ground rent and occupancy value 31.2.4  9,271,877  8,986,844 

31.2.4 KE is party to number of cases in respect of fatal injuries, billing disputes, property tax, water charges, custom 
duty, occupancy charges, ground rent, regulatory orders, rent of electric poles, and cable and employee related 
cases. Based on the opinion of KE's lawyers, the management is confident that the outcome of the cases will 
be in favour of KE. Accordingly, no provision has been recognised in respect of these cases / claims in these 
unconsolidated financial statements.
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2023 2022

------ (Rupees in '000) ------
31.3 Commitments

31.3.1 Guarantees / standby letter of credit issued    
on behalf of KE (note 31.3.7)  16,254,668  13,623,959 

31.3.2 Transmission projects  24,322,914  26,128,344 

31.3.3 BQPS III 900 MW combined cycle power plant 
and associated transmission project  66,959  21,068,317 

31.3.4 Outstanding letters of credit  2,837,427  2,815,125 

31.3.5 Dividend on preference shares  1,119,453  1,119,453 

KE has not recorded any dividend on redeemable preference shares in view of restrictions on dividend placed 
under the loan agreements with certain local and foreign lenders. 

31.3.6 Commitments for rentals under Ijarah facilities obtained from islamic banks in respect of vehicles are as follows:

2023 2022

------ (Rupees in '000) ------

- Not later than one year  765,384  425,062 

- Later than one year but not later than five years  1,426,049  638,515 

These facilities have a tenure of 3 to 5 years. These are secured against promissory notes.

31.3.7 This includes guarantees amounting to Rs. 6,000 million called off by SSGC on account of non-payment of 
outstanding dues by KE, however, KE has obtained a stay order from the High Court of Sindh in this regard. A 
settlement agreement have been reached in this regard as further explained in note 31.1.1.

2023 2022

Note ------ (Rupees in '000) ------
32. SALE OF ENERGY - NET

Gross revenue 32.1  513,824,986  428,705,376 
Sales tax  (88,757,700)  (62,622,870)
Other taxes 32.2  (42,503,472)  (19,991,988)
Net revenue 32.3  382,563,814  346,090,518 

32.1 Gross revenue is net-off an amount of Rs. 7,472 million (2022: Rs. 1,644 million) representing invoices raised 
during the year for energy consumed, however, these invoices are considered non-recoverable.

32.2 This includes income tax, Power Holding Limited (PHL) surcharge, electricity duty and others.



32.3.1 The above includes net cycle day impact amounting to Rs. 6,197 million (2022: Rs. 168 million).

32.3.2 This represents monthly fuel surcharge adjustment as per mechanism provided in the MYT decision. The said 
amount has been / will be passed on to the consumers in accordance with NEPRA's determinations. 

32.3.3 This includes Rs. 1,683 million (2022: Rs. 1,469 million) in respect of supply of energy through street lights.

2023 2022

Note ------ (Rupees in '000) ------
33. TARIFF ADJUSTMENT

Tariff adjustment 33.1 & 33.2  136,907,413  172,686,588 

33.1 This represents tariff differential subsidy claim for variation in fuel prices, cost of power purchases, write-off 
claims, operation and maintenance cost, and adjustments required as per NEPRA's MYT decision and those 
resulting in adjustment of tariff due from Government.

33.2 Includes Rs. 16,264 million comprising dues of 82,564 customers (2022: Rs 14,489 million comprising dues of 
95,640 customers) recognised during the year against actual write-off of bad debts, as allowed by NEPRA under 
the MYT decision dated July 5, 2018 for the period from July 1, 2016 to June 30, 2023. The write-off amount has 
been claimed by KE on August 4, 2023 on a provisional basis as part of quarterly tariff adjustment for the fourth 
quarter ended June 30, 2023 aggregating to Rs. 17,000 million (fourth quarter ended June 30, 2022: Rs. 15,000 
million). Further, NEPRA vide its letters dated December 31, 2019, March 10, 2021, March 30, 2022, June 8, 
2022 and October 24, 2022 stated that in connection with the claims submitted by KE on account of trade debts 
write-offs for the years ended from June 30, 2017 to June 30, 2022 aggregating to Rs. 51,637 million, it requires 
further deliberation.

As required under the aforementioned NEPRA decision of July 5, 2018, for the purpose of claim of tariff adjustment 
in respect of actual write-off of bad debts, KE ensured performance of the following required procedures:

-          The defaulter connection against which the bad debts have been written off were disconnected prior to June 
30, 2023 in the system both in the case of active and inactive customers. Furthermore, in the case of inactive 
customers, the customers were marked as “inactive” in KE’s system i.e. SAP prior to June 30, 2023.

- The aforementioned amount of write-off of bad debts has been approved by KE’s Board of Directors certifying 
that KE has made all best possible efforts to recover the amount being written-off in accordance with the 
“Policy and Procedures for Write-off of Bad Debts”.

- The actual write-off of bad debts has been determined in accordance with the terms of write-off detailed in 
the “Policy and Procedures for Write-off of Bad Debts”, as approved by the Board of Directors of KE.
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2023 2022

Note ------ (Rupees in '000) ------
32.3 NET REVENUE

Residential 32.3.1  165,838,745  111,193,811 
Commercial 32.3.1  72,777,137  51,878,092 
Industrial 32.3.1  166,733,081  123,004,828 
Fuel surcharge adjustment 32.3.2  (25,067,021)  57,865,970 
Others 32.3.1 & 32.3.3  2,281,872  2,147,817 

 382,563,814  346,090,518 



Further, the statutory auditors of KE verified that the write-off of bad debts amount is not recoverable 
notwithstanding the efforts of KE.

In case any amount written-off, as included in the aforementioned claim, is subsequently recovered from the 
customer, the recovered amount shall be adjusted in next year’s tariff, as required under the aforementioned 
NEPRA decision of July 5, 2018.

In respect of all the defaulter connections, against which the aforementioned write-off amount has been claimed 
by KE as tariff adjustment for the year ended June 30, 2023, KE in addition to the defaulter customer identification 
and traceability procedures mentioned in the “Policy and Procedures for Write-off of Bad Debts” has carried out 
physical surveys for establishing the fact that either the defaulter connection is physically disconnected or the 
defaulter customer who utilised the electricity is untraceable and recovery in the present circumstances is not 
possible.
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There are number of locations / premises which were removed as a result of anti-encroachment drives by the 
Government authorities, whereas, in a number of other cases the premises to which electricity was supplied 
is no more traceable due to change in either the mapping of the area (including unleased area), demolition 
of the original premises, structural changes (including division of single premises into many) to the original 
premises and discontinuation / demolition of single bulk PMT connection. In all of these cases, due to the 
specific situation the connection and / or premises are no more traceable. In addition, there are certain 
defaulter customers, who were not able to pay off their outstanding dues, in various forms including outstanding 
amounts on hook connection at the time of transfer of defaulter customers to metered connections and other 
settlements. Accordingly, the same has been claimed as part of write-off for the year ended June 30, 2023 and 
the corresponding amount has been claimed in the tariff adjustment after verifying underlying facts.

2023 2022

------ (Rupees in '000) ------
34. PURCHASE OF ELECTRICITY

CPPA / NTDC  160,107,796  144,462,200 
Independent Power Producers (IPPs)  63,052,126  62,230,042 
Karachi Nuclear Power Plant (KANUPP)  -    852,135 

 223,159,922  207,544,377 
35. CONSUMPTION OF FUEL AND OIL

Natural gas / RLNG  133,346,450  119,466,192 
Furnace and other fuel / oil  74,463,294  84,676,089 
High speed diesel (HSD)  1,949,344  8,345,273 

 209,759,088  212,487,554 



36.1 This includes Rs. 323 million (2022: Rs.311 million) in respect of defined benefit plans, Rs. 175 million (2022: Rs. 
166 million) in respect of defined contribution plan and Rs. 7 million (2022: Rs. 2 million) in respect of other long 
term employee benefits.

36.2 Free electricity benefit to employees amounting to Rs. 6 million (2022: Rs. 6 million) has been included in 
salaries, wages and other benefits.

Generation
expenses

Transmission 
and distribution 

expenses
2023 2022

Note ------------------------ (Rupees in '000) ------------------------ 

Salaries, wages and other benefits 36.1 & 36.2  1,564,613  2,721,959  4,286,572  4,036,215 
Stores and spares  842,966  438,472  1,281,438  1,200,296 
Office supplies  167,322  97,021  264,343  205,651 
NEPRA license fee  70,103  199,315  269,418  116,177 
Repairs and maintenance  28,413  122,473  150,886  313,272 
Transportation  332,724  435,992  768,716  435,709 
Rent, rates and taxes  100,341  8,246  108,587  255,588 
Depreciation 4.1.8  12,152,104  10,549,148  22,701,252  19,544,363 
Amortisation 5.2  457  958  1,415  1,276 
Interdepartmental consumption  40,606  638,227  678,833  608,512 
Charge/(reversal) of provision against 

slow moving and obsolete stores, 
spare parts and loose tools 9.1  (211,037)  (90,245)  (301,282)  206,675 

Third party services  1,205,820  1,452,062  2,657,882  2,578,978 
Others  518,704  353,438  872,142  706,557 

 16,813,136  16,927,066  33,740,202  30,209,269 

37. CONSUMERS SERVICES AND ADMINISTRATIVE EXPENSES
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36. EXPENSES INCURRED IN GENERATION, TRANSMISSION AND DISTRIBUTION 

Consumer 
Services and

Billing Expenses

Administrative
and General

Expenses
2023 2022

Note --------------------------- (Rupees in '000) ---------------------------

Salaries, wages and other benefits 37.1 & 37.2  9,151,241  3,923,472  13,074,713  11,800,858 
Bank collection charges  142,660  32,533  175,193  323,769 
Transportation  1,113,724  439,423  1,553,147  1,027,897 
Depreciation 4.1.8  612,676  459,975  1,072,651  942,269 
Depreciation - Right-of-use asset 4.5  25,108  9,219  34,327  36,313 
Amortisation 5.2  177,713  243,481  421,194  244,077 
Depreciation - Investment property 6.1  -  60,957  60,957  60,957 
Repairs and maintenance  339,989  233,592  573,581  411,525 
Rent, rates and taxes  34,647  170,195  204,842  200,596 
Public relations and publicity  16,653  285,751  302,404  313,131 
Legal expenses  29,552  168,889  198,441  183,904 
Professional charges 37.3  259,176  168,276  427,452  179,741 
Auditors' remuneration 37.4  324,294  27,472  351,766  276,017 
Directors' fee  -    18,601  18,601  23,100 
Office supplies  304,596  316,859  621,455  409,616 
Interdepartmental consumption  170,757  117,357  288,114  268,093 
Third party services  4,960,156  1,342,259  6,302,415  5,628,136 
Provision against slow moving and

obsolete stores, spare parts and
loose tools 9.1  163,055  38,811  201,866  11,788 

Others  616,274  915,500  1,531,774  1,376,897 
 18,442,271  8,972,622  27,414,893  23,718,684 



37.1 This includes Rs. 956 million (2022: Rs.792 million) in respect of defined benefit plans, Rs. 441 million (2022:   
Rs. 418 million) in respect of defined contribution plan and Rs. 4 million (2022: Rs. 7 million) in respect of other 
long term employee benefits.

37.2 Free electricity benefit to employees amounting to Rs. 326 million (2022: Rs. 239 million) has been included in 
salaries, wages and other benefits.

37.3 This includes Rs. 0.39 million (2022: Rs. 0.31 million) in respect of compensation paid to Shariah Advisor for 
providing Shariah advisory services and any other ancillary professional services such as education and training 
in islamic financial services.

Note 2023 2022
------ (Rupees in '000) ------

37.4 Auditors' remuneration

Fee for statutory audit, half yearly review
and review of compliance with the 
Code of Corporate Governance  11,000  10,000 

Fee for cost incurred in respect of bad debts 
write-off verification as required under MYT 
2017-23 and other assurance services  280,000  245,000 

Fee for certifications, taxation and 
other services 37.4.1  58,466  20,101 

 349,466  275,101 

Out of pocket expenses  2,299  916 
 351,765  276,017 
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37.4.1 This includes Rs. 1.5 million (2022: Rs. 0.8 million) in respect of Shariah audit fee.

Note 2023 2022
------ (Rupees in '000) ------

38. OTHER OPERATING EXPENSES

Exchange loss - net  13,356,019  8,971,122 
Workers' profits participation fund 26.6  -    297,369 
Donations 38.1  62,536  94,798 
Listing fee  9,108  5,107 
Others  1,060,821  43,160 

 14,488,484  9,411,556 
38.1 Donations to the following parties exceeds 10% of the 

total amount of donations made by KE:

Concern For Children Welfare  22,130  21,019 
Muhammad Umer  18,801  -   

39. OTHER INCOME

Income from financial assets

Return on bank deposits 39.1  1,547,156  450,032 
Late payment surcharge 39.2  3,462,381  1,968,158 

 5,009,537  2,418,190 
Income from non-financial assets

Liquidated damages recovered from suppliers and contractors  91,887  206,454 
Scrap sales  743,250  444,166 
Amortisation of deferred revenue 24  2,917,953  2,405,777 
Service connection charges  640,434  171,331 
Collection charges - TV license fee  168,433  162,319 
Gain on disposal of property, plant and equipment 4.2  1,483,669  2,194,267 
Others  1,365,088  2,207,805 

 7,410,714  7,792,119 
 12,420,251  10,210,309 



39.1 This includes Rs. 44.677 million (2022: Rs. 7.947 million) being return on Shariah compliant bank deposits.

39.2 In accordance with KE's policy, Late Payment Surcharge (LPS) receivable on delayed payment of electricity 
bills from various Government / Government controlled entities (Public Sector Consumers) amounting to                         
Rs. 1,092 million for the year ended June 30, 2023 (2022: Rs. 492 million) has not been recognised for the 
reasons detailed in note 10.2.

Note 2023 2022
------ (Rupees in '000) ------

40. FINANCE COST

Mark-up / interest on:
- Long term financing 40.1  14,920,676  6,499,232 
- Short-term borrowings 40.2  11,593,784  4,834,910 

 26,514,460  11,334,142 

Late payment surcharge on delayed payment to creditors  1,007,683  238,745 
Bank charges, guarantee commission, commitment fee 
  and other service charges  1,000,100  533,300 
Finance cost on lease liabilities  19,932  16,181 
Letters of credit discounting charges  6,027,751  2,998,090 

 34,569,926  15,120,458 

40.1 This includes Rs. 6,232 million (2022: Rs. 3,606 million) being mark-up on Shariah compliant long-term financing.

40.2 These include Rs. 6,535 million (2022: Rs.3,320 million) being mark-up on Shariah compliant short-term 
borrowings.

40.3 The capitalisation rate used to determine the amount of borrowing costs to be capitalised is the weighted 
average interest rate applicable to the KE’s general borrowings during the year ended June 30, 2023, which 
was 18.55% (2022: 10.56%). 

Note 2023 2022

------ (Rupees in '000) ------
41. TAXATION

Current tax expense  4,927,754  4,352,875 
Deferred tax income 25.1  (14,655,008)  (7,228,199)
Prior tax income 41.2  (1,748,521)  -   

 (11,475,775)  (2,875,324)

41.1 The Taxation Officer has amended the assessment orders under section 122(5A) of the Income Tax Ordinance, 
2001 (the Ordinance) in respect of Tax Years 2010 and 2011 resulting in minimum tax liability of Rs. 543 million 
and Rs. 1,408 million for the Tax Years 2010 and 2011, respectively. The Taxation Officer considered the total 
tax depreciation allowance instead of accounting depreciation related to cost of sales of KE for the purpose of 
assessment of minimum tax liability as per proviso to section 113(1) of the Ordinance and added tariff adjustment 
(i.e. subsidy) to be part of turnover for the purpose of computing the minimum tax liability. The appeals filed 
by KE against the aforementioned assessment orders, were rejected by the Commissioner Inland Revenue 
(Appeals) – CIR(A). Subsequently, KE filed appeals against these decisions before the Appellate Tribunal Inland 
Revenue (ATIR) which have been decided in favour of KE vide ITA 877/KB/2011 dated May 7, 2012, ITA 950/
KB/2011 dated October 19, 2012 for Tax Year 2010 and vide ITA 274/KB/2012 dated July 31, 2012 for Tax Year 
2011. The tax department has filed references before the HCS against the decision of ATIR vide ITRA No. 12 of 
2013 dated January 31, 2013 and ITRA No. 27 of 2013 dated September 28, 2013 for Tax Year 2010 and ITRA 210 
of 2012 dated November 2, 2012 for Tax Year 2011 which are pending.

162



Further on similar matter, the Officer Inland Revenue amended the assessment orders for tax years 2004 to 
2008, raising tax demand aggregating to Rs. 399 million under section 113 of the Ordinance by considering the 
tariff adjustment (i.e. subsidy) and other income as part of turnover for the purpose of computation of minimum 
tax. The Appellate Tribunal in the light of its previous decisions, has decided the appeals for tax years 2004, 2005 
and 2008 in favour of KE. In 2022, KE's appeal for tax year 2007 has also been decided by CIR(A) vide Order No. 
91/2021 dated December 9, 2021 in which the demand of Rs. 59.4 million has been remanded back by CIR(A). KE 
has filed an appeal before ATIR against the order of CIR(A). The appeal for tax year 2006 is still pending before 
CIR(A). The tax department has however filed references before the High Court of Sindh against ATIR decisions 
for tax years 2004, 2005 and 2008 on February 13, 2019. KE's management based on advice of its tax consultants 
expects a favourable outcome of these appeals and therefore, no provision in this respect has been made in 
these unconsolidated financial statements.

41.2 The tax on undistributed profits at the rate of 5% under Section 5A of the Ordinance had been recognised and 
paid by KE for Tax Years 2018 and 2019. HCS in its judgment vide CP 4970/2017 dated April 30, 2021 declared 
the tax on undistributed profits under Section 5A of the Ordinance ultra vires to the Constitution of Pakistan and 
struck it down. Based on HCS Order, Company’s appeals for both Tax Years before the Commissioner Inland 
Revenue [Appeals] have been decided in favour of Company, therefore, an amount of Rs. 685.962 million for 
Tax Year 2018 and Rs. 444.134 million for Tax Year 2019 has been reversed in these unconsolidated financial 
statement. Similarly, on the basis of judgement of HCS KE’s management has revised the return for Tax Year 
2017 as well to claim the tax paid amounting to Rs. 653.379 million against Section 5A of the Ordinance and have 
recorded a reversal against the same.
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2023 2022
------ (Rupees in '000) ------

(Loss) / profit before taxation  (42,372,339)  5,648,254 

Tax at the applicable tax rate of 29%  12,287,978  (1,637,994)
Tax effect of exempt income  39,703,150  50,079,111 

Effects of:
- Deferred tax not recognised on minimum turnover tax  (4,926,734)  (4,352,875)
- Prior tax income  (1,748,521)  -   
- Deferred tax not recognised on tax credits,
    un-utilised tax losses and others  (56,791,648)  (46,963,566)

 (11,475,775)  (2,875,324)

42. EARNINGS BEFORE INTEREST, TAX, DEPRECIATION
AND AMORTISATION (EBITDA)

(Loss) / profit before finance cost  (7,802,413)  20,768,712 
Depreciation and amortisation  24,291,796  20,829,255 

 16,489,383  41,597,967 

43. (LOSS) / EARNING PER SHARE - BASIC AND DILUTED

There is no dilutive effect on the basic earnings per share 
of KE, which is based on:

(Loss) / profit attributable to ordinary share holders  (30,896,564)  8,523,578 

-----(Number of shares)-----
Weighted average number of ordinary shares 

outstanding during the year  27,615,194,246  27,615,194,246 

-------(Rupees)-------

(Loss) / earnings per share - basic and diluted  (1.12)  0.31 

41.3 Relationship between tax income / (expense) and accounting profit

The tax on KE's profit before tax differs from the theoretical amount that would arise using KE's applicable tax 
rate as follows:



44.2 KE also makes contributions for Executives and CEO to gratuity fund, based on actuarial calculations.

44.3 Non-executive directors are paid fees for attending the meetings of the Board of Directors and its committees, 
with no other remuneration.

44.4 Gratuity amounting to Rs. 202.7 million (2022: Rs. 232.2 million) was paid to outgoing executives.

Note 2023 2022

------ (Rupees in '000) ------
45. CASH AND CASH EQUIVALENTS

Cash and bank balances 15  7,094,025  2,846,132 
Short-term running finances 28  (38,023,343)  (44,721,569)

 (30,929,318)  (41,875,437)
46. FINANCIAL INSTRUMENTS BY CATEGORY

46.1 Financial assets measured at amortised cost

Other financial assets - at amortised cost  25,646,022  17,411,300 
Long-term loans and deposits  20,512  24,185 
Trade debts  104,282,935  136,843,034 
Deposits  11,371,414  6,214,025 
Other receivables  216,730,502  356,173,600 
Cash and bank balances  7,094,025  2,846,132 

 365,145,410  519,512,276 
46.2 Financial assets measured at fair value through profit or loss

Derivative financial assets 46.2.1  23,567,302  8,033,631 

46.2.1 Derivative financial assets have been classified into level 2 fair value measurement hierarchy and the fair value 
is calculated as the present value of estimated future cash flows based on observable yield.
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44. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

2023 2022
Chief 

Executive 
Officer 

Directors Executives
Chief 

Executive 
Officer 

Directors Executives 

------------------------------- (Rupees in '000) ------------------------------------ 

Directors' fees (note 44.3)  -  18,601  -  -  23,100  - 
Managerial remuneration  58,450  -  6,761,673  51,664  -  5,893,400 
Commission or Bonus  5,365  -  384,367  13,909  -  621,278 
Reimbursable expenses  2,991  -  109,655  895  -  99,504 
Contribution to fund  3,490  -  361,985  3,107  -  320,795 

 70,296  18,601  7,617,680  69,575  23,100  6,934,977 
Number of persons includes those

who worked part of the year  1  10  2,052  1  13  1,893 

44.1 The Chief Executive Officer and certain Executives of KE are provided with medical, car and fuel facility in 
accordance with the Company’s policy.



2023 2022

------ (Rupees in '000) ------
46.3 Financial liabilities measured at amortised cost

Long-term financing  216,794,566  175,376,530 
Lease liabilities  158,684  175,659 
Long-term deposits  16,714,458  13,976,931 
Trade and other payables  323,087,516  412,318,683 
Unclaimed dividend  645  645 
Accrued mark-up  14,269,819  10,629,604 
Short-term borrowings  92,851,098  107,535,452 
Short-term deposits  6,426,719  6,578,500 

 670,303,505  726,592,004 

46.4 Except for property, plant and equipment and derivatives, KE's value of all financial assets and liabilities 
reflected in these unconsolidated financial statements approximate their fair value.

47. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Financial risk factors

 KE's activities expose it to a variety of financial risks: market risk (including currency risk, interest rate risk 
and other price risk), credit risk and liquidity risk. 

Following information presents KE's exposure to each of the aforementioned risks, KE's objectives, policies and 
processes for measuring and managing risks and KE's management of capital.
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Risk management framework

The Board of Directors (BoD) has the overall responsibility for the establishment and oversight of KE's risk 
management framework. The BoD has empowered Board Audit Committee (BAC), which oversees compliance 
with KE's risk management framework and policies in relation to risks faced by KE. The BAC regularly reports 
to the BoD on its activities.

KE's risk management policies aimed at identification and analysis of risks faced by KE, setting appropriate 
risk limit and monitoring risks and adherence to limits. Risk management policies and systems are reviewed 
regularly to reflect changes in market conditions and KE's activities. KE, through its training and management 
standards and procedures, aims to develop a disciplined and constructive control environment in which all 
employees understand their roles and obligations.

KE's BAC oversees how management monitors compliance with KE's risk management policies and procedures 
and reviews the adequacy of the risk management framework in relation to risks faced by KE. The BAC is 
assisted in its oversight role by the internal audit function. Internal audit undertakes both regular and ad-hoc 
reviews of risk management controls and procedures, the results of which are reported to the BAC.

KE's principal financial liabilities mainly comprise of long term and short term financing facilities from 
financing institutions, debt securities from capital markets and trade payables. The main purpose of these 
financial liabilities is to raise finance for KE's operations. KE has various financial assets such as trade and 
other receivables, cash and bank balances, short-term deposits, etc. which arise directly from its operations.

Deposits include lien against settlement of loans and sukuk certificate repayments with commercial banks 
which have a credit rating of A1.

KE also enters into derivative transactions, cross currency swap contracts. The purpose is to manage currency 
risk from KE's operations and its sources of finance. It is KE's policy that no trading in derivatives for speculative 
purposes shall be undertaken.

The BoD reviews and agrees policies for managing each of these risks which are summarised below:



47.1.2 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates.
KE’s interest rate risk arises from long-term financing and short-term borrowing facilities at variable rates 
for financing its generation, transmission and distribution projects and meeting working capital requirements. 
KE manages these mismatches through risk management policies where significant changes in gap position 
can be adjusted. Further, the interest rate risk also arises from certain other financial statement line items as 
mentioned below. At the reporting date, the interest rate profile of KE's interest-bearing financial instruments 
was as follows:

2023 2022
Note ------ (Rupees in '000) ------

Fixed rate instruments
Financial assets
Long-term loans  22  83 

Financial liabilities
Lease liabilities 21  158,684  175,659 

Variable rate instruments
Financial assets
Deposit accounts 15  1,029,393  368,946 
Deposits under lien against LC  92,436  83,244 
Other financial assets - at amortised cost  25,646,022  17,411,300 

 26,767,851  17,863,490 
Financial liabilities
Long-term financing  216,767,956  175,349,920 
Short-term borrowings  92,851,098  107,535,452 

 309,619,054  282,885,372 
Fair value sensitivity analysis

KE does not account for fixed rate financial assets and liabilities at fair value through profit or loss. Therefore a 
change in interest rates at the reporting date would not have affected profit or loss.

Cash flow sensitivity analysis for variable rate instruments

If KIBOR / LIBOR / SOFR / EURIBOR had been 1% higher / lower with all other variables held constant, the loss 
/ profit for the year would have been higher / lower by Rs. 2,829 million (2022: Rs. 2,650 million).
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47.1 Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market prices or market interest rates. KE manages the market risk by monitoring exposure on 
financial instruments and by following internal risk management policies.

Market risk comprise of three components - currency risk, interest rate risk and other price risk.

47.1.1 Currency risk 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to 
changes in foreign exchange rates and arises where transactions are conducted in foreign currency. KE primarily 
has foreign currency exposures in US Dollar, Euro and UK Pound in the form of trade and other payables, bank 
balances and long-term financing. As at June 30, 2023, had KE's functional currency strengthened / weakened 
by 5% against US Dollar, Euro and UK Pound, with all other variables held constant, loss / profit for the year  
would have been higher / lower by Rs. 4,924 million (2022: Rs. 4,007 million) mainly as a result of foreign 
exchange gains / losses.
KE has hedged significant portion of its long-term financing denominated in its foreign currency. KE uses cross 
currency swaps to hedge its currency risk, with a maturity of more than one year from the reporting date. Such 
contracts are generally designated as cash flow hedge.



47.1.3 Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market prices (other than those arising from currency risk or interest rate risk), whether those 
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all 
similar financial instruments traded in the market. KE is not exposed to price risk as it does not have any price 
sensitive instruments.

47.2 Credit risk

Credit risk is the risk of financial loss to KE if a customer or a counter party to a financial instrument fails to 
meet its contractual obligation, and arises principally from KE's receivables from customers, balances held 
with banks and investments in term deposits. Out of the total financial assets as set out in note 46, those that are 
subject to credit risk aggregated Rs. 297,047 million as at June 30, 2023 (2022: Rs. 119,046 million). The analysis 
below summarises the credit quality of KE's financial assets as at June 30, 2023.
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- KE's electricity is sold to industrial, commercial and residential consumers and government organisations. 
Due to large number and diversity of its consumer base, concentration of credit risk with respect to trade 
debts is limited. Further, KE manages its credit risk by obtaining security deposits from the consumers.  
Further, KE considers the credit risk arising from receivables from public sector consumers to be minimal. 
Additionally other receivables primarily represent tariff adjustments due from the GoP.

- The credit quality of the banks with which KE held balances as at June 30, 2023 and 2022 is represented by 
the related credit ratings assigned by the external agencies. The material balances are held with the banks 
having credit ratings of at least 'A1' which is defined as 'Obligations supported by a strong capacity for timely 
repayment'. 

- Deposits include lien against settlement of letters of credit, loans and sukuk certificate repayments with 
commercial banks which have a credit rating of A1.

Concentration of credit risk exists when changes in economic and industry factors similarly affect the group of 
counter parties whose aggregated credit exposure is significant in relation to KE's total credit exposure. KE's 
financial assets are broadly diversified and transactions are entered into with diverse credit worthy parties 
thereby mitigating any significant concentration risk. Therefore, KE believes that it is not exposed to major 
concentration of credit risk.

47.3 Liquidity risk

Liquidity risk is the risk that KE will encounter difficulty in meeting its obligations associated with its financial 
liabilities that are settled by delivering cash or another financial asset. Liquidity risk arises because of the 
possibility that KE could be required to pay its liabilities earlier than expected or difficulty in arranging funds to 
meet commitments associated with financial liabilities as they fall due. KE’s approach to managing liquidity is to 
ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both 
normal and stressed conditions, without incurring unacceptable losses or risking damage to KE's reputation. 
The following are the contractual maturities of financial liabilities, including interest payments: 



2023
Carrying 
amount

Contractual 
cash flows

Six months or 
less

Six to twelve 
months

One to five 
years

More than five 
years

----------------------------------------- (Rupees in '000) -----------------------------------------
Non-derivative
Financial liabilities

Long-term financing  216,794,566  326,765,563  27,920,513  30,291,362  157,796,932  110,756,757 
Lease liabilities  158,684  225,630  37,804  14,917  130,286  42,623 
Long-term deposits  16,714,458  16,714,458  -    -    -    16,714,458 
Trade and other payables  323,087,516  323,087,516  297,855,764  25,231,752  -    -   
Unclaimed dividend  645  645  645  -    -    -   
Accrued mark-up  14,269,819  14,269,819  14,269,819  -    -    -   
Short-term borrowings  92,851,098  98,858,958  80,551,905  18,307,053  -    -   
Short-term deposits  6,426,719  6,426,719  6,426,719  -    -    -   

 670,303,505  786,349,308  427,063,169  73,845,084  157,927,218  127,513,838 

2022
Carrying 
amount

Contractual 
cash flows

Six months or 
less

Six to twelve 
months

One to five 
years

More than five 
years

----------------------------------------- (Rupees in '000) -----------------------------------------
Non-derivative
Financial liabilities

Long-term financing  175,376,530  273,877,570  17,627,103  23,869,623  155,220,012  77,160,832 
Lease liabilities  175,659  262,930  24,102  22,518  141,136  75,174 
Long-term deposits  13,976,931  13,976,931  -    -    -    13,976,931 
Trade and other payables  412,318,683  412,318,683  387,086,932  25,231,751  -    -   
Unclaimed dividend  645  645  645  -    -    -   
Accrued mark-up  10,629,604  10,629,604  10,629,604  -    -    -   
Short-term borrowings  107,535,452  111,379,272  111,379,272  -    -    -   
Short-term deposits  6,578,500  6,578,500  6,578,500  -    -    -   

 726,592,004  829,024,135  533,326,158  49,123,892  155,361,148  91,212,937 

The contractual cash flows relating to the above financial liabilities have been determined on the basis of mark-
up rates effective as at June 30, 2023 and 2022 include both principal and interest payable thereon. The rates of 
mark-up have been disclosed in notes 20 and 28 to these unconsolidated financial statements.

47.4 Reconciliation of movement of liabilities to cashflows arising from financing activities is as follows:

Short-term 
borrowings 

used for cash 
management 

purpose

Other-short 
term borrowings 
including related 
accrued markup

Long-term 
financing 

including related 
accrued markup

Long-term  
deposits 

Lease  
liabilities Total

----------------------------------------(Rupees in '000)------------------------------------------

Balance as at July 1, 2022  45,408,799  64,405,236  178,443,371  13,976,931  175,659  302,409,996 
Changes from financing cash flows
Proceeds from / (Repayment of) loan 

- net of transaction cost  -    (7,986,128)  7,821,238  -    -    (164,890)
Changes in running finance  (6,698,226)  -    -    -    -    (6,698,226)
Lease payments  -    -    -    -    (52,644)  (52,644)
Total changes from financing activities  (6,698,226)  (7,986,128)  7,821,238  -    (52,644)  (6,915,760)

Other changes
Finance cost  7,668,021  9,953,514  14,920,676  -    19,932  32,562,143 
Finance cost paid  (9,578,304)  (8,967,546)  (28,259,848)  -    -    (46,805,698)
Receipts of security deposits  -    -    -    2,737,527  -    2,737,527 
Addition to lease liabilities  -    -    -    -    57,748  57,748 
Derecognition  -    -    -    -    (42,011)  (42,011)
Derivate financial asset realised  -    -    (4,002,976)  -    -    (4,002,976)
Exchange loss  -    -    36,091,791  -    -    36,091,791 
Amortisation of transaction cost  -    -    580,058  -    -    580,058 
Finance cost capitalised  2,457,748  -    16,373,878  -    -    18,831,626 
Total loan related other changes  547,465  985,968  35,703,579  2,737,527  35,669  40,010,208 
Balance as at June 30, 2023  39,258,038  57,405,076  221,968,188  16,714,458  158,684  335,504,444 
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47.5 Hedging activities and derivatives

KE has executed cross currency swaps on its long term foreign currency financings to hedge its currency risk 
(note 3.10).

Cash flow hedges

During the year, KE had held cross currency swaps with commercial banks, designated as cash flow hedges of 
expected future principal repayments of loan from foreign lenders. The cross currency swaps were being used 
to hedge the currency risk in respect of long-term financing as stated in notes 20.1, 20.2, 20.4, 20.5 and 20.6 to 
these unconsolidated financial statements. 

The critical terms of the cross currency swap contracts have been negotiated to match the terms of the 
aforementioned financial liability (note 14).

 
48. CAPITAL RISK MANAGEMENT 

The primary objective of KE's capital management is to ensure that it maintains healthy capital ratios in order to 
support its business, sustain future development of the business and maximise shareholders value. No changes 
were made in the objectives, policies or processes during the year ended June 30, 2023.

KE manages its capital structure and makes adjustment to it in the light of changes in economic conditions. 
Investment and financing decisions are made after taking into account the tariff structure, KE's financial position 
and requirements of lenders. This necessitated re-investment of profits to strengthen KE's financial position to 
comply with requirements of lenders as well as to fund new projects. Details of adjusted invested equity as at 
the reporting date are given in note 17.9.

169

KE monitors capital using debt to equity ratios. The long-term debt to equity ratio as at June 30, 2023 and 2022 
is as follows: 

2023 2022
Note ------ (Rupees in '000) ------

Long-term financing 20  180,508,276  151,738,189 
Total equity  255,154,657  250,171,718 

 435,662,933  401,909,907 
Long-term debt to equity  0.41:1  0.38:1 



49 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

49.1 Related parties of KE comprise of associated companies, state-controlled entities, staff retirement benefit plans 
and KE's directors and key management personnel. Following are the particulars of subsidiary companies, 
related parties and associated undertakings of KE with whom KE had entered into transactions or had 
agreements and / or arrangements in place during the year:

Name of related parties Direct  
shareholding in KE Relationship

KES Power Limited 66.4% Holding Company
GoP represented by the President of Pakistan 24.4% Major Shareholder
Central Power Purchasing Agency / National
   Transmission and Dispatch Company - State Controlled Entity
National Bank of Pakistan 0.07% State Controlled Entity
Pakistan State Oil Limited - State Controlled Entity
Sui Southern Gas Company Limited - State Controlled Entity
Pakistan LNG Limited - State Controlled Entity
KE Venture Company Private Limited - Subsidiary Company
K-Solar Private Limited - Subsidiary Company
Mark Gerard Skelton*** - Chairman
Syed Moonis Abdullah Alvi - Chief Executive Officer
Adeeb Ahmad - Non Executive Director
Muhammad Kamran Kamal - Non Executive Director
Shan A. Ashary** - Non Executive Director
Mubasher H. Sheikh - Non Executive Director
Saad Amanullah Khan <0.01% Non Executive Director
Zubair Motiwala - Non Executive Director
Dr Imranullah Khan - Non Executive Director
Arshad Majeed Mohmand - Non Executive Director
Aamir Rizwan Qureshi - Key Management Personnel
Abbas Husain Siahiwala - Key Management Personnel
Abdul Saleem - Key Management Personnel
Ali Imran Hussain Arain - Key Management Personnel
Aqib Salam - Key Management Personnel
Arshad Ali Shahab - Key Management Personnel
Arshad Sabri - Key Management Personnel
Atif Aslam - Key Management Personnel
Ayaz Jaffar Ahmed - Key Management Personnel
Faisal Bashir Gill - Key Management Personnel
Faiza Savul - Key Management Personnel
Farah Naz Shah - Key Management Personnel
Muhammad Taimoor Khan - Key Management Personnel
Haider Ali - Key Management Personnel
Haris Jamil Siddiqui - Key Management Personnel
Huma Yahya - Key Management Personnel
Humza Khan - Key Management Personnel
Kamran Akhtar Hashmi - Key Management Personnel
Kashif Iqbal Ghazi - Key Management Personnel
Mohammed Jawwad Amin - Key Management Personnel
Mudassir Zuberi - Key Management Personnel
Muhammad Aamir - Key Management Personnel
Muhammad Ali - Key Management Personnel
Muhammad Bilal Ahmed Mirza - Key Management Personnel
Muhammad Farrukh - Key Management Personnel
Muhammad Imran Hussain Qureshi - Key Management Personnel
Muhammad Owais - Key Management Personnel
Muhammad Rizwan Dalia - Key Management Personnel
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Name of related parties Direct  
shareholding in KE Relationship

Noor Afshan - Key Management Personnel
Nowshad Alam - Key Management Personnel
Pervez Musani - Key Management Personnel
Rana Muhammad Imran - Key Management Personnel
Rasheed Ahmed Bhutto - Key Management Personnel
Rizwan Ahmed - Key Management Personnel
Rizwan Pesnani - Key Management Personnel
Sadia Dada <0.01% Key Management Personnel
Shahab Qader Khan - Key Management Personnel
Sheikh Humayun Saghir - Key Management Personnel
Sheraz Kashif - Key Management Personnel
Syed Adnan Sami - Key Management Personnel
Syed Fawad Ali Gilani - Key Management Personnel
Syed Irfan Ali Shah - Key Management Personnel
Syed Mehdi Ali - Key Management Personnel
Syed Moiz Ishaq - Key Management Personnel
Ubaid Ur Rehman Sheikh - Key Management Personnel
Wahid Asghar <0.01% Key Management Personnel
Farooq Niaz* - Key Management Personnel
Tahir Ali Khan* - Key Management Personnel
Asif Raza* - Key Management Personnel
Arshad Iftikhar* - Key Management Personnel
Imdad Afzal* - Key Management Personnel
Sajjad Asghar Khan Shahani* - Key Management Personnel
Rehan Sajjad* - Key Management Personnel
Irtaza Waseem Khan* - Key Management Personnel
Raza Abbas Naqvi* - Key Management Personnel
Naz Khan* - Key Management Personnel
Zehra Aneek* - Key Management Personnel
Abdul Khalique* - Key Management Personnel
Sheikh Amer Zia* - Key Management Personnel
Faisal Karamat* - Key Management Personnel
Syed Asad Ali Shah Jilani**** - Non-Executive director
Khalid Rafi**** - Non-Executive director
Naveed Ismail**** - Non-Executive director
Ruhail Muhammad**** - Non-Executive director
Waseem Mukhtar**** - Non-Executive director
Sadia Khuram***** - Non-Executive director
Chaudhary Khaqan Saadullah Khan****** - Non-Executive director
Boudewijn Clemens Wentink****** - Non-Executive director

Employee retirement benefit funds:
- Gratuity Fund - Post employment benefits / plans
- Provident Fund - Post employment benefits / plans

 
* These key management personnel resigned / retired from KE during the year ended June 30, 2023.

** He ceased to be the Chairman of the Company with effect from August 11, 2022.
*** He was appointed as Chairman of the Company with effect from August 11, 2022.

**** These directors retired effective from July 29, 2022.
***** This director resigned effective from October 22, 2022.

****** These directors resigned effective from October 19, 2022.
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49.2 Details of transactions with related parties, not disclosed elsewhere in these unconsolidated financial 
statements, are as follows:

49.2.1 Government related entities

KE has availed the exemption available to it under its reporting framework, and therefore has not provided 
detailed disclosures of its transactions with all government related / state-owned entities except for transactions 
included below, which KE considers to be significant:

49.2.8 In 2022, Hascol Petroleum Limited ceased to be the related party of KE.

50. PROVIDENT FUND

KE operates approved funded contributory provident fund for both its management and non-management  
employees. The investments out of the provident fund have been made in accordance with the provisions of 
section 218 of the Companies Act, 2017 and the conditions specified thereunder.
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2023 2022

(Rupees in '000)

CPPA / NTDC Power purchases  160,107,796  144,462,200 
Pakistan State Oil Company Limited Purchase of furnace oil / HSD and other lubricants  77,865,890  91,802,344 
Sui Southern Gas Company Limited Purchase of gas  54,957,985  111,349,481 
Pakistan LNG Limited Purchase of gas  78,388,465  8,116,711 

49.2.2 Hascol Petroleum Limited (note 49.2.8) Purchase of furnace oil  -    1,942,418 

49.2.3 Subsidiary - KEVCL Subscription of share capital  154,000  92,900 
Payment of statutory filing fee and stamp duty
on behalf of KEVCL  -    1,551 

49.2.4 Subsidiary - K-Solar Management fee income  4,562  7,362 
Salary of deputed staff  23,345  16,004 
Purchase of goods  -    4,000 
Payment of statutory filing fee on behalf of K-Solar  -    2 

49.2.5 Key management personnel Managerial remuneration  724,316  654,073 
Other allowances and benefits  227,880  237,852 
Retirement benefits  111,810  55,767 
Leave encashment  5,154  2,625 

49.2.6 Provident fund Contribution to provident fund  1,231,728  1,168,162 

49.2.7 Gratuity fund Contribution to gratuity fund  1,173,777  206,529 



51. PLANT CAPACITY AND ANNUAL PRODUCTION

The details of actual generation against average annual Gross Dependable Capacity of each plant of KE is as 
follows:

Average Gross Dependable 
Capacity Actual Generation

Plant Particulars 2023 2022 2023 2022
------------ MW ------------ ------------ Gwh ------------

Bin Qasim Power Station - I  726  750  2,033  3,591 
Bin Qasim Power Station - II  526  526  2,807  3,821 
Bin Qasim Power Station - III  918  -    2,596  256 
CCPP Korangi  227  227  59  596 
Site Gas Turbine Power Station  96  96  27  110 
Korangi Town Gas Turbine  96  96  12  122 

 2,589  1,695  7,534  8,496 

51.1 The actual generation of electricity during the year was as per the demand and planned load shed.

52. OPERATING SEGMENT

KE operates as a vertically integrated power utility under a single integrated tariff structure, as determined 
by NEPRA, with no separate revenue streams as KE as a whole earns revenues by providing electricity to its 
end consumers. The management has determined Generation, Transmission and Distribution as its operating 
segments, which are being presented to the Board of Directors of KE for allocation of resources and assessment 
of performance. These operating segments carry risks and rewards which differ from other segment and also 
reflects the management structure of KE.

The unallocated items of profit or loss and assets and liabilities include items which cannot be allocated to a 
specific segment on a reasonable basis.

2023
Generation Transmission Distribution Un-allocated Eliminations Total

---------------------------------- (Rupees in million) ----------------------------------

Segment revenue  -    -    519,471  -    -    519,471 
Inter-segment revenue  257,306  24,902  -    (282,208)  -   
Total revenue  257,306  24,902  519,471  -    (282,208)  519,471 
Purchase of electricity / Consumption of fuel and oil  (209,759)  -    (505,368)  -    282,208  (432,919)
Contribution margin  47,547  24,902  14,103  -    -    86,552 
O&M expenses  (6,002)  (5,373)  (25,489)  -    -    (36,864)
Other operating expenses  (16,038)  (76)  1,626  -    -    (14,488)
Other income  524  1,453  10,443  -    -    12,420 
Impairment loss against trade debts and other receivables  -    -    (31,131)  -    -    (31,131)
EBITDA  26,031  20,906  (30,448)  -    -    16,489 
Depreciation and amortisation  (12,276)  (4,094)  (7,922)  -    -    (24,292)
EBIT  13,755  16,812  (38,370)  -    -    (7,803)
Finance cost  (13,597)  (9,910)  (11,063)  -    -    (34,570)
(Loss) / profit before taxation  158  6,902  (49,433)  -    -    (42,373)
Taxation - Current  (2,441)  (236)  (2,251)  -    -    (4,928)
Taxation - Deferred  -    -    -    14,655  -    14,655 
Taxation - prior  866  84  799  -    -    1,749 
Profit / (loss) for the year  (1,417)  6,750  (50,885)  14,655  -    (30,897)
Capital expenditure  39,883  13,861  16,086  808  -    70,638 
Assets  332,716  187,311  492,271  12,364  -    1,024,662 
Liabilities  206,982  115,971  442,529  4,026  -    769,508 
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2022
Generation Transmission Distribution Un-allocated Eliminations Total

---------------------------------- (Rupees in million) ----------------------------------

Segment revenue  -    -    518,777  -    -    518,777 
Inter-segment revenue  248,039  9,562  -    -    (257,601)  -   
Total revenue  248,039  9,562  518,777  -    (257,601)  518,777 
Purchase of electricity / Consumption of fuel and oil  (212,488)  -    (465,145)  -    257,601  (420,032)
Contribution margin  35,551  9,562  53,632  -    -    98,745 
O&M expenses  (6,043)  (5,446)  (21,609)  -    -    (33,098)
Other operating expenses  (6,556)  (2,469)  (387)  -    -    (9,412)
Other income  (545)  506  10,249  -    -    10,210 
Impairment loss against trade debts and other receivables  -    -    (24,847)  -    -    (24,847)
EBITDA  22,407  2,153  17,038  -    -    41,598 
Depreciation and amortisation  (11,869)  (3,837)  (5,123)  -    -    (20,829)
EBIT  10,538  (1,684)  11,915  -    -    20,769 
Finance cost  (3,935)  (4,346)  (6,839)  -    -    (15,120)
(Loss) / profit before taxation  6,603  (6,030)  5,076  -    -    5,649 
Taxation - Current  (2,081)  (80)  (2,192)  -    -    (4,353)
Taxation - Deferred  -    -    -    7,228  -    7,228 
Profit / (loss) for the year  4,522  (6,110)  2,884  7,228  -    8,524 
Capital expenditure  26,340  12,313  23,889  230  -    62,772 
Assets  257,243  142,794  618,783  41,308  -    1,060,128 
Liabilities  201,613  66,930  491,913  49,500  -    809,956 

53. BENAZIR EMPLOYEES' STOCK OPTION SCHEME (BESOS)

On August 14, 2009, GoP launched Benazir Employees' Stock Option Scheme ("the Scheme") for employees 
of certain State Owned Enterprises (SOEs) and non-state Owned Enterprise where GoP holds significant 
investments (non-SOEs). The Scheme was applicable to permanent and contractual employees who were in 
employment of these entities on the date of launch of the Scheme, subject to completion of five years vesting 
period by all contractual employees and by permanent employees in certain instances.

The Scheme provides for a cash payment to employees on retirement or termination based on the price of 
shares of respective entities. To administer the Scheme, GoP was to transfer 12% of its investment in such SOEs 
and non-SOEs to a trust fund to be created for the purpose by each of such entities. 

The liability of BESOS for KE's employees is a liability of the fund and KE has no liability towards these payments. 
Various formalities relating to the finalisation of the Scheme such as trust deed and vesting period are yet to be 
finalised. Moreover, due to certain administrative issues, trust fund has not yet been created by GoP.

The Scheme, developed in compliance with the stated GoP policy of empowerment of employees of SOEs needs 
to be accounted for by the entities, including KE, under IFRS 2 - "Share Based Payments". However, keeping 
in view the difficulties that may be faced by the entities covered under the Scheme, the SECP on receiving 
representations from some of the entities covered under the Scheme and after having consulted the Institute of 
Chartered Accountants of Pakistan (ICAP) vide the letter number CAIDTS/PS& TAC/2011-2036 dated February 
2, 2011 granted exemption to such entities from the application of IFRS 2 to the Scheme vide SRO 587 (I)/2011 
dated June 7, 2011.

54. NUMBER OF EMPLOYEES 2023 2022

Total number of employees as at the reporting date  9,589  9,959 

Average number of employees during the year  9,705  10,098 
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55. CORRESPONDING FIGURES

Corresponding figures have been realigned and reclassified wherever considered necessary, for better 
presentation:

 Chief Executive Officer
Syed Moonis Abdullah Alvi

Director
Saad Amanullah Khan

 Chief Financial Officer
Muhammad Aamir Ghaziani
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* Realigned, being similar in nature. 
** Reclassified to align with current internal reporting.

*** Reclassified, considering more appropriate reflection of economic substance. The statement of financial 
position for the earliest period i.e. July 01, 2021 is not presented, as the impact of reclassification as of 
July 01, 2021 is immaterial in the overall context of these unconsolidated financial statements.

56. DATE OF AUTHORISATION FOR ISSUE

These unconsolidated financial statements were authorised for issue on September 15, 2023, by the Board of 
Directors of KE. 

57. GENERAL

All figures have been rounded off to the nearest thousand Pakistan Rupees unless otherwise stated.

Financial Statement Line Items (FSLIs) in 
annual audited unconsolidated  

financial statements for the  
year ended June 30, 2022

Note
Audited  

June 30, 2022
(Rupees in ‘000)

FSLIs in annual audited 
unconsolidated  

financial statements for the year 
ended June 30, 2023

* Long-term loans 8  11,899 Long-term loans and deposits* Long-term deposits 9  11,744 
* Long-term diminishing musharaka 20  21,077,900 Long-term financing* Long-term financing 21  130,660,289 
* Current maturity of long-term Current maturity of

long-term financing diminishing musharaka 20  3,750,000 
* Current maturity of long-term financing 21  19,888,341 
**Consumer services and
      administrative expenses - Depreciation

Expenses incurred in generation,
38  3,879,695 transmission and distribution -

  Depreciation
*** Short-term deposits 30  10,674,972 
*** Trade and other payables - Contract Deferred revenue

  Liabilities 27  1,159,485 















CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
AS AT JUNE 30, 2023

 Chief Executive Officer
Syed Moonis Abdullah Alvi

Director
Saad Amanullah Khan

 Chief Financial Officer
Muhammad Aamir Ghaziani

182

June 30, 2023 June 30, 2022
Note ----------------(Rupees in '000)----------------

ASSETS
Non-current assets
Property, plant and equipment 5  580,273,954  489,283,684 
Intangible assets 6  1,170,377  518,889 
Investment property 7  2,864,985  2,925,942 
Other financial assets - at amortised cost 8  23,366,721  16,323,268 
Long-term loans and deposits 9  23,114  26,499 
Deferred taxation 26  67,663  27,868 

 607,766,814  509,106,150 
Current assets
Inventories 10  18,736,302  17,105,276 
Trade debts 11  104,452,241  136,963,108 
Loans and advances 12  2,733,834  1,689,165 
Deposits and short-term prepayments 13  11,857,466  8,057,751 
Other receivables 14  239,314,495  375,198,048 
Current maturity of other financial assets - at amortised cost 8  2,279,301  1,088,032 
Derivative financial assets 15  23,567,302  8,033,631 
Taxation - net  2,122,343  -   
Cash and bank balances 16  7,121,309  2,899,473 

 412,184,593  551,034,484 

Asset classified as held for sale 17  4,613,618  -   

TOTAL ASSETS  1,024,565,025  1,060,140,634 

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up capital 18  96,261,551   96,261,551  

Reserves
Capital reserves
Share premium and other reserves 19  2,009,172  2,009,172 
Revaluation surplus on property, plant and equipment 20  101,431,882  69,713,296 

 103,441,054  71,722,468 
Revenue reserves
General reserves  5,372,356  5,372,356 
Unappropriated profit  49,920,862  76,742,861 

 55,293,218  82,115,217 
 158,734,272  153,837,685 

TOTAL EQUITY  254,995,823  250,099,236 

LIABILITIES
Non-current liabilities
Long-term financing 21  180,508,276  151,738,189 
Lease liabilities 22  133,901  164,701 
Long-term deposits and other liabilities 23  16,714,458  13,976,931 
Employee retirement and other benefit obligations 24  5,676,545  5,492,679 
Deferred revenue 25  51,378,971  42,414,985 

 254,412,151  213,787,485 
Current liabilities
Current maturity of long-term financing 21  36,286,290  23,638,341 
Current maturity of lease liabilities 22  42,459  32,750 
Trade and other payables 27  357,939,365  438,164,316 
Unclaimed dividend  645  645 
Accrued mark-up 28  14,269,819  10,629,604 
Taxation - net  -    897,273 
Short-term borrowings 29  92,851,098  107,535,452 
Short-term deposits 30  13,750,583  15,337,040 
Provisions 31  16,792  18,492 

 515,157,051  596,253,913 
TOTAL LIABILITIES  769,569,202  810,041,398 

Contingencies and Commitments 32

TOTAL EQUITY AND LIABILITIES  1,024,565,025  1,060,140,634 

The annexed notes 1 to 58 form an integral part of these consolidated financial statements.



CONSOLIDATED STATEMENT OF
PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

 Chief Executive Officer
Syed Moonis Abdullah Alvi

Director
Saad Amanullah Khan

 Chief Financial Officer
Muhammad Aamir Ghaziani
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2023 2022

Note ----------(Rupees in '000)------------
REVENUE

Net revenue 33  382,824,912  346,384,175 
Tariff adjustment 34  136,907,413  172,686,588 

 519,732,325  519,070,763 
COST OF SALES

Purchase of electricity 35  (223,159,922)  (207,544,377)
Consumption of fuel and oil 36  (209,759,088)  (212,487,554)
Expenses incurred in generation, transmission and distribution 37  (33,740,202)  (30,209,269)
Other cost of sales  (230,561)  (271,230)

 (466,889,773)  (450,512,430)
GROSS PROFIT  52,842,552  68,558,333 

Consumers services and administrative expenses 38  (27,560,569)  (23,811,539)
Impairment loss against trade debts and other receivables 11.5 & 14.1  (31,131,302)  (24,847,537)
Other operating expenses 39  (14,501,250)  (9,413,621)
Other income 40  12,428,035  10,206,869 

 (60,765,086)  (47,865,828)
(LOSS) / PROFIT BEFORE FINANCE COST  (7,922,534)  20,692,505 

   
Finance cost 41  (34,572,689)  (15,122,662)

(LOSS) / PROFIT BEFORE TAXATION  (42,495,223)  5,569,843 

Taxation 42  11,512,307  2,899,471 

(LOSS) / PROFIT FOR THE YEAR  (30,982,916)  8,469,314 

EARNINGS BEFORE INTEREST, TAX, DEPRECIATION 
  AND AMORTISATION (EBITDA) 43  16,376,055  41,527,263 

---------------(Rupees)---------------

(LOSS) / EARNING PER SHARE - BASIC AND DILUTED 44 (1.12) 0.31 

The annexed notes 1 to 58 form an integral part of these consolidated financial statements.



CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

 Chief Executive Officer
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Director
Saad Amanullah Khan

 Chief Financial Officer
Muhammad Aamir Ghaziani
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2023 2022
Note --------------(Rupees in '000)-------------

(LOSS) / PROFIT FOR THE YEAR  (30,982,916)  8,469,314 

OTHER COMPREHENSIVE INCOME:

Items that may be reclassified to profit or loss 

Changes in fair value of cash flow hedges  19,536,648  5,997,523 

Adjustment for amounts transferred to profit or loss  (19,536,648)  (5,997,523)

 -    -   

Items that will not be reclassified to profit or loss 

Remeasurement of post employee benefit obligations 24.1.1  (301,390)  (111,783)

Less: Taxation thereon 26.1  87,403  32,417 
 (213,987)  (79,366)

Revaluation surplus 20  50,835,901  25,036,606 

Less: Taxation thereon 26.1  (14,742,411)  (7,260,616)
 36,093,490  17,775,990 

 35,879,503  17,696,624 
TOTAL COMPREHENSIVE INCOME FOR THE YEAR  4,896,587  26,165,938 

The annexed notes 1 to 58 form an integral part of these consolidated financial statements.
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Issued, subscribed and paid-up capital Reserves Total
Ordinary 
shares

Transaction 
costs

Total share 
capital

Capital Revenue

Share 
premium 

(note 18.3)

Others 
(note 19.1)

Revaluation 
surplus on 

property, plant 
and equipment  

-net of tax

Total General 
reserve

Unappropriated 
profit Total

---------------------------------------------------------- (Rupees in ‘000) ---------------------------------------------------------
Balance as at July 1, 2021  96,653,179  (391,628)  96,261,551  1,500,000  509,172  55,932,669  57,941,841  5,372,356  64,357,550   69,729,906   223,933,298 

Total comprehensive income for 
  the year ended June 30, 2022

Profit for the year  -    -    -    -    -    -    -    -    8,469,314  8,469,314  8,469,314 
Other comprehensive income / (loss)  -    -    -    -    -    17,775,990  17,775,990  -    (79,366)  (79,366)  17,696,624 

 -    -    -    -    -    17,775,990  17,775,990  -    8,389,948  8,389,948  26,165,938 
Incremental depreciation charged

relating to revaluation surplus on
property, plant and equipment and
disposals - net of deferred tax
 (note 20)  -    -    -    -    -    (3,995,363)  (3,995,363)  -    3,995,363  3,995,363  -   

Balance as at June 30, 2022  96,653,179  (391,628)  96,261,551  1,500,000  509,172  69,713,296  71,722,468  5,372,356  76,742,861  82,115,217  250,099,236 

Total comprehensive income for 
the year ended June 30, 2023

Loss for the year  -    -    -    -    -    -    -    -    (30,982,916)  (30,982,916)  (30,982,916)
Other comprehensive income / (loss)  -    -    -    -    -    36,093,490  36,093,490  -    (213,987)  (213,987)  35,879,503 

 -    -    -    -    -    36,093,490  36,093,490  -    (31,196,903)  (31,196,903)  4,896,587 
Incremental depreciation charged

relating to revaluation surplus on
property, plant and equipment and
disposals - net of deferred tax
  (note 20)  -    -    -    -    -    (4,374,904)  (4,374,904)  -    4,374,904  4,374,904  -   

 Balance as at June 30, 2023  96,653,179  (391,628)  96,261,551  1,500,000  509,172  101,431,882  103,441,054  5,372,356  49,920,862  55,293,218  254,995,823 

The annexed notes 1 to 58 form an integral part of these consolidated financial statements.



CONSOLIDATED STATEMENT OF
CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Note --------------(Rupees in ‘000)-------------

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss) / profit before taxation  (42,495,223)  5,569,843 

Adjustments for non-cash charges and other items:

Depreciation and amortisation 37 & 38  24,298,588  20,834,758 
Provision for employee retirement and other benefits  1,274,301  1,061,766 
(Reversal) / provision for slow moving and obsolete inventories - net 10.1  (99,416)  218,463 
Impairment loss against trade debts and other receivables 11.5 & 14.1  31,131,302  24,847,537 
Provision against fatal accident cases 31  1,300  36,642 
Gain on sale of operating fixed assets 40  (1,483,669)  (2,194,267)
Unrealised gain on derivative financial assets  (19,536,648)  (5,997,523)
Unrealised exchange loss - net  32,404,619  11,849,749 
Reversal of interest accrued on security deposits  -    (1,962,573)
Finance cost (excluding transaction cost)  33,991,737  14,792,190 
Amortisation of transaction cost  580,058  330,133 
Assets written off  514,673  -   
Amortisation of deferred revenue 25  (2,917,953)  (2,405,777)
Return on bank deposits 40  (1,559,502)  (450,032)
Operating profit before working capital changes  56,104,167  66,530,909 

Working capital changes:

Decrease / (increase) in current assets

Inventories  (1,531,611)  (1,240,867)
Trade debts  2,238,529  (51,581,534)
Loans and advances  (1,046,049)  898,493 
Deposits and short-term prepayments  (3,799,916)  (4,054,407)
Other receivables  135,026,516  (105,738,799)

 130,887,469  (161,717,114)
Increase / (decrease) in current liabilities

Trade and other payables  (81,201,780)  82,212,439 
Short-term deposits  (5,494,059)  4,229,771 

 (86,695,839)  86,442,210 
Cash generated from / (used in) operations  100,295,797  (8,743,995)

Employee retirement benefits paid  (1,391,825)  (398,004)
Income tax paid  (6,202,112)  (3,511,014)
Security deposit from consumers 48.4  2,737,527  1,110,582 
Increase in deferred revenue 25  11,881,939  5,288,658 
Finance cost paid  (48,235,292)  (20,120,911)
Payments made in respect of out of court settlements 31  (3,000)  (25,650)
Interest received on bank deposits  1,558,659  450,032 
Long-term loans and deposits  3,379  1,966 

 (39,650,725)  (17,204,341)
Net cash generated from / (used in) operating activities  60,645,072  (25,948,336)

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure incurred  (49,763,763)  (51,262,747)
Proceeds from disposal of operating fixed assets 5.2  1,977,445  4,003,158 
Redemption other financial asset - at amortised cost (net)  (1,717,043)  (16,504,844)
Net cash used in investing activities  (49,503,361)  (63,764,433)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long-term financing - net 48.4  7,821,238  89,602,181 
Lease rental payments 22.2  (56,759)  (53,827)
Repayment of short-term borrowings - net 48.4  (7,986,128)  (5,858,876)
Net cash (used in) / generated from financing activities  (221,649)  83,689,478 
Net increase / (decrease) in cash and cash equivalents  10,920,062  (6,023,291)

Cash and cash equivalents at beginning of the year  (41,822,096)  (35,798,805)
Cash and cash equivalents at end of the year 46  (30,902,034)  (41,822,096)

The annexed notes 1 to 58 form an integral part of these consolidated financial statements.

 Chief Executive Officer
Syed Moonis Abdullah Alvi

Director
Saad Amanullah Khan

 Chief Financial Officer
Muhammad Aamir Ghaziani
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NOTES TO CONSOLIDATED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1. LEGAL STATUS AND ITS OPERATIONS

The Group consists of K-Electric Limited (KE or the Holding Company) and its subsidiary companies namely 
KE Venture Company (Private) Limited (KEVCL) and K-Solar (Private) Limited (K-Solar). Brief profiles of KE 
and its subsidiaries are as follows:

1.1 K-Electric Limited 

1.1.1 KE was incorporated as a limited liability company on September 13, 1913 under the repealed Indian Companies 
Act, 1882 (now the Companies Act, 2017) and its shares are quoted on the Pakistan Stock Exchange Limited 
(PSX). The registered office of KE is situated at KE House, 39-B, Sunset Boulevard, Phase II, DHA, Karachi.

1.12 KE is principally engaged in the generation, transmission and distribution of electric energy to industrial and 
other consumers under the Electricity Act, 1910 and the Regulation of Generation, Transmission and Distribution 
of Electric Power Act, 1997 (the NEPRA Act, 1997) to its licensed areas. KES Power Limited (the Holding Company 
of KE) incorporated in Cayman Islands, holds 66.40 percent (2022: 66.40 percent) shares in KE.

1.13 The business units of KE include the following:

Place of business Geographical location

Registered / Head Office KE House, 39-B, Sunset Boulevard, Phase II, DHA, Karachi
Generation Plants Port Qasim, Korangi & S.I.T.E., Karachi
Elander Road Office Elander Road, Karachi
Civic Centre Office Civic Centre, Karachi

Integrated Business Centres (IBCs), grid stations, inventory stores / warehouses and substations are located 
across KE's licensed territory, which covers Karachi and adjoining areas of Sindh and Balochistan.

1.2 KE Venture Company (Private) Limited

KE Venture Company (Private) Limited (KEVCL) was incorporated on July 30, 2020, as a private company with 
the intent to be the investment arm of the Holding Company to carry on any business including but not limited 
to businesses dealing in electricity and all other forms of energy, and products or services associated therewith. 
The registered office of KEVCL is situated at KE House, 39-B, Sunset Boulevard, Phase II, DHA, Karachi.

The Holding Company along with its nominees held 100% shares of KEVCL as at June 30, 2023 (2022: 100% 
holding).

1.3 K-Solar (Private) Limited 

K-Solar (Private) Limited (K-Solar) was incorporated on September 18, 2020, as a private company to carry 
on all or any of the businesses dealing in electricity and all other forms of renewable energy and products or 
services associated therewith, and for promoting the conservation and efficient use of electricity. The registered 
office of K-Solar is situated at K-Solar House, Unit No. 3 & 4, SASI Town Houses, Abdullah Haroon Road, Civil 
Lines, Karachi. K-Solar is a wholly owned subsidiary of KEVCL.

KE held 100% effective shareholding of K-Solar as at June 30, 2023 (2022: 100% holding).
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1.4 As notified on the PSX on October 28, 2016, Shanghai Electric Power Company Limited (SEP) has entered into 
a Sale and Purchase Agreement (SPA) with KES Power Limited (the Parent Company) to acquire up to 66.40 
percent of the shares in KE. The completion of the transaction contemplated by SPA is subject to receipt of 
applicable regulatory approvals and satisfaction of other conditions precedent specified therein.

SEP notified its initial Public Announcement of Intention (PAI) for the above equity acquisition on October 3, 2016. 
Subsequently, in order to comply with the statutory requirements under the Securities Act, 2015 and the Listed 
Companies (Substantial Acquisition of Voting Shares and Takeovers) Regulations, 2017, SEP notified PAIs on 
different dates with latest PAI being notified on July 21, 2023 incorporating amended / additional requirements 
pursuant to the Securities Act, 2015 and the aforementioned regulations.

1.5 KE, being a regulated entity, is governed through Multi Year Tariff (MYT) regime. National Electric Power 
Regulatory Authority (NEPRA) vide its determination dated July 5, 2018 determined the MYT for the period 
commencing from July 1, 2016 till June 30, 2023 (MYT 2017-23). KE after considering that the MYT decision did 
not consider actual equity invested into the KE, applied notional capital structure based on the assumption of 
70:30 debt to equity ratio and is a drastic departure from the previous structure without providing the KE an 
appropriate transition period, approached the Appellate Tribunal for relief under Section 12G of the NEPRA 
Act 1997 which is pending. KE also approached the High Court of Sindh (HCS) against the aforementioned MYT 
decision and filed a suit in which a stay order was granted on July 26, 2018. KE, on April 3, 2019, withdrew the 
suit filed with HCS against MYT decision, as KE decided to pursue its legitimate concerns / issues with Appellate 
Tribunal, however, reserves its right to again approach the HCS if required. The Ministry of Energy (Power 
Division) has notified the MYT decision through SRO 576 (I) /2019 dated May 22, 2019.

KE's revenue recognised in these consolidated financial statements is based on the aforementioned MYT 
decision.

1.6 KE filed Mid Term Review (MTR) petition with NEPRA as per the mechanism included in the MYT decision dated 
July 5, 2018, for reassessment of impact of USD indexation on allowed Return on Equity, changes due to necessary 
revision in the investment plan and working capital requirements of KE along with other adjustments. NEPRA 
issued its determination on MTR on March 1, 2022, (MTR decision) wherein NEPRA determined a downward 
adjustment of Rs. 0.22/kWh. In its decision, NEPRA did not allow additional investment requested, disallowed 
cost of working capital, allowed partial exchange rate variation for return on equity indexation and did not 
consider other adjustments. Being aggrieved, KE filed an appeal before Appellate Tribunal and is currently 
pursuing its legitimate concerns / issues before the Appellate Tribunal. However, prudently, the impact of the 
downward adjustment of Rs. 0.22/kWh has been recognised in these consolidated financial statements. Further, 
NEPRA in its MTR decision decided to review at the end of MYT control period, the impact of USD indexation 
on allowed Return on Equity and base rate adjustment component for required return on regulatory assets. 
Therefore, KE has accounted on accrual basis for these base tariff impacts in these consolidated financial 
statements.

1.7 KE was awarded an integrated MYT by NEPRA for a control period of 7 years that expired on June 30, 2023. 
Keeping in view learnings of the current MYT and the ongoing changes in power sector, KE is endeavoring 
separate tariff determination for each business segment for the period post June 2023. In this regard, KE’s 
Generation petition for the remaining life of Generation plants and Investment Plan and Key Performance 
Indicators (KPIs) for Transmission and Distribution segments for the next control period (FY 2024 to FY 2030) 
are now in advanced stages of proceedings. Determination of Investment Plan for Transmission and Distribution 
Segments will be followed by Submission of Tariff petitions for Transmission, Distribution and Supply segments. 
KE remains engaged with NEPRA for timely and sustainable determination.

2. BASIS OF PREPARATION

2.1 Statement of compliance

These consolidated financial statements have been prepared in accordance with the accounting and reporting 
standards as applicable in Pakistan. The applicable accounting and reporting standards comprise of:
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- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards 
Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan 
as notified under the Act; and

- Provisions of and directives issued under the Act.

Where provisions of and directives issued under the Act differ from the IFRSs and IFAS, the provisions of and 
directives issued under the Act have been followed.

2.2 New standards, amendments to accounting and reporting standards and new interpretations

a) Amendments to published accounting and reporting standards which became effective during the year 

- Amendment to IAS 16 'Property, Plant and Equipment' - Proceeds before the intended use

In 2020, the IASB made an amendment - Proceeds before the intended use in IAS 16 - "Property, Plant 
and Equipment". As a result, the net proceeds received from selling the output produced before the 
asset is ready for its intended use are to be recognised in the profit or loss. Previously, such proceeds 
were deducted from the cost of the asset. This amendment is to be applied retrospectively, but only 
to items of property, plant and equipment that are brought to the location and condition necessary 
for them to be capable of operating in the manner intended by management on or after beginning of 
the earliest period presented. The amendment is effective for annual reporting periods beginning on 
or after January 1, 2022, with an option of early adoption. In FY-22 the Group has early adopted the 
amendment as permitted. 

- Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Interest rate benchmark reform – Phase 2

The IASB has issued amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 that address issues 
arising during the reform of benchmark interest rates including the replacement of one benchmark 
rate with an alternative one. The objective of the disclosures required by the Phase 2 amendments is 
to enable users of financial statements to understand the effect of IBOR reform on an entity’s financial 
instruments and risk management strategy. The relevant information about the nature and extent 
of risks arising from IBOR reform to which KE is exposed, how KE manages those risks, and KE’s 
progress in completing the transition to alternative benchmark rates and how it is managing that 
transition is disclosed in note 21.12.

b) Amendments to published accounting and reporting standards that are not yet effective

The following amendments with respect to the accounting and reporting standards would be effective from 
the dates mentioned there against:

Effective date  
(annual reporting periods

beginning on or after)

IAS 1 Presentation of financial statements (Amendments) January 1, 2023

IAS 8 Accounting policies, changes in estimates and errors (Amendments) January 1, 2023

IAS 12 Income taxes (Amendments) January 1, 2023

IFRS 16 Leases on sale and leaseback (Amendments) January 1, 2024

IAS 1 Non current liabilities with covenants (Amendments) January 1, 2024

The Group anticipates that application of above amendments in future periods, will have no material impact 
on the consolidated financial statements other than in presentation / disclosures.
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SECP through S.R.O. 67(I)/2023 dated January 20, 2023 has notified that in respect of companies holding 
financial assets due or ultimately due from the Government of Pakistan (GoP) in respect of circular debt, 
the requirements contained in IFRS 9 'Financial Instruments', with respect to application of Expected 
Credit Loss (ECL) method shall not be applicable for the financial years ending on or before December 31, 
2024, provided that such companies shall follow relevant requirements of IAS 39 'Financial Instruments: 
Recognition and Measurement' in respect of above referred financial assets during the exemption period.

2.3 Basis of measurement

These consolidated financial statements have been prepared under the historical cost convention except 
otherwise stated in these consolidated financial statements.

2.4 Functional and presentation currency

Items included in these consolidated financial statements are measured using the currency of the primary 
economic environment in which KE operates. These consolidated financial statements are presented in Pakistan 
Rupees, which is also the Group's functional currency.

2.5 Use of estimates and judgments

The preparation of consolidated financial statements in conformity with the accounting and reporting standards 
as applicable in Pakistan, requires management to make judgements, estimates and assumptions that affect 
the application of policies and the reported amount of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that 
are believed to be reasonable under the circumstances, the results of which form the basis of making the 
judgements about the carrying values of assets and liabilities that are not readily apparent from other sources. 
Actual results may differ from these estimates. The estimates underlying the assumptions are reviewed on an 
ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised 
if the revision affects only that period, or in the period of the revision and future periods if the revision affects 
both current and future periods.

In the process of applying the Group’s accounting policies, management has made the following accounting 
estimates and judgments which are significant to these consolidated financial statements.

2.5.1 Tariff adjustment determination

As per the mechanism laid out in the MYT decision, KE seeks adjustments for fuel price, cost of power 
purchase, operation and maintenance cost and unrecovered cost including non-recoverable dues written-off 
(note 34.2), as per NEPRA’s determination on a monthly / quarterly / annual basis. The monthly / quarterly / 
annual determinations of the tariff adjustment are approved by NEPRA on a time to time basis, resulting in 
provisional amounts being recognised by KE based on its judgements and interpretation of MYT decision, till the 
determination from NEPRA is received.

2.5.2 Property, plant and equipment and intangible assets

The Group reviews appropriateness of the useful lives, residual values and depreciation and amortisation 
method used in the calculation of depreciation and amortisation on an annual basis. The estimates of revalued 
amounts of leasehold land, plant and machinery and transmission grid equipments are based on valuation 
carried out by professional valuers. Further, where applicable, an estimate of the recoverable amount of assets 
is made for possible impairment on an annual basis. Any change in these estimates in future might affect the 
carrying amount of respective items of property, plant and equipment and intangible assets, with corresponding 
effects on the depreciation and amortisation charge and impairment.
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2.5.3 Lease liabilities

The Group determines the lease term as the non-cancellable term of the lease, together with any periods 
covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an 
option to terminate the lease, if it is reasonably certain not to be exercised. The Group has the option, under 
its lease arrangements to lease the assets for additional terms. The Group applies judgement in evaluating 
whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease. After 
the commencement date, the Group reassesses the lease term if there is a significant event or change in 
circumstances that is within its control and affects its ability to exercise or not to exercise the option to renew 
or to terminate (e.g., a change in business strategy). Any change is accounted for as a change in estimate and 
applied prospectively with corresponding change in right-of-use assets and lease liabilities.

2.5.4 Provision for impairment of financial assets

Financial assets due from public sector consumers and tariff differential claims

The Group assesses the recoverability of these financial assets if there is objective evidence that the Group will 
not be able to collect all the amounts due according to the original terms. Judgement by the management is 
required in estimation of the amount and timing of future cash flows when determining the level of provision 
required and in determining the debts that are not recoverable and are to be written off.

Other financial assets 

The Group uses default rates based on provision matrix for large portfolio of customers who have similar 
characteristics to calculate Expected Credit Loss (ECL) for trade debts.

The rates in provision matrix are based on days past due for various customer segments that have similar loss 
patterns. The provision matrix is initially based on the Group’s historical observed default rates which is then 
adjusted for forward looking information.

The assessment of the correlation between historical observed default rates and the forecast economic 
conditions and ECL are significant estimates. The amount of ECL is sensitive to changes in circumstances 
and forecast of economic conditions. The Group’s historical credit loss experience and forecast of economic 
conditions may also not be representative of customer’s actual default in the future.

2.5.5 Inventories

The Group reviews the carrying values of inventories to assess any diminution against which provision for 
impairment is made. The determination of provision involves the use of estimates with regards to holding period 
of inventories.

2.5.6 Provision for retirement and other service benefit obligations

The present value of these obligations depends on a number of factors and is based on actuarial valuations, 
which uses a number of assumptions. Any change in these assumptions will impact the carrying amounts of 
these obligations. The present values of these obligations and the underlying assumptions / estimations are 
disclosed in note 24.

2.5.7 Taxation

In making the estimate for income tax payable, the Group takes into account the applicable tax laws and 
interpretations thereof based on past judgements and experience. Deferred tax asset is recognised for all unused 
tax losses and available credits to the extent that it is probable that sufficient taxable temporary differences and 
taxable profits will be available against which such losses and credits can be utilised. Significant judgement is 
exercised to determine the amount of deferred tax asset to be recognised.
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2.5.8 Fair values 

Based on the inputs used in valuation techniques, fair values are categorised into different levels in fair value 
hierarchy as defined in IFRS 13 'Fair value measurements'. Information about valuation techniques and inputs 
used for determination of the fair values of property, plant and equipment, asset classified as held for sale and 
derivatives is included in notes 5.1.4 and 47.2.1 respectively.

2.5.9 Derivatives

The Group has entered into cross currency swap and interest rate swap arrangements. The measurement 
involves the use of estimates with regard to interest rates and foreign currency exchange rates which fluctuate 
with the market and are included in note 4.9. The estimates of fair value of derivatives are based on mark to 
market reports obtained from financial institutions.

2.5.10 Provisions and contingencies

A provision is recognised in the statement of financial position when the Group has a legal or constructive 
obligation as a result of a past event, it is probable that an outflow of economic benefits will be required to settle 
the obligation and a reliable estimate can be made of the amount of obligation. Provisions are reviewed at each 
reporting date and adjusted to reflect the current best estimate.
The assessment of contingencies inherently involves the exercise of significant judgement as the outcome of 
future events cannot be predicted with certainty. The Group, based on availability of latest information, estimates 
the value of contingent liabilities, which may differ on the occurrence / non-occurrence of uncertain future 
event(s).

3. BASIS OF CONSOLIDATION

These consolidated financial statements include the financial statements of the KE and its subsidiaries.

A company is a subsidiary, if the Holding Company directly or indirectly controls, beneficially owns or holds more 
than fifty percent of its voting securities or otherwise has power to elect and appoint more than fifty percent of 
its directors.
Subsidiaries are consolidated from the date on which the Group obtains control, and continue to be consolidated 
until the date when such control ceases.
The financial statements of the subsidiaries are prepared for the same reporting period as the KE, using 
consistent accounting policies.
All intra-group balances, transactions and unrealised gains and losses resulting from intra-group transactions 
and dividends are eliminated in full.
The assets, liabilities, income and expenses of subsidiary companies are consolidated on a line by line basis 
and carrying value of investments held by the KE is eliminated against the subsidiary companies shareholders’ 
equity in these consolidated financial statements.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all the periods presented in these 
consolidated financial statements, unless otherwise stated.

4.1 Property, plant and equipment

4.1.1 Operating fixed assets

Initial recognition

The cost of an item of property, plant and equipment is recognised as an asset if it is probable that future 
economic benefits associated with the item will flow to the Group and the cost of such item can be measured 
reliably. Recognition of the cost of an item of property, plant and equipment ceases when the item is in the 
location and condition necessary for it to be capable of operating in the manner intended by the management. 
Major spare parts, stand by equipment and servicing equipment are capitalised from the date of purchase of 
such spares.
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Measurement
All items of property, plant and equipment are stated at cost less accumulated depreciation and accumulated 
impairment losses, if any, except for leasehold land, plant and machinery and transmission grid equipments 
which are measured at revalued amounts, which is the fair value at the date of revaluation less accumulated 
depreciation and accumulated impairment losses, if any, recognised subsequent to the date of revaluation. 
Capital spares held by the Group for replacement of major items of plant and machinery are stated at cost less 
accumulated depreciation and accumulated impairment losses, if any.
If significant components of an item of property, plant and equipment have different useful lives, these are 
accounted for as separate items (major components) of property, plant and equipment.
Expenditure incurred to replace a component of an item of property, plant and equipment is capitalised. The 
carrying amount of the replaced part is derecognised. Other subsequent costs are included in the asset’s 
carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic 
benefits associated with the asset will flow to the Group and the cost of the asset can be measured reliably. 
Normal repairs and maintenance are charged to profit or loss during the year in which these are incurred. 
Depreciation 
Depreciation is charged to profit or loss, applying the straight line method whereby cost or revalued amount 
of assets, less the residual values, is written off over the estimated useful lives at rates disclosed in note 5.1. 
Depreciation on additions is charged from the month in which the asset is available for use and on disposals up 
to the month preceding the month of disposal.
Useful lives are determined on expected usage of asset, expected physical wear and tear, technical and 
commercial obsolescence, legal and similar limits on the use of assets and other similar factors. The effect of 
any changes in estimate is accounted for on a prospective basis. Further, the key assumptions used to determine 
the fair value of property, plant and equipment are provided in note 5.1.4.
The assets’ residual values, useful lives and depreciation methods are reviewed and adjusted, if appropriate, at 
each reporting date.
Derecognition
An item of property, plant and equipment and any significant part initially recognised is derecognised upon 
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net 
disposal proceeds and the carrying amount of the item) is recognised as other income in profit or loss in the 
year the asset is derecognised. When revalued assets are sold, the relevant remaining revaluation surplus is 
reclassified directly to unappropriated profit. 

4.1.2 Capital work-in-progress

Capital work-in-progress is stated at cost less accumulated impairment, if any, and consists of expenditure 
incurred and advances made in respect of property, plant and equipment and intangible assets in the course of 
the acquisition, erection, construction and installation, including salaries and wages and any other costs directly 
attributable to capital work-in-progress. The assets are transferred to relevant category of operating fixed 
assets and intangible assets when those are available for use. Spare parts, standby equipments and servicing 
equipments are recognised as property, plant and equipment when these meet the conditions to be classified 
as such.

4.1.3 Surplus on revaluation of property, plant and equipment

Revaluation surplus is recorded in other comprehensive income (OCI) and credited to ‘surplus on revaluation 
of property, plant and equipment’ in equity. However, the increase is recorded in profit or loss to the extent it 
reverses a revaluation deficit of the same asset recognised previously. A decrease as a result of revaluation is 
recognised in profit or loss, however, decrease is recorded in the OCI to the extent of any credit balance being 
carried in revaluation surplus in respect of the same asset. An amount equivalent to incremental depreciation 
for the year net of deferred taxation is directly reclassified from “Surplus on revaluation of property, plant 
and equipment” to unappropriated profit through the 'Statement of changes in equity' to record realisation of 
surplus to the extent of incremental depreciation charge for the year. Upon disposal, any revaluation surplus net 
of deferred taxation relating to the particular asset being sold is transferred to unappropriated profit.
Depreciation on assets which are revalued is determined with reference to the value assigned to such assets on 
revaluation, and depreciation charge for the year is taken to profit or loss.
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4.2 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Costs that are directly 
associated with identifiable softwares and have probable economic benefits beyond one year are recognised 
as intangible assets. Following initial recognition, intangible assets are carried at cost less accumulated 
amortisation and accumulated impairment losses, if any. 
Intangible assets with finite useful lives are amortised on a straight line basis over the useful economic 
life disclosed in note 6.2 and are assessed for impairment whenever there is an indication of impairment. 
Amortisation on additions is charged from the month of acquisition and on disposals up to the month preceding 
the month of disposal.
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the 
net disposal proceeds and the carrying amount of the asset and are recognised in profit or loss when the asset 
is derecognised.

4.3 Lease liability and right-of-use asset

At inception of a contract, the Group assesses whether a contract is, or contains, a lease based on whether 
the contract conveys the right to control the use of an identified asset for a period of time in exchange for 
consideration. Lease terms are negotiated on an individual basis and contain a wide range of different terms 
and conditions.
The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted using the interest rate implicit in the lease, or if that rate cannot be readily 
determined, the Group's incremental borrowing rate.
Lease payments include fixed payments, variable lease payment that are based on an index or a rate, amounts 
expected to be payable by the Group under residual value guarantees, the exercise price of a purchase option if 
KE is reasonably certain to exercise that option, payments of penalties for terminating the lease if the lease term 
reflects the lessee exercising that option, less any lease incentives receivable. The extension and termination 
options are incorporated in the determination of the lease term only when the Group is reasonably certain to 
exercise these options.
The lease liability is subsequently measured at amortised cost using the effective interest rate method. It is 
remeasured when there is a change in future lease payments arising from a change in fixed lease payments 
or an index or rate, change in the Group's estimate of the amount expected to be payable under a residual 
value guarantee, or if the Group changes its assessment of whether it will exercise a purchase, extension or 
termination option. The corresponding adjustment is made to the carrying amount of the right-of-use asset, or 
is recorded in profit or loss if the carrying amount of right of use asset has been reduced to zero.
The right-of-use asset is initially measured based on the initial amount of the lease liability adjusted for any 
lease payments made at or before the commencement date, plus any initial direct costs incurred, any estimate 
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which 
it is located, less any lease incentive received. The right-of-use asset is depreciated using the straight line 
method over the lease term as this method most closely reflects the expected pattern of consumption of future 
economic benefits. The right-of-use asset is reduced by impairment losses, if any, and adjusted for certain 
remeasurements of the lease liability.
The Group does not recognise right-of-use assets and lease liabilities for short term leases that have a lease 
term of 12 months or less and leases where the underlying asset is of low value. The lease payments associated 
with these leases are recognised as an expense on a straight line basis over the lease term. 
Further, the SECP through its SRO. 986 (I)/2019 dated September 2, 2019 granted exemption from the application 
of IFRS 16 to the extent of the power purchase agreements executed prior to the effective date of IFRS 16 i.e. 
January 1, 2019. Accordingly, KE's power purchase agreements executed prior to January 1, 2019 have not been 
accounted for under IFRS 16.
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4.4 Financial instruments

4.4.1 Financial assets

Classification

The Group classifies its financial assets in the following categories:

a) At amortised cost

Financial assets at amortised cost are held within a business model whose objective is to collect contractual 
cash flows on specified dates when those cash flows represent solely payments of principal and interest on 
the principal amount outstanding. Interest income from these financial assets, impairment losses, foreign 
exchange gains and losses, and gain or loss arising on derecognition are recognised in profit or loss.

b) At fair value through other comprehensive income (FVOCI)

Financial assets at fair value through other comprehensive income are held within a business model 
whose objective is achieved by both collecting contractual cash flows and selling financial assets and the 
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments 
of principal and interest on the principal amount outstanding. 

c) At fair value through profit or loss (FVPL)

Financial assets at fair value through profit or loss are those financial assets which are either designated 
in this category or not classified in any of the other categories. A gain or loss on debt instruments that is 
subsequently measured at fair value through profit or loss is recognised in profit or loss in the period in 
which it arises.

Recognition and measurement

The Group recognises a financial asset when it becomes party to the contractual provisions of the instrument. 
Financial assets are initially measured at cost, which is the fair value of the consideration given and received 
respectively. These financial assets are subsequently remeasured to fair value or amortised cost as the case 
may be. Any gain or loss on the recognition and derecognition of the financial assets is included in profit or loss 
for the period in which it arises.
Equity instrument financial assets / mutual funds are measured at fair value on initial recognition and 
subsequently, when remeasured. Changes in fair value of these financial assets are recognised in the profit or 
loss. Dividends from such investments continue to be recognised in the profit or loss when the Group's right 
to receive payment is established. Where an election is made to present fair value gains and losses on equity 
instruments in other comprehensive income there is no subsequent reclassification of fair value gains and 
losses to profit or loss following the derecognition of the investment.
Transaction costs that are directly attributable to the acquisition of the financial asset are made part of cost of 
the asset except for financial assets at fair value through profit or loss.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the assets have expired or have 
been transferred and KE has transferred substantially all risks and rewards of ownership. Assets that are not 
contractual in nature and that are created as a result of statutory requirements imposed by the Government are 
not financial instruments of the Group.

4.4.2 Financial liabilities

All financial liabilities are recognised at the time when the Group becomes a party to the contractual provisions 
of the instrument. Financial liabilities at amortised cost are initially measured at fair value minus transaction 
costs. Financial liabilities at fair value through profit or loss are initially recognised at fair value and transaction 
costs are expensed in profit or loss.
Financial liabilities, other than those at fair value through profit or loss, are subsequently measured at amortised 
cost.
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A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. 
Where an existing financial liability is replaced by another from the same lender on substantially different terms, 
or the terms of an existing liability are substantially modified, such an exchange and modification is treated as 
a derecognition of the original liability and the recognition of a new liability, and the difference in respective 
carrying amounts is recognised in profit or loss.

4.4.3 Offsetting financial instruments

A financial asset and a financial liability is offset and the net amount is reported in the consolidated financial 
statements if the Group has a legally enforceable right to set-off the transaction and also intends either to settle 
on a net basis or to realise the asset and settle the liability simultaneously.

4.5 Assets held for sale

Assets are classified as held for sale if the carrying amount of the asset is to be recovered principally through a 
sale transaction rather than through continuing use, the sale is considered highly probable within one year from 
the reporting date and the asset is available for immediate sale in the present condition. These are measured 
at the lower of carrying amount and fair value less costs to sell. Assets classified as held for sale are presented 
separately from other assets in the statement of financial position. 
An impairment loss is recognised for any initial or subsequent write-down of the asset to fair value less costs 
to sell. A gain is recognised for any subsequent increases in fair value less costs to sell of an asset, but not in 
excess of any cumulative impairment loss previously recognised.

Assets are not depreciated or amortised while these are classified as held for sale.

4.6 Investment property

Investment property is initially measured at cost, including transaction costs and subsequently at cost less 
accumulated depreciation and accumulated impairment loss, if any.
Any gain or loss on disposal of investment property, calculated as the difference between the net proceeds from 
disposal and the carrying amount of the item, is recognised in profit or loss. 

4.7 Inventories

These are measured at moving average cost except items in transit, which are stated at cost. Provision is made 
for obsolete, damaged and slow moving items where necessary and is recognised in profit or loss.

4.8 Trade debts and other receivables

Trade debts and other receivables are recognised initially at the amount of consideration that is unconditional, 
unless these contain significant financing component in which case these are recognised at fair value. The 
Group holds the trade debts with the objective of collecting the contractual cash flows and therefore measures 
the trade debts subsequently at amortised cost using the effective interest method. Impairment of trade debts 
and other receivables is disclosed in note 4.10.1.

4.9 Derivative financial instruments and hedge accounting

The Group uses derivative financial instruments to hedge foreign currency risk. Such derivative financial 
instruments are initially recognised at fair value on the date on which the derivative contract is entered into and 
are subsequently re-measured at fair value. Derivatives are classified as financial assets when the fair value is 
positive and as financial liabilities when the fair value is negative.
Any gains or losses arising from changes in fair value on derivatives during the year that do not qualify for hedge 
accounting and the ineffective portion of an effective hedge are taken to profit or loss.
The fair value of derivative financial instruments is determined by reference to market values for similar 
instruments or by using discounted cash flow method.
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At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship 
to which the Group intends to apply hedge accounting and the risk management objective and strategy for 
undertaking the hedge. The documentation includes identification of the hedging instrument, the hedged item 
or transaction, the nature of the risk being hedged and how the Group will assess the hedging instrument's 
effectiveness in offsetting the exposure to changes in the hedged item’s fair value or cash flows attributable to 
the hedge risk. Such hedges are expected to be highly effective in achieving offsetting changes in fair values or 
cash flows and are assessed on an ongoing basis to determine that these actually have been highly effective 
throughout the financial reporting periods for which such were designated. 
Derivative financial instruments that are designated as, and are effective hedging instruments, are classified 
consistent with the classification of the underlying hedged item. The derivative financial instrument is separated 
into a current portion and non current portion only if a reliable allocation can be made.

Fair value hedges

Fair value hedge is a hedge of exposure to changes in the fair value of a recognised asset or liability or an 
unrecognised firm commitment.
The change in the fair value of a hedging derivative is recognised in profit or loss. The change in the fair value 
of the hedged item attributable to the risk hedged is recorded as a part of the carrying value of the hedged item 
and is also recognised in  profit or loss. When the hedged item is derecognised, the unamortised fair value is 
recognised immediately in profit or loss.

Cash flow hedges

Cash flow hedge is a hedge of the exposure to variability in cash flows that is either attributable to a particular 
risk associated with a recognised asset or liability or a highly probable forecast transaction.
The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow 
hedges is recognised in OCI and accumulated in the hedging reserve. The gain or loss relating to the ineffective 
portion is recognised immediately in profit or loss.
Amounts accumulated in equity are reclassified to profit or loss in the periods when the hedged item affects 
profit or loss i.e. when the hedged financial income or expense is recognised or when the forecasted transaction 
occurs. Where the hedged item is the cost of a non financial asset or non financial liability, the amounts taken 
to equity are transferred to the initial carrying amount of the non financial asset or liability. If the forecast 
transaction is no longer expected to occur, the hedge no longer meets the criteria for hedge accounting, the 
hedging instrument expires or is sold, terminated or exercised, or the designation is revoked, then hedge 
accounting is discontinued prospectively. If the forecast transaction is no longer expected to occur, then the 
amount accumulated in equity is reclassified to profit or loss. 

4.10 Impairment

4.10.1 Impairment of financial assets

Financial assets covered under IFRS 9

The Group recognises on a forward looking basis an allowance for Expected Credit Losses (ECL) for all 
debt instruments not held at FVPL. ECL is based on the difference between the contractual cash flows due 
in accordance with the terms of the contract and all the cash flows that the Group expects to receive after 
consideration of time value of money. The expected cash flows include cash flows from the sale of collateral 
held or other credit enhancements that are integral to the contractual terms.
For trade debts and contract assets, the Group applies a simplified approach in calculating ECL, which uses a 
lifetime expected loss allowance. The Group has established a provision matrix for large portfolio of customers 
having similar characteristics and the days past due based on the Group’s historical credit loss experience, 
adjusted for forward-looking factors specific to the customers and the economic environment.
The Group recognises in profit or loss, as impairment gain or loss, the amount of expected credit losses (or 
reversal) that is required to adjust the loss allowance at the reporting date. A financial asset is written off when 
there is no reasonable expectation of recovering the contractual cash flows.
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Financial assets covered under IAS 39

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it 
is impaired. A financial asset is considered to be impaired if objective evidence indicates that one or more events 
have had a negative effect on the estimated future cash flows of that asset.

4.10.2 Impairment of non-financial assets

The carrying amounts of non-financial assets other than inventories and deferred tax asset, are assessed at 
each reporting date to ascertain whether there is any indication of impairment. If any such indication exists then 
the asset's recoverable amount is estimated to determine the extent of impairment loss. 
An impairment loss is recognised, as an expense in profit or loss, for the amount by which the asset's carrying 
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs 
of disposal and value in use. For the purpose of assessing impairment, assets are grouped at the lowest levels 
for which there are separately identifiable cash flows (cash-generating units).
An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable 
amount. An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed the 
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss 
had been recognised.

4.11 Cash and cash equivalents

For the purposes of statement of cash flows, cash and cash equivalents comprise cash in hand, balances with 
banks and short term placements readily convertible to known amounts of cash and subject to insignificant risk 
of changes in value. Cash and cash equivalents also include short term running finances which form an integral 
part of the Group's cash management.

4.12 Share capital

Ordinary shares are classified as equity and are recognised at the face value. Incremental costs directly 
attributable to the issue of new shares or options, net of any tax effects, are recognised as a deduction from 
equity. 

4.13 Loans and borrowings

All loans and borrowings are initially recognised at the fair value of the consideration received less directly 
attributable transaction costs, if any.
Loans and borrowings are subsequently stated at amortised cost with any difference between the proceeds (net 
of transaction cost) and the redemption value being recognised in profit or loss over the period of the borrowing, 
using the effective interest method. 

4.14 Deferred revenue

Deferred revenue represents amounts received from consumers as contribution towards the cost of supplying and 
laying service connections, extension of mains and street lights. Amortisation of deferred revenue commences 
upon completion of related work and is credited to profit or loss at the rate of 5% per annum corresponding to 
the annual depreciation charge of respective asset.

4.15 Employee retirement and other service benefits

4.15.1 Defined benefit plans

Provisions are made to cover the obligations under defined benefit gratuity scheme, post retirement medical 
benefits and electricity rebate on the basis of annual actuarial valuations.
The amount recognised in the statement of financial position represents the present value of defined benefit 
obligations less fair value of any plan assets. The defined benefit obligations are calculated annually by an 
independent actuary using the projected unit credit method. When the calculation results in a potential asset 
for the Group, the recognised asset is limited to the present value of economic benefits available in the form 
of any future refunds from the plan or reductions in future contributions to the plans. Remeasurement gains 
and losses arising from experience adjustments and changes in actuarial assumptions are recognised in other 
comprehensive income with no subsequent recycling to profit or loss. 
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The Group operates following retirement schemes for its employees:

(a) Defined benefit gratuity scheme

KE operates a funded gratuity scheme managed by trustees. The funded gratuity scheme covers all regular 
employees of KE who joined KE upto September 30, 2021. The scheme provides for an ascending scale 
of benefits dependent on the length of service of employees or terminal dates subject to completion of 
minimum qualifying period of service. Gratuity is based on employee's last drawn salary and its vesting is 
based on service period of employee. Contributions are made to the fund in accordance with the actuarial 
recommendations.

The Group has discontinued the gratuity for its employees who joined effective October 1, 2021.

(b) Post retirement medical benefits

KE offers post retirement medical coverage to its eligible employees and their dependents. Under the 
unfunded scheme, all such employees are entitled for such coverage for a period of 10 years and spouse 
and minor children of retired and deceased employees for a  period of 5 years starting from the date of 
retirement / death.

(c) Electricity rebate

KE provides a rebate on the electricity bills to its eligible retired employees for the first five years after 
retirement. 

4.15.2 Defined contributory provident fund

The Group operates an approved contributory provident fund for all its eligible management and non-
management employees. Equal monthly contributions are made, both by the Group and the employees, to the 
fund at the prevailing prescribed rates applied on basic salary.

4.15.3 Earned leave

KE allows Leave Preparatory to Retirement (LPR) for staff and eligible officers. The liabilities for earned leave 
relate to earned leave that the employee will use and encash in future. The amount recognised in the statement 
of financial position represents the present value of the obligation based on actuarial valuation. Remeasurement 
gains and losses pertaining to long term compensated absences are recognised in profit or loss. This comprise 
of staff and officers as follows:

(a) Staff

Employees earn 40 days leave each year. Accumulation is limited to a maximum of 365 days earned leave, 
no encashment is permitted.

(b) Officers

Employees earn 25 working days leave each year. No accumulation or encashment is permitted. Unused 
leave lapses at the end of each year. Some historical balances of accumulated leaves of certain employees 
remain. These are available for encashment and LPR.

4.16 Current and deferred income tax

The tax expense for the year comprises current and deferred tax. Tax expense is recognised in profit or loss, 
except to the extent that it relates to items recognised in other comprehensive income or directly in equity, in 
which case, the related tax expense is also recognised in other comprehensive income or directly in equity, 
respectively.

4.16.1 Current

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at 
the end of the reporting period. Management periodically evaluates positions taken in tax returns with respect 
to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where 
appropriate on the basis of amounts expected to be paid to the tax authorities.
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4.16.2 Deferred

Deferred tax is recognised using the balance sheet method, providing for all taxable temporary differences 
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used 
for taxation purposes. Deferred tax is based on the expected manner of realisation or settlement of the carrying 
amount of assets and liabilities, using the tax rates enacted or substantively enacted at the reporting date. 
The Group recognises deferred tax asset to the extent that it is probable that taxable profits for the foreseeable 
future will be available against which the temporary differences can be utilised. Deferred tax asset is reviewed 
at each reporting date and is reduced to the extent that it is no longer probable that the related tax benefit will 
be realised.

4.17 Trade and other payables

Trade and other payables are recognised initially at fair value less directly attributable cost, if any, and 
subsequently measured at amortised cost.

4.18 Provisions

A provision is recognised when the Group has a present legal or constructive obligation as a result of a past 
event, it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable 
estimate can be made of the amount of obligation. Provisions are reviewed at each reporting date and adjusted 
to reflect the current best estimate.

4.19 Contingencies

Contingencies are disclosed when the Group has possible obligation that arises from past event and whose 
existence will be confirmed only by occurrence and non-occurrence of one or more uncertain future events not 
wholly within the control of the Group, or a present obligation that arises from past event but is not recognised 
because it is not probable that an outflow of resources embodying economic benefit will be required to settle the 
obligation or, when amount of obligation cannot be measured with sufficient reliability.

4.20 Revenue recognition and other income

Revenue is recognised when or as performance obligations are satisfied by transferring control of a promised 
good or service to a customer at a point in time. Revenue is measured at fair value of the consideration received 
or receivable, excluding discounts, rebates and government levies. Revenue is recognised on the following basis:

4.20.1 Sale of energy

Revenue is recognised on supply of electricity to consumers based on meter readings and / or on the mechanism 
provided in consumer service manual at the rates notified by the government from time to time. Accruals are 
made for fuel surcharge adjustment pending determination from NEPRA and for the estimated electricity 
supplied to consumers between the date of last meter reading and the reporting date. The normal credit terms 
are 14 days after monthly bill's issue date.

4.20.2 Tariff adjustment 

Tariff differential subsidy including claim for variation in fuel prices, cost of power purchase, operation and 
maintenance cost, write-off of trade debts and unrecovered cost are recognised on accrual basis.

4.20.3 Service connection charges

Service connection charges represent the amount collected against cost of installation of electricity connection. 
Revenue from service connection charges and its related cost is recognised in the profit or loss in full upon 
establishing the network connection as its net impact is not material in the overall context of these consolidated 
financial statements.

4.20.4 Late payment surcharge

Surcharge on late payment is accounted for after the due date of payment has passed. In case of Government / 
Semi-Government entities and local bodies, late payment surcharge is accounted for on receipt basis.
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4.20.5 Rebate on electricity duty

Rebate on electricity duty is recognised at the rates specified by the Government and is recognised on electricity 
duty collected.

4.20.6 Interest / mark-up income

The Group recognises interest income / mark-up on bank balances and deposits on time proportion basis.

4.21 Borrowing costs

Borrowing costs are recognised in profit or loss in the period in which these are incurred except to the extent of 
borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset. 
Borrowing costs include exchange differences arising from foreign currency borrowings to the extent these 
are regarded as an adjustment to borrowing costs. Such borrowing costs, if any, are added to the cost of those 
assets, during the period of time that is required to complete and prepare the asset for its intended use.

4.22 Assets held under Ijarah financing

Assets held under Ijarah financing are not recognised on the Group's consolidated financial statements and 
payments made under Ijarah financing are recognised in profit or loss on a straight line basis over the term of 
the finance.

4.23 Foreign currency transactions and translation

Foreign currency transactions are recorded in Pakistan Rupees (i.e. presentation and functional currency) using 
the exchange rate approximating those ruling on the date of the transaction. Monetary assets and liabilities in 
foreign currencies are translated at the rates of exchange which approximate those prevailing on the reporting 
date. Gains and losses on translation are taken to profit or loss, however, in case of monetary assets and liabilities 
designated as hedged instruments against a cash flow hedge, the gains and losses on translation of the same 
are taken to other comprehensive income to the extent that related hedges are effective. Non-monetary items 
that are measured in terms of historical cost in a foreign currency are translated using the exchange rates as 
at the dates of the initial transaction. Non-monetary items measured at fair value in a foreign currency are 
translated using the exchange rates at the date when the fair value was determined.

4.24 Dividend and appropriation to reserves

Dividend and appropriation to reserves are recognised in the period in which these are approved.

4.25 Segment reporting

Segments are reported in a manner consistent with the internal reporting provided to the Group’s chief operating 
decision maker i.e. the Board of Directors of the Group in order to assess each segment’s performance and to 
allocate resources to them. 

4.26 Earnings per share

The Group presents basic and diluted Earnings Per Share (EPS) data for its ordinary shares. Basic EPS is 
calculated by dividing profit or loss attributable to ordinary shareholders of the Group by the weighted average 
number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting profit or 
loss attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding 
adjusted for the effects of all dilutive potential ordinary shares.

2023 2022
Note ------ (Rupees in '000) ------

5. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 5.1 519,432,593     337,420,702 
Capital work-in-progress (CWIP) 5.4 60,676,697  151,674,637 
Right-of-use assets 5.5 164,664  188,345 

580,273,954  489,283,684 
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5.1.1 Leasehold land

This represents leasehold land sites owned by the Group which are freely transferable.
5.1.2 Other land

Land classified as 'other' comprises sites in possession of the Group, which are not freely transferable. These 
include:

2023 2022
Note ------ (Rupees in '000) ------

Amenity
- Leasehold  948,268  948,268 
- Freehold (mainly grid)  671  671 

 948,939  948,939 

Leasehold land – owned 5.1.2.1  38,576  38,576 
 987,515  987,515 

5.1.2.1 This represents leasehold land in respect of which lease renewals are in process. 
5.1.3 Details of the latest revaluation exercises carried out by the external valuers based on which revaluation surplus 

/ impairment has been recorded in these consolidated financial statements are as follows:

Name of  
external valuer

Revaluation  
date

Written down  
value before 
revaluation

Revalued amount  
as at revaluation  

date
-------- (Rupees in '000) -------

Leasehold land Harvester Services (Private) Limited June 30, 2022  13,677,789  15,002,542 
Plant and machinery  
 - for assets reclassified as 
    held for sale

Iqbal A. Nanjee & Co. (Private) Limited February 28, 2023  1,782,426  2,639,280 

Plant and machinery Iqbal A. Nanjee & Co. (Private) Limited June 30, 2023  218,327,530  249,015,275 
Transmission grid equipment Iqbal A. Nanjee & Co. (Private) Limited June 30, 2023  70,110,654  89,401,956

  
These valuations fall under level 2 and level 3 hierarchies which have been explained in note 5.1.4.

5.1.3.1 The forced sale value of leasehold land, plant and machinery and transmission grid equipment as at the date 
of respective revaluations amounts to Rs. 12,002 million, Rs. 1,847 million, Rs. 186,146 million and Rs. 67,155 
million, respectively.

5.1.3.2 Had there been no revaluation, the values of specific classes of leasehold land, plant and machinery and 
transmission grid equipment as at June 30, 2023 and June 30, 2022 under the cost model would have been as 
follows:

Cost Written down value  
2023 2022 2023 2022

--------------------------- (Rupees in ‘000) --------------------------- 

Leasehold land  818,563  833,055  691,345  719,063 
Plant and machinery  228,473,546  136,214,137  161,970,746  68,939,331 
Transmission grid equipment  67,967,799  57,374,378  50,814,220  41,260,329 

 297,259,908  194,421,570  213,476,311  110,918,723 

5.1.4 Non financial asset fair valuation
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date.
The valuation techniques and inputs used to develop fair value measurements are as follows: 
Level 1: Quoted prices in active markets for identical assets or liabilities; 
Level 2: Those involving inputs other than quoted prices included in Level 1 that are observable for the asset or 

liability, either directly (as prices) or indirectly (derived from prices); and 
            

Level 3: Those whose inputs for the asset or liability are not based on observable market data (unobservable 
inputs).
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Valuation techniques and significant unobservable inputs

Valuation techniques used in measuring the fair value of leasehold land, plant and machinery and transmission 
grid equipment and the significant unobservable inputs used in the valuation are as follows:
Leasehold land
The fair value of leasehold land was determined by obtaining market values of the properties and considering 
its size, nature and location, as well as the trend in the real estate and property sector. All relevant factors 
affecting the ability to sell the asset, availability of the buyers and the assessment of its real value under 
prevailing economic conditions were accounted for. The value of the land was assessed based on information 
available in current real estate market and has been categorised as level 2.
The estimated fair value of land would increase / decrease in line with the selling prices for property of same 
nature in the immediate neighbourhood and adjoining areas.
Transmission grid equipment
For the valuation of transmission grid equipment, the valuers referred to current cost from various manufacturers 
and also considered cost as incurred by KE and the trend of prices of major raw material i.e. copper and steel. 
Depreciation is then applied on the basis of average spent life on straight line basis.
The estimated fair value of transmission grid equipment would increase / decrease in line with the current 
selling prices of these equipment and has been categorised as level 3.
Plant and machinery
For plant and machinery, valuer has ascertained the value on the basis of depreciated replacement cost. 
The total assessed value of the plant is obtained on the basis of manufacturing cost of the machine on the 
international standard and practice. The rates of manufacturing of similar kinds of machinery are acquired 
from different manufacturers. Depreciation is then applied on the basis of average spent life on straight line 
basis.
The actual fair value of plant and machinery would increase / decrease if current manufacturing cost increases 
/ (decreases) and has been categorised as level 3.
The effect of changes in the unobservable inputs used in the above valuations cannot be determined with 
certainty. Accordingly, a quantitative disclosure of sensitivity has not been presented in these consolidated 
financial statements.

5.1.5 The cost of fully depreciated assets as at June 30, 2023 is Rs. 66,843 million (2022: Rs. 69,627 million).
5.1.6 During the year, management has reassessed useful lives of certain items of plant and machinery therefore, 

depreciation for the year of those assets has been calculated using the revised useful lives. Had there been no 
change in the estimated useful lives, the written down value of plant and equipment would have been lower by 
Rs. 1,821 million and depreciation expense would have been higher by Rs. 1,821 million.

5.1.7 Due to nature of KE’s operations, certain assets included in transmission and distribution network are not 
in possession of KE. In view of large number of consumers, the management considers it impracticable to 
disclose particulars of assets not in the possession or control of KE as required under the Fourth Schedule to 
the Companies Act, 2017.

5.1.8 Depreciation charge for the year has been allocated as follows:
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2023 2022
Note ------ (Rupees in '000) ------

Expenses incurred in generation, transmission and distribution 37  22,701,252  19,544,363 
Consumers services and administrative expenses 38  1,074,328  942,682 

 23,775,580  20,487,045 



5.2 The details of operating fixed assets disposed of during the year are as follows:
Original cost 
/ Revalued 

amount

Accumulated 
depreciation

Written  
down value

Sale 
proceeds

Gain / (loss) 
on disposal

Mode of  
disposal Particulars of buyers

----------------------- (Rupees in 000) ----------------------
Plant and machinery
Auxiliary Transformer Main 10 Mva  6,875  1,775  5,100  8,700  3,600 Tender M/s. Abdullah Engineering Works
Battery Bank  1,230  290  940  628  (312) Tender M/s. Rajput Steel Industry
Breaker  13,060  7,807  5,253  7  (5,246) Tender M/s. Oriental Trading
Electric Hoists  4,291  3,537  754  1,240  486 Tender M/s. M.M Alloys (Pvt.) Ltd.
Exciter Panel Auxiliary Generator  12,200  10,826  1,374  3,527  2,153 Tender M/s. M.M Alloys (Pvt.) Ltd.
Gas Engine #1  4,123  3,258  865  11  (854) Tender M/s. M.M Alloys (Pvt.) Ltd.
Gas Engine #4  3,224  2,547  677  9  (668) Tender M/s. M.M Alloys (Pvt.) Ltd.
Gas Engine #5  2,601  2,055  546  7  (539) Tender M/s. M.M Alloys (Pvt.) Ltd.
Gas Engine #7  9,730  7,690  2,040  27  (2,013) Tender M/s. M.M Alloys (Pvt.) Ltd.
Motor Ac Induction  17,489  15,519  1,970  1,369  (601) Tender M/s. M.M Alloys (Pvt.) Ltd.
Panel Outgoing FLBS  22,721  7,429  15,292  546  (14,746) Tender M/s. YBE Traders
Protection Panel CWP  22,757  11,810  10,947  6,579  (4,368) Tender M/s. M.M Alloys (Pvt.) Ltd.
Pump Boiler Feed  2,010  1,042  968  157  (811) Tender M/s. M.M Alloys (Pvt.) Ltd.

Transmission grid equipment
Bushing  Wall  651  140  511  26  (485) Tender M/s. Oriental Trading
Adaptor Panel  947  310  637  112  (525) Tender M/s. Rana and Co.
Battery NI - CD  2,522  772  1,750  924  (826) Tender M/s. RKF Traders
Bus Coupler Panel  13,132  3,990  9,142  1,184  (7,958) Tender M/s. Rana and Co.
Bus Riser  1,427  174  1,253  341  (912) Tender M/s. Bismillah Metal Impex
Conductor Hardware  649  56  593  45  (548) Tender M/s. Bismillah Metal Impex
Isolator Hapam  3,027  2,023  1,004  120  (884) Tender M/s. Oriental Trading
Line Breaker  11,085  9,977  1,108  1,235  127 Tender M/s. Sar Metals Inco.
Panel Capacitor Vcb  1,861  157  1,704  436  (1,268) Tender M/s. Bismillah Metal Impex
Power Transformer  135,189  120,495  14,694  19,797  5,103 Tender M/s. Bismillah Metal Impex
Power Transformer  423,848  367,102  56,746  97,476  40,730 Tender M/s. Bismillah Metal Impex
Power Transformer  283,956  245,003  38,953  74,451  35,498 Tender M/s. Bismillah Metal Impex
Switch Gear 11Kv  9,062  2,996  6,066  2,165  (3,901) Tender M/s. Bismillah Metal Impex
Switch Gear 11Kv  4,091  1,603  2,488  1,099  (1,389) Tender M/s. Bismillah Metal Impex
Switch Gear 11Kv  1,544  470  1,074  408  (666) Tender M/s. Rana and Co.
Switch Gear 11Kv Incoming  2,920  887  2,033  263  (1,770) Tender M/s. Rana and Co.
Switch Gear 11Kv Outgoing  32,120  9,761  22,359  2,897  (19,462) Tender M/s. Rana and Co.
Telecom System  15,367  4,761  10,606  5  (10,601) Tender M/s. Hammad Lubricants
Telecommunication Cabinet  1,529  448  1,081  1,461  380 Tender M/s. Bismillah Metal Impex
Telecommunication Cabinet  850  247  603  2  (601) Tender M/s. Oriental Trading
VCB Bus Coupler Panel  1,757  409  1,348  420  (928) Tender M/s. Bismillah Metal Impex
VCB Incoming Pannel 1250A  5,144  983  4,161  1,206  (2,955) Tender M/s. Bismillah Metal Impex
VCB Incoming Pannel 1250A  2,572  498  2,074  691  (1,383) Tender M/s. Bismillah Metal Impex
VCB Incoming Trolley 11Kv  2,030  342  1,688  480  (1,208) Tender M/s. Bismillah Metal Impex
VCB Incoming Trolley 11Kv  1,152  182  970  309  (661) Tender M/s. Bismillah Metal Impex
VCB Incoming Trolley 11Kv  8,086  1,946  6,140  957  (5,183) Tender M/s. Rana and Co.
VCB Incoming Trolley 15Kv  135,189  120,495  14,694  24,158  9,464 Tender M/s. Bismillah Metal Impex
VCB Incoming Trolley 15Kv  3,026  697  2,329  359  (1,970) Tender M/s. Rana and Co.
VCB Outgoing Trolley 11Kv  9,029  1,949  7,080  3,135  (3,945) Tender M/s. Bismillah Metal Impex
VCB Outgoing Trolley 11Kv  4,949  1,023  3,926  1,179  (2,747) Tender M/s. Bismillah Metal Impex
VCB Outgoing Trolley 11Kv  18,696  4,093  14,603  2,223  (12,380) Tender M/s. Rana and Co.
VCB Outgoing Trolley 15Kv  866  200  666  125  (541) Tender M/s. Rana and Co.
VCB Pannel Outgoing  2,647  617  2,030  633  (1,397) Tender M/s. Bismillah Metal Impex
VCB Trolley O/G 11 Kv  1,428  318  1,110  169  (941) Tender M/s. Rana and Co.

Transmission lines and SCADA equipment
Conductor  2,020  1,176  844  4,987  4,143 Tender M/s. Wah Brass Mills Private Ltd.
Poles  1,089  555  534  2,305  1,771 Tender M/s. Wah Brass Mills Private Ltd.

Distribution networks
Energy Meters  33,786  30,407  3,379  9,156  5,777 Tender M/s. M.M Alloys (Pvt.) Ltd.
Energy Meters  171,788  147,801  23,987  70,660  46,673 Tender M/s. Bismillah Metal Impex
Energy Meters  178,337  135,824  42,513  113,042  70,529 Tender M/s. Bismillah Metal Impex
Over Head Lines  5,700  5,130  570  10,304  9,734 Tender M/s. Bismillah Metal Impex
Over Head Lines  5,087  4,578  509  13,569  13,060 Tender M/s. S.J Steel Re-Rolling Mills
Over Head Lines  9,475  7,431  2,044  27,935  25,891 Tender M/s. Wah Brass Mills Private Ltd.
Over Head Lines  30,832  27,749  3,083  1,023  (2,060) Tender M/s. YBE Traders
Pole Htst/ Ltst / Lattice  1,861  768  1,093  3,665  2,572 Insurance claim Various
Switch Gear 11Kv  4,357  1,716  2,641  464  (2,177) Tender M/s. Rana and Co.
Transformer  1,457  525  932  1,873  941 Tender M/s. Abdullah Engineering Works
VCB Trollies 11Kv  20,670  7,967  12,703  2,566  (10,137) Tender M/s. Rana and Co.
VCB Ocb Trollies 11Kv  22,263  8,670  13,593  2,703  (10,890) Tender M/s. Rana and Co.

 1,753,381  1,361,006  392,375  527,550  135,175 

Individual Items having written down value below Rs. 500,000
Plant and machinery  235  39  196  210  14 Insurance claim Various
Plant and machinery  113,764  90,121  23,643  29,595  5,952 Tender Various
Transmission grid equipment  7,300  7,300  -    31,977  31,977 Insurance claim Various
Transmission grid equipment  152,697  132,889  19,808  734,632  714,824 Tender Various
Distribution networks  316,891  268,953  47,938  635,859  587,921 Tender Various
Distribution networks  36  28  8  -    (8) Write off Various
Computer and related equipment  5,496  5,496  -    -    -   Donation Various
Computer and related equipment  38,433  37,637  796  4,719  3,923 Laptop buy back Various
Computer and related equipment  10,844  5,962  4,882  -    (4,882) Write off Various
Computer and related equipment  109,905  109,386  519  4,448  3,929 Tender Various
Furniture, air conditioner and office equipment  16,616  13,624  2,992  4,632  1,640 Tender Various
Tools and general equipments  91  1  90  87  (3) Insurance claim Various
Tools and general equipments  1,614  1,335  279  584  305 Tender Various
Vehicles  2,483  2,233  250  3,152  2,902 Tender Various

 776,405  675,004  101,401  1,449,895  1,348,494 
June 30, 2023  2,529,786  2,036,010  493,776  1,977,445  1,483,669 

June 30, 2022  7,185,486  5,376,595  1,808,891  4,003,158  2,194,267 
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Plant and 
machinery

Transmission 
grid equipment 

/ lines

Distribution 
network / 

renewals of 
mains and 
services

Others 2023 2022

------------------------------------------(Rupess in ‘000)-----------------------------------------

Balance at beginning of the year 87,960,284 27,774,043 30,069,697 5,870,613 151,674,637 125,881,045
Additions during the year (note 5.4.1) 39,849,456 13,876,399 15,443,193 1,480,770 70,649,818 62,786,089

127,809,740 41,650,442 45,512,890 7,351,383 222,324,455 188,667,134
Transfers to operating fixed assets and intangible

assets / adjustments (notes 5.1, 5.4.2 and 6.1) (115,488,115) (5,728,496) (38,821,168) (1,609,979) (161,647,758) (36,992,497)
Balance at end of the year 12,321,625 35,921,946 6,691,722 5,741,404 60,676,697 151,674,637
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5.3 The details of immovable fixed assets (land and buildings) of the Group are as follows:

Particulars Location Total Area of Land 
Square Yards

Power Plants

Bin Qasim Power Complex Bin Qasim, Karachi  1,079,979 
Korangi Power Station Korangi, Karachi  545,516 
Site Gas Turbine Power Station S.I.T.E., Karachi  27,491 
Korangi Town Power Station Korangi, Karachi  19,360 

Open Plots

Open plot in Deh Kharkhero for Grid Malir, Karachi  250,107 
Open plot at Green Belt P.E.C.H.S. for Grid P.E.C.H.S., Karachi  10,275 
Open plot for Complain center in Uthal survey 755 District Lasbella  2,000 
Shireen Jinnah Colony Yard Clifton, Karachi  1,233 
Open plot for KE Officers Club Phase VIII, DHA, Karachi  6,000 
Open plot in Taiser Town Sector-45 for substation Taiser Town, Karachi  1,540 
Open plot in Baldia Town Scheme-29 for substation Baldia, Karachi  750 
Open plot in Hawksbay Scheme-42 for substation Hawksbay Scheme-42, Karachi  680 
Open plot in Lyari Qtrs Old Kalri for substation Lyari, Karachi  280 
Open plot in S.I.T.E (Pump House) S.I.T.E., Karachi  725 
Open plot in SUR-78 DEH Thoming for Grid Station Scheme 33, Karachi  7,623 
Open plot in Deh Halkani, Mangopir for Grid Station Mangopir, Karachi  9,680 
Open plot in Pir Gul Hassan Town Phase 2, Ring Road 

91-92, Scheme 33 for Grid Station Scheme 33, Karachi  8,249 
Open plot in Army Directorate Housing Scheme 

Askari-V, Malir Cantt for Grid Station Malir Cantt Karachi  9,680 

Offices

KE Head Office Gizri, DHA, Karachi  19,405 
Elander Road Elander Road, Karachi  22,091 
AL-Mava P.E.C.H.S., Karachi  2,000 
Other Offices Various areas in Karachi  9,810 

Residential Colonies

Gulshan-e-Hadeed Bin Qasim, Karachi  121,000 
Korangi Korangi, Karachi  1,200 

Grid Stations / IBCs / substations / stores Various areas in Karachi  1,417,249 

5.4 Capital work-in-progress

The movement in capital work-in-progress during the year is as follows:



2023 2022
Note ------ (Rupees in '000) ------

6. INTANGIBLE ASSETS
Computer software

Cost 6.1  3,334,101  2,259,979 
Accumulated amortisation 6.2  (2,163,724)  (1,741,090)

 1,170,377  518,889 

6.1 Cost

Opening balance  2,259,979  1,885,007 
Additions during the year 5.4  1,074,122  374,972 

 3,334,101  2,259,979 
6.2 Amortisation to date

Opening balance  1,741,090  1,495,737 
Amortisation during the year 37 & 38  422,634  245,353 

 2,163,724  1,741,090 

Useful life 3 years 3 years

6.3 Computer software includes ERP system - SAP, antivirus and other software.
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5.4.1 These include borrowing cost capitalised during the year amounting to Rs. 20,886 million (2022: Rs. 11,523 
million).

5.4.2 These include certain assets written off during the year amounting to Rs. 514 million (2022: Nil).

2023 2022
Note ------ (Rupees in '000) ------

5.5 Right-of-use assets

Cost
Opening balance  272,020  182,779 
Additions during the year  57,748  103,032 
Derecognition 5.5.6  (81,583)  (13,791)

 248,185  272,020 
Accumulated depreciation
Opening balance  (83,675)  (56,063)
Depreciation charge 38  (39,417)  (41,403)
Derecognition  39,571  13,791 

 (83,521)  (83,675)
Net book value as at June 30  164,664  188,345 

5.5.1 The right-of-use assets comprise of rented IBCs / office premises acquired on lease by the Group for its 
operations.

5.5.2 The Group's obligations under its leases are secured by the lessor’s title to the leased assets. The Group is 
restricted from assigning and subleasing the leased assets. There are several lease contracts that include 
extension and termination options and variable lease payments.

5.5.3 The Group also has certain leases of machinery with lease terms of 12 months or less. The Group applies 
the ‘short-term lease’ recognition exemptions for these leases. The expense relating to short-term leases 
recognised in these consolidated financial statements amounts to Rs. 25.3 million (2022: Rs. 19.6 million).

5.5.4 The term of lease agreements ranges from 3 to 10 years.

5.5.5 The rate of depreciation is based on the term of the respective agreement and ranges from 10% to 33.33%.

5.5.6 This represents termination of lease after handing over the possession to the owners.



2023 2022
Note ------ (Rupees in '000) ------

7. INVESTMENT PROPERTY

Leasehold land 7.2 & 7.3

Cost  3,047,856  3,047,856 
Accumulated depreciation 7.1  (182,871)  (121,914)

 2,864,985  2,925,942 
7.1 Accumulated depreciation

Opening balance  121,914  60,957 
Depreciation charge 38  60,957  60,957 

 182,871  121,914 

Useful life 50 years 50 years

Annual rate of depreciation (%) 2.00% 2.00%

7.2 In the year 2016, KE purchased land, measuring 216 acres situated at Eastern Industrial Zone, Port Qasim, 
Karachi, for development of 700 MW coal-based power plant (the Project). The Project was to be developed 
by a separate company and the land was to be transferred to that separate company subsequent to financial 
close of the Project. However the Cabinet Committee on Energy (CCoE) in its meeting held on June 19, 2020 
principally decided for supply of additional power to KE from national grid and abandonment of the Project. The 
related land has therefore been classified as investment property as its future use is yet to be determined by 
KE.

7.3 The fair value of the land as at June 30, 2022, as assessed by an external valuer, amounts to Rs. 4,104 million 
(Level 2 inputs). As at June 30, 2023 the external valuer has assessed that there was no evidence of any 
material change in the value of property during the year.

2023 2022
Note ------ (Rupees in '000) ------

8. OTHER FINANCIAL ASSETS - AT AMORTISED COST

Investments in term deposit receipts 8.1  25,646,022  17,411,300 

Less:
Current maturity shown under current assets  (2,279,301)  (1,088,032)

 23,366,721  16,323,268 

8.1 These represent term deposits aggregating to USD 89.67 million (2022: USD 84.99 million) maintained with 
Dubai Islamic Bank Pakistan Limited (DIBPL). These carry profit at the rate of three months LIBOR and are 
due to mature in quarterly installments starting from November 3, 2022 and ending on August 3, 2034. These 
term deposits are part of the long term foreign exchange hedge arrangement as explained in note 21.10.

2023 2022
Note ------ (Rupees in '000) ------

9. LONG-TERM LOANS AND DEPOSITS

Long-term loans 9.1  10,003  11,899 
Long-term deposits 9.2  13,111  14,600 

 23,114  26,499 
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9.1 Long-term loans

Secured Unsecured
House    

buildng loans       
(note 9.1.1)

Festival loans 
(note 9.1.2)

2023 2022

Note --------------------- (Rupees in '000) ---------------------- 
Considered good

Executives - 36 36 36
Employees 22 10,193 10,215 12,405

22 10,229 10,251 12,441
Recoverable within one year shown

under current assets                                    12 (22) (226) (248) (542)
- 10,003 10,003 11,899

9.1.1 House building loans, carrying mark-up at the rate of 6% (2022: 6%) per annum, are recoverable over a period 
of sixteen years. These are secured against equitable mortgage of related properties.

9.1.2 Festival loans are non-interest bearing loans. The Board of Directors of KE in its meeting held on February 1, 
2003 approved the deferment of the recovery of these loans in installments and decided that the said loans 
would be recovered against the final settlement of the employees at the time of their retirement. The amount 
disclosed as recoverable within one year is receivable from employees expected to retire within one year.

9.1.3 Long-term loans have not been discounted to their present values as the financial impact thereof is not 
considered to be material.

2023 2022
Note ------ (Rupees in '000) ------

9.2 Long-term deposits

Considered good

Rental premises and others  13,111  14,600 

Considered doubtful

Rental premises  1,020  1,020 
Provision for impairment  (1,020)  (1,020)

 -    -   
 13,111  14,600 

10 INVENTORIES

High speed diesel (HSD)  1,497,865  796,320 
Furnace oil  3,937,153  3,233,726 

 5,435,018  4,030,046 
Stores, spare parts and loose tools  14,488,494  14,362,377 
Solar panel and other items  45,205  44,684 

 19,968,717  18,437,107 
Provision against slow moving and obsolete 

stores, spare parts and loose tools 10.1  (1,232,415)  (1,331,831)
 18,736,302  17,105,276 
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2023 2022
Note ------ (Rupees in '000) ------

10.1 Provision against slow moving and obsolete 
stores, spare parts and loose tools

Opening balance  1,331,831  1,113,368 
(Reversal) / provision recognised during the year - net 37 & 38  (99,416)  218,463 

 1,232,415  1,331,831 
11 TRADE DEBTS

Considered good

Secured – against deposits from consumers 11.1  7,222,220  5,745,925 
Unsecured  97,230,021  131,217,183 

11.2 & 11.3  104,452,241  136,963,108 
Considered doubtful  113,247,898  100,619,034 

 217,700,139  237,582,142 
Provision for impairment against debts 
   considered doubtful 11.5  (113,247,898)  (100,619,034)

 104,452,241  136,963,108 

11.1 The Group maintains deposits from consumers, taken as a security for energy dues (note 23.1).

11.2 These balances do not include any Late Payment Surcharge (LPS) on receivables from public sector consumers, 
as fully explained in note 32.1.1, on the contention that due to the circular debt situation, the LPS should only 
be received by KE from its public sector consumers, if any surcharge is levied on KE on account of delayed 
payments of its public sector liabilities.

As at June 30, 2023, receivable from Government and autonomous bodies amounting to Rs. 49,315 million 
(2022: Rs. 48,309 million) includes unrecognised LPS of Rs. 10,663 million (2022: Rs.9,571 million); which 
includes receivable from Karachi Water and Sewerage Board (KW&SB) amounting to Rs. 38,774 million 
including unrecognised LPS of Rs. 8,061 million (2022: Rs. 32,848 million including unrecognised LPS of   
Rs. 5,076 million) and receivable from City District Government Karachi (CDGK) amounting to Rs. 5,237 million 
including unrecognised LPS of Rs. 417 million (2022: Rs. 8,449 million including unrecognised LPS of Rs. 1,926 
million).

11.3 This includes receivable from consumers in relation to Fuel Surcharge Adjustment amounting to Rs. 7,155 
million (2022: Rs. 45,676 million) which is recoverable post determination from NEPRA.

11.4 Ministry of Energy (Power Division) issued a corrigendum dated January 22, 2020, whereby, in accordance 
with GoP’s uniform tariff policy, KE was directed to restrict the benefit of Industrial Support Package (ISPA) of          
Rs. 3/kWh to peak hours only. Thus, ISPA relief of Rs. 3/kWh already passed to industrial consumers on normal 
consumption and off-peak hours for the period July 2019 to December 2019 was withdrawn and accordingly 
ISPA arrears were billed to industrial consumers in their monthly bills of April 2020.

The industrial consumers challenged the corrigendum before the Honorable High Court of Sindh (HCS). The 
HCS in its order dated September 28, 2020 directed KE to charge determined tariff as per SRO 575(I)/2019 dated 
May 22, 2019 instead of applying corrigendum. Being aggrieved, KE challenged the HCS order before Supreme 
Court of Pakistan (SCP), wherein, the SCP through in its interim order dated November 27, 2020, suspended 
the order of HCS and allowed prospective implementation of corrigendum dated January 22, 2020. Further, on 
March 17, 2022, the SCP dismissed the appeals.

On January 19, 2023, the SCP reheard the appeals and allowed the appeals in favour of KE. The SCP ruled that 
the matter of adjustment of ISPA amount may be referred to NEPRA for its determination and issuance of an 
SOT amending the uniform tariff for the KE. In pursuance of the judgement, KE has written a letter to NEPRA 
requesting to pass a determination and issuance of SOT, which is yet to be issued by NEPRA.
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2023 2022
Note ------ (Rupees in '000) ------

11.5 Provision for impairment

Opening balance  100,619,034  97,746,537 
Provision made during the year 11.6  30,273,120  19,332,806 

 130,892,154  117,079,343 

Write-off against provision during the year 11.5.1  (17,644,256)  (16,460,309)
 113,247,898  100,619,034 

11.5.1 This includes write-off amounting to Rs. 16,264 million (2022: Rs. 14,489 million) to be claimed as tariff 
adjustment in accordance with the criteria prescribed by NEPRA as explained in note 34.2.

11.6 Impairment loss against trade debts pertaining to KE determined using the ECL model amounts to Rs. 30,272 
million (2022: Rs. 19,330 million). Further, provision against public sector consumers recognised during the 
year amounted to Nil (2022: Rs. 3 million). While provision related to the subsidary amounts to Rs. 0.8 million 
(2022: Rs. 0.3 million).

11.7 The receivables from Government and autonomous bodies have been disclosed in note 11.2 above, however, 
due to the nature of KE’s operations and large number of related parties, the management considers it 
impracticable to disclose the particulars of trade receivable due from other related parties as required under 
the Fourth Schedule of the Companies Act, 2017.

11.8 The age analysis of trade debts, that are not impaired, is as follows:
2023 2022

Note ------ (Rupees in '000) ------
Neither past due nor impaired

Upto 30 days  57,496,265  80,890,775 

Past due but not impaired
30 days upto 6 months  8,686,106  7,035,285 
6 months upto 1 year  9,519,824  9,484,961 
1 - 2 years  9,673,729  10,507,139 
2 - 3 years  5,000,579  7,938,205 
3 - 4 years  3,589,807  6,243,181 
4 - 5 years  1,987,946  3,624,698 
Over 5 years  8,497,985  11,238,864 

 104,452,241  136,963,108 

12. LOANS AND ADVANCES
Loans – secured

Considered good 

Current portion of long term loans 9.1  248  542 

Advances – unsecured

Considered good

Employees 12.1  62,956  121,100 
Suppliers  2,668,430  1,560,546 
Advance against bid money  2,200  6,977 

 2,733,586  1,688,623 
Considered doubtful

Suppliers  130,340  130,340 
 2,863,926  1,818,963 

Provision for impairment against advances considered doubtful 12.2  (130,340)  (130,340)
 2,733,586  1,688,623 
 2,733,834  1,689,165 
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12.1 These are advances to employees for business related expenses.

12.2 There has been no change in the provision during the year.
2023 2022

13. DEPOSITS AND SHORT-TERM PREPAYMENTS Note ------ (Rupees in '000) ------

Deposits 13.1 & 13.2  11,371,914  6,215,025 

Prepayments

Rent  16,243  4,492 
Insurance and others 13.3  469,309  1,838,234 

 485,552  1,842,726 
 11,857,466  8,057,751 

13.1 These include Rs. 30 million (2022: Rs. 30 million), representing margins / security deposits held by commercial 
banks against guarantees, letters of credit and other payments.

13.2 These include Rs. 11,009 million (2022: Rs. 5,850 million) representing deposits under lien against settlement of 
loans and sukuk repayments with commercial banks. These carry mark-up ranging from 6.5% to 20.45% (2022:  
8.00% to 13.06%) per annum.

13.3 This includes transaction cost paid in respect of loan amount of Sinosure and Hermes supported facility 
amounting to Rs. 191 million (2022: Rs. 1,588 million) which is yet to be drawn.

2023 2022
Note ------ (Rupees in '000) ------

14. OTHER RECEIVABLES

Due from the Government of Pakistan (GoP) 
  and Government of Balochistan (GoB) - net: 

- Tariff adjustment  216,687,337  355,338,042 
- Sales tax - net  22,648,925  19,062,320 
- Interest receivable from GoP on demand finance liabilities  237,173  237,173 
- Others  5,601,903  5,864,080 

14.1 & 14.2  245,175,338  380,501,615 

Others  512,853  211,164 
 245,688,191  380,712,779 

Provision for impairment 14.1  (6,373,696)  (5,514,731)
 239,314,495  375,198,048 

14.1 This includes:

- Rs. 67,901 million (2022: Rs. 51,637 million) recorded as claims for write off of trade debts. The claims 
submitted by KE for the years ended from June 30, 2017 to June 30, 2022 aggregating to Rs. 51,637 million 
(2022: Rs. 37,148 million) have been pending for determination by NEPRA for which NEPRA through its 
letters dated December 31, 2019, March 10, 2021, March 30, 2022, June 8, 2022 and October 24, 2022 stated 
that further deliberation is required in respect of the above-mentioned claims before these can be allowed 
as an adjustment in tariff. Further, provisional claim amounting to Rs. 17,000 million pertaining to year ended 
June 30, 2023 has been submitted which is also pending for determination by NEPRA. The claim for the year 
ended June 30, 2023 will be actualised to Rs.16,264 million after the approval of these consolidated financial 
statements by the Board of Directors of KE.

- Rs. 6,037 million (2022: Rs. 6,037 million) on account of unrecovered cost of prior years. In previous years, 
the tariff adjustment mechanism was to pass on the effect of variation in cost of fuel and power purchase 
on quarterly basis. This formula capped adjustment on account of quarterly fuel price and cost of power 
purchase variation to 4% and the remaining burden or relief was to be carried forward to the next quarterly 
adjustment. However, the adverse fuel price movements since 2005 resulted in additional costs which were 
not being recovered due to 4% cap and increasing burden was being placed upon KE with respect to such 
unrecovered amount.
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The Economic Coordination Committee (ECC), on a summary moved by the Ministry of Energy (Power 
Division), in case No. ECC-164/16/2008 dated October 14, 2008 decided that the said unrecovered cost due to 
4% cap has been incurred by KE and NEPRA may take the amount into account in the subsequent quarterly 
tariff adjustment. However, NEPRA is of the view that the tariff mechanism does not allow for adjustment 
of such unrecovered cost.
The Power Division (GoP) through letter dated June 1, 2012 to the Finance Division (GoP), communicated that 
the unrecovered costs of KE were pending due to non availability of adjustment mechanism with NEPRA, 
although it has already been acknowledged by ECC and that the GoP owes this amount to KE. Accordingly, 
this unrecovered cost of Rs. 6,037 million is to be settled as per the options available with the GoP.
In view of the above, KE's management considers that the unrecovered costs of Rs. 6,037 million will be 
recovered. Accordingly, the entire amount is being carried as tariff adjustment subsidy receivable from 
the GoP. KE continues to pursue an early settlement of this long outstanding receivable from GoP and is 
confident that the same will be recovered in due course of time.

 - Subsidy receivable of Rs. 677 million (2022: Rs. 677 million) in respect of subsidised electricity supplied to 
certain areas of Balochistan for the period December 2012 to June 2014, in accordance with the notification 
issued by the Finance Division dated November 28, 2012. However, in June 2014, the Ministry of Energy 
(Power Division) denied the aforementioned subsidy claim contending that the subsidised electricity claim 
is not applicable for KE and that it was only for Quetta Electric Supply Company Limited that supplied 
electricity in similar areas. KE is in continuous engagement with the Ministry of Energy (Power Division) 
for resolution of this matter, however, the subsidised portion will be recovered by KE from the relevant 
consumers in the event the subsidy claim is not honoured and recovered from the Government.

 - Gas load management plan differential amounting to Rs. 2,618 million (2022: Rs. 2,618 million), outstanding 
tariff differential claims pertaining to the period January 2014 to December 2014 amounting to Rs. 12,672 
million (2022: Rs. 12,672 million) and outstanding industrial support package adjustment amounting to         
Rs. 34,529 million (2022: Rs. 34,529 million) which has been referred to the Ministry of Energy (Power 
Division) by the Ministry of Finance (MoF) for appropriate action including approval from ECC. KE is of the 
view that all these claims have arisen due to decision / directions of the GoP and have been duly verified by 
the Ministry of Energy (Power Division). Hence, these are valid and legitimate receivables of KE from GoP. 
Further, this includes tariff variations pending determination by NEPRA, accrued in accordance with the 
MYT decision.

KE on a prudent basis has recognised further provision amounting to Rs. 859 million (2022: Rs. 5,515 million) 
during the year. 

14.2 These include receivables from following related parties:
2023 2022

Note ------ (Rupees in '000) ------

CPPA / NTDC 14.2.1  536,468  464,001 
General Post Office 14.2.2  5,131,367  5,400,079 

 5,667,835  5,864,080 

14.2.1 These represent the maximum aggregate amount due from the aforementioned related parties at the end of 
any month during the year.

14.2.2 This represents receivable from General Post Office on account of collections from consumers not yet 
transferred to KE. The maximum aggregate amount due from the related party at the end of any month during 
the year amounts to Rs. 5,619 million (2022: Rs. 5,400 million).
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June 30, 2023
Upto 6  

months
7 to 12  
months

More than  
12 months Total

--------------------------- (Rupees in '000) ---------------------------

CPPA / NTDC  72,467  -  464,001  536,468 
General Post Office 1,149,564  -  3,981,803 5,131,367
June 30, 2023 1,222,031 -  4,445,804 5,667,835

June 30, 2022  5,400,079  -  464,001  5,864,080 

2023 2022
Note ------ (Rupees in '000) ------

15. DERIVATIVE FINANCIAL ASSETS

Cross currency swap  15.1 & 15.2  23,567,302  8,033,631 

15.1 KE has entered into multiple cross currency swap arrangements with commercial banks in connection with 
foreign currency borrowings as disclosed in notes 21.1, 21.2, 21.4, 21.5 and 21.6. Pursuant to the agreements, 
KE's foreign currency borrowings up to USD 243.62 million (2022: USD 239.33 million) and EUR 17.80 million 
(2022: EUR 24.92 million) were converted into hedged Pakistan Rupee amount and the interest rate accruing 
thereon is payable to the hedging bank at the rate of 3 months KIBOR plus spread ranging from negative 1.87% 
to positive 1.12% (2022: negative 1.87% to positive 0.80%).

15.2 The above hedge of exposures arising due to variability in cash flows owing to currency risks have been desig-
nated as cash flow hedges. 

2023 2022
Note ------ (Rupees in '000) ------

16. CASH AND BANK BALANCES

Cash in hand  51,520  45,122 
Cash with:

Conventional banks:
- Current accounts  2,498,839  194,251 
- Deposit accounts 16.1  928,721  391,078 
- Collection accounts  2,111,420  1,874,579 

 5,538,980  2,459,908 
Islamic banks:
- Current accounts  131,605  90,738 
- Deposit accounts 16.1  125,742  27,614 
- Collection accounts  1,273,462  276,091 

 1,530,809  394,443 
 7,121,309  2,899,473 

16.1 These carry mark-up at rates ranging from 4.6% to 20.45% (2022: 4.5% to 13.05%) per annum.

2023 2022
Note --------(Rupees in ‘000)--------

17. ASSETS CLASSIFIED AS HELD FOR SALE

Plant and machinery - owned 17.1  2,639,197  - 
Leasehold land 17.2  1,971,709  - 
Others 17.1  2,712 

 4,613,618  - 

17.1 During the year KE has initiated the process of disposal of already decommissioned generating units 3 and 4 
of Bin Qasim Power Complex - I.

17.2 During the year KE has initiated the process of disposal of its' idle open plot located in Gulistan-e-Johar, 
Karachi.

14.2.3 Age analysis of other receivables from related parties:
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18. ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

2023 2022 Note 2023 2022

----(Rupees in '000)----
Authorised share capital

 32,857,142,857  32,857,142,857 Ordinary shares of Rs. 3.5 each  115,000,000  115,000,000 

 2,857,142,857  2,857,142,857 Redeemable preference shares of Rs. 3.5 each  10,000,000  10,000,000 

 35,714,285,714  35,714,285,714  125,000,000  125,000,000 

Issued, subscribed and paid-up capital
Issued for cash

 14,493,490,368  14,493,490,368 Ordinary shares of Rs. 3.5 each fully paid 18.2 & 18.3  50,727,215  50,727,215 

Issued for consideration other than cash

 12,988,827,989  12,988,827,989 Ordinary shares of Rs. 3.5 each fully paid 18.4 to 18.8  45,460,898  45,460,898 

Issued as bonus shares

 132,875,889  132,875,889 Ordinary shares of Rs. 3.5 
    each fully paid as bonus shares  465,066  465,066 

 13,121,703,878  13,121,703,878  45,925,964  45,925,964 
Transaction costs on issuance of shares  (391,628)  (391,628)

 27,615,194,246  27,615,194,246 18.1  96,261,551  96,261,551 

18.1 KES Power Limited (the Holding Company of KE) held 18,335,542,678 ordinary shares as at June 30, 2023  (2022: 
18,335,542,678) i.e. 66.40% of KE's issued, subscribed and paid-up capital.

18.2 The shareholders of KE, by way of a special resolution passed in the Extra Ordinary General Meeting (EOGM) of 
KE, held on October 8, 2012, resolved to issue additional share capital to International Finance Corporation (IFC) 
and Asian Development Bank (ADB). As a result of the said resolution, KE issued 698,071,428 ordinary shares 
and 696,785,714 ordinary shares, having a face value of Rs. 3.5 each, to IFC and ADB, respectively. The issuance 
of shares was made pursuant to terms of the amended subscription agreement dated May 5, 2010, whereby, the 
aforementioned lenders exercised their right to convert their debt of USD 25 million each into ordinary shares 
of KE.

18.3 During the year ended June 30, 2013, KE converted its redeemable preference shares into ordinary shares of 
KE. The conversion of redeemable preference shares to ordinary shares was executed in accordance with Article 
4 of the subscription agreement dated November 14, 2005. As per the terms of conversion, each redeemable 
preference shareholder of KE became the holder of three ordinary shares for every four redeemable preference 
shares held. Consequently, KE converted 1,714,285,713 redeemable preference shares having face value of Rs. 
3.5 each, which amounts to Rs. 6,000 million, into 1,285,714,284 ordinary shares having face value of Rs. 3.5 
each, which amounts to Rs. 4,500 million, resulting in share premium of Rs. 1,500 million.

18.4 During the year ended June 30, 1999, KE issued 304,512,300 ordinary shares of Rs. 10 each as a result of the 
conversion of overdue outstanding balance of (a) rescheduled foreign currency loan of Rs. 1,968 million; and (b) 
cash development loan of Rs. 1,077 million, aggregating Rs. 3,045 million at that date, into equity.

18.5 During the year ended June 30, 2002, the shareholders of KE, by way of a special resolution, passed in the 
Annual General Meeting (AGM) of KE, finalised the conversion of KE's debt servicing liabilities, aggregating 
Rs. 17,835 million, into equity. As a result, KE issued 1,783,456,000 ordinary shares of Rs. 10 each at par. The 
subscription agreement in this regard was entered into on January 24, 2002.

18.6 As per the decision taken in the Economic Coordination Committee (ECC) meeting, held on April 16, 2002, which 
was also approved by the President of Pakistan, the Ministry of Finance (MoF) conveyed through its letter dated 
April 27, 2002, that all the loans of GoP and GoP guaranteed loans outstanding against KE be converted into 
equity. Accordingly, loans aggregating to Rs. 65,341 million were converted into equity of GoP in KE.

215



18.7 The shareholders of KE, by way of a special resolution passed in the AGM of KE held on December 2, 2004, 
resolved the conversion of (a) GoP funds amounting to Rs. 6,081 million; and (b) GoP long term loan amounting 
to Rs. 9,203 million, aggregating to Rs.15,284 million into equity. As a result of the said resolution, KE issued 
4,366,782,389 ordinary shares of Rs. 3.5 each at par. The subscription agreement in this regard was entered into 
on December 20, 2004.

18.8 The shareholders of KE, by way of a special resolution passed in the EOGM held on May 27, 2002, resolved 
the reduction of share capital of KE, subsequent to the completion of the conversion of all GoP loans and 
GoP guaranteed loans of Rs. 65,341 million into equity (note 17.6). The paid-up capital, which was lost or not 
represented by assets of KE, to the extent of Rs. 6.50 per share on each of the issued ordinary shares of KE at 
that time, was reduced and a new nominal value thereof was fixed at Rs. 3.50 per share. The High Court of Sindh, 
vide its order, dated October 12, 2002, ordered the reduction in the nominal value of share capital of KE by Rs. 
6.50 per share. The Board of Directors of KE in its meeting held on October 26, 2002 also approved the reduction 
in nominal value of share capital, amounting to Rs. 57,202 million.
The GoP, vide its Finance Division letter dated January 31, 2003, conveyed the sanction of the President of 
Pakistan to write-off the GoP equity in KE. Accordingly, the reduction in share capital of Rs. 57,202 million was 
adjusted against the accumulated losses of KE.

18.9 Profits earned by KE since 2009 have all been reinvested into KE's business taking into account the capital 
expenditure requirements, KE's financial position and level of accumulated losses and requirements of the 
lenders. Consequently, the level of adjusted invested equity in the business at the end of June 30, 2023 (hereinafter 
defined as "Adjusted Invested Equity") comprises of issued share capital, reserves (excluding surplus on 
revaluation of fixed assets), adjusted profits since 2009 which were retained in the business (excluding impact of 
deferred tax asset and incremental depreciation relating to surplus on revaluation of fixed assets) and excluding 
impact of accumulated losses till the year ended June 30, 2011.
The reconciliation of 'Adjusted Invested Equity' to the shareholders' equity is as follows:

2023 2022
Note ------ (Rupees in '000) ------

Shareholders’ equity in the statement of financial position of KE  255,154,657  250,171,718 

Surplus on revaluation of property, plant and equipment - net 20  (101,431,882)  (69,713,296)
 153,722,775  180,458,422 

Accumulated losses up to June 30, 2011  79,864,661  79,864,661 

Deferred tax (net) recognised on surplus of 
revaluation of property, plant and equipment 20  (41,429,923)  (28,474,445)

Adjusted Invested Equity (excluding impact of 
accumulated losses up to June 30, 2011 and 

surplus on revaluation of property, plant and equipment)
equipment)  192,157,513  231,848,638 

   
The Adjusted Invested Equity is summarised below:

Issued, subscribed and paid up capital 18  96,261,551  96,261,551 
Capital reserves excluding surplus on revaluation 

of property, plant and equipment - net of tax 19  2,009,172  2,009,172 
General reserve  5,372,356  5,372,356 

Profits available for distribution reinvested in KE (Total comprehensive
income for the year excluding the impact of deferred tax asset and

incremental depreciation) for the year 2012 to 2022  153,941,962  153,941,962 
 257,585,041  257,585,041 

Impact of change in accounting policy on retained
   earnings (Adoption of IFRS 9 in FY-19)  (25,736,403)  (25,736,403)

Adjusted Invested Equity (excluding impact of 
accumulated losses up to June 30, 2011 and surplus

on revaluation of property, plant and equipment)  231,848,638  231,848,638 
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19. SHARE PREMIUM AND OTHER RESERVES 2023 2022
Note ------ (Rupees in '000) ------

Share premium 18.3  1,500,000  1,500,000 
Others 19.1  509,172  509,172 

 2,009,172  2,009,172 
19.1 Others

Unclaimed fractional bonus shares money 19.1.1  46  46 
Workmen compensation reserve 19.1.2  700  700 
Third party liability reserve 19.1.3  300  300 
Fire and machinery breakdown insurance reserve 19.1.4  508,126  508,126 

 509,172  509,172 
19.1.1 Unclaimed fractional bonus shares money

This represents proceeds received by KE from the sale of fractional bonus coupons for the period up to the year 
1975, remaining unclaimed up to June 30, 1986.

19.1.2 Workmen compensation reserve

The reserve for workmen compensation was created and maintained at Rs. 0.7 million to meet any liability that 
may arise in respect of compensation to workmen who, whilst on duty, meet with an accident causing partial 
or total disability. 

19.1.3 Third party liability reserve

This reserve was created to meet the third party liabilities, arising due to accidents by electrocution, both fatal 
and non-fatal, claims for which may not be accepted by the National Insurance Company, where the negligence 
or fault on the part of KE is determined by the court.

19.1.4 Fire and machinery breakdown insurance reserve

KE was operating a self-insurance scheme in respect of its certain operating fixed assets and spares to cover 
such hazards which were potentially less likely to occur. However, KE discontinued its policy for providing the 
amount under self-insurance scheme with effect from the year ended June 30, 1998. Operating fixed assets, 
which are self insured against this reserve and on which claim lodged with respect to damages to such assets 
is not fully acknowledged by the insurer, the shortfall is to be charged against this reserve.

20 REVALUATION SURPLUS ON PROPERTY, PLANT AND EQUIPMENT

This represents revaluation surplus relating to leasehold land, plant and machinery and transmission grid 
equipment (notes 5.1.3 and 5.1.4). The revaluation surplus on property, plant and equipment is a capital reserve 
and is not available for distribution to the shareholders in accordance with section 241 of the Companies Act, 
2017.

2023 2022
Note ------ (Rupees in '000) ------

Balance as at the beginning of the year  98,187,741  78,778,407 

Transferred to unappropriated profit in respect of 
incremental depreciation charged and disposals 
  during the year, net of deferred tax  (4,374,904)  (3,995,363)

Related deferred tax liability  (1,786,933)  (1,631,909)
Revaluation surplus arising during the year 5.1.3  50,835,901  25,036,606 

 44,674,064  19,409,334 
20.1  142,861,805  98,187,741 

Less: Related deferred tax liability on:
- Revaluation at the beginning of the year  (28,474,445)  (22,845,738)
- Revaluation surplus arising during the year 26.1  (14,742,411)  (7,260,616)
- Incremental depreciation charged and disposals during the year  1,786,933  1,631,909 

 (41,429,923)  (28,474,445)
 101,431,882  69,713,296 
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20.1 This includes revaluation surplus net of deferred tax amounting to Rs. 2,743 million (net of deferred tax liability 
of Rs. 1,121 million) against asset classified as held for sale.

Note 2023 2022
------ (Rupees in '000) ------

21 LONG-TERM FINANCING
From banking companies and

financial institutions - secured

Conventional:

Hermes financing facility - 1 21.1 & 21.9  5,937,747  5,328,584 
Sinosure financing facility - 1 21.2 & 21.9  15,968,149  13,917,588 
Syndicate term finance facility 21.3 & 21.9  4,782,812  8,407,579 
GuarantCo. financing facility 21.4 & 21.9  4,752,204  6,448,817 
Hermes financing facility - 2 21.5 & 21.9  29,171,421  19,661,086 
Sinosure financing facility - 2 21.6 & 21.9  71,731,264  40,958,609 
Local project finance facility 21.7 & 21.9  12,265,747  12,246,785 
Corporate syndicate facility 21.8 & 21.9  16,853,939  16,823,337 

 161,463,283  123,792,385 
With Islamic banks:

Syndicate term finance facility 21.3 & 21.9  5,775,000  6,825,000 
Local project finance facility 21.7 & 21.9  1,434,496  1,432,278 
Corporate syndicate facility 21.8 & 21.9  1,971,091  1,967,513 
Musharaka loan 21.10  18,329,340  16,504,844 

 27,509,927  26,729,635 
Less:
Current maturity shown under current liabilities  (31,259,680)  (19,861,731)

 157,713,530  130,660,289 
Diminishing musharaka - secured

KE Sukuk 5 21.13 & 21.15  21,132,584  24,827,900 
KE Sukuk 6 21.14 & 21.15  6,662,162  -   

 27,794,746  24,827,900 

Less: Current maturity shown under current liabilities  (5,000,000)  (3,750,000)
 22,794,746  21,077,900 

Others - Secured

Due to oil and gas companies  610  610 
Current maturity shown under current liabilities  (610)  (610)

 -    -   
Unsecured

GoP loan for the electrification of Hub area 21.11  26,000  26,000 
Current maturity shown under current liabilities  (26,000)  (26,000)
  -    -   

 180,508,276  151,738,189 

21.1 This represents Pakistan Rupee equivalent outstanding balance of EUR 18.97 million (2022: EUR 24.92 million) 
disbursed under Hermes supported facility agreement entered into on December 22, 2015 amounting to EUR 
46.5 million, with Standard Chartered Bank, London Branch. In October 2017, through amendment to the 
facility agreement, amount under the facility has been enhanced to EUR 51.5 million. The loan was utilised 
to fund the Transmission Project (TP 1000-04). The loan carries mark-up at 3 months EURIBOR + 1.65% per 
annum. The loan is to be settled in 28 quarterly installments which commenced from March 16, 2019 with final 
repayment due on December 16, 2025. KE has executed cross currency swaps amounting to EUR 17.87 million 
with commercial banks to hedge KE's foreign currency principal payment obligations under the facility except 
for EUR 1.1 million which remains unhedged as at June 30, 2023.
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21.2 This represents Pakistan Rupee equivalent (net of transaction cost) outstanding balance of USD 57.255 million 
(2022: USD 71.527 million) disbursed under Sinosure supported facility agreement entered into on December 
22, 2015 amounting to USD 91.5 million, with a syndicate of foreign commercial lenders. In November 2020, 
through amendment to the facility agreement, amount under the facility has been enhanced to USD 157.1 
million. The loan was utilised to fund the Transmission Project (TP 1000-03). The loan carries mark-up at 3 
months USD LIBOR + 3.5% per annum. The loan is to be settled in 28 quarterly installments which commenced 
from March 16, 2019 with final repayment due on December 16, 2025. KE has executed cross currency swaps 
amounts to USD 10.714 million with commercial banks to hedge KE's foreign currency principal payment 
obligations under the facility except for USD 6.1 million which remains unhedged as at June 30, 2023.

21.3 This represents outstanding balance (net of transaction cost) against Syndicate Term Finance Facility of Rs. 
23,500 million (2022: Rs. 23,500 million) entered into on November 6, 2018 with a syndicate of local commercial 
banks. The loan is being utilised to fund the TP-1000 project and ongoing distribution projects. The loan carries 
mark-up at 3 months KIBOR + 1% per annum. The facility is to be settled in 20 quarterly installments which 
commenced from December 16, 2020 with final repayment due on September 16, 2025.

21.4 This represents Pakistan Rupee equivalent (net of transaction cost) outstanding balance of USD 10.714 million 
(2022: USD 17.857 million) against disbursed under GuarantCo. supported facility agreement entered into on 
August 22, 2019, with Standard Chartered Bank, London Branch. This also represents outstanding balance 
of a local currency loan of Rs. 4,000 million disbursed under GuarantCo. supported facility entered into on  
August 29, 2019 with Standard Chartered Bank (Pakistan) Limited and Askari Bank Limited as Mandated Lead 
Arrangers. Both the loan facilities have been utilised to fund the capital expenditure related to transmission 
and distribution projects. The USD loan carries mark-up at 3 months LIBOR + 5.5% per annum. The local 
currency loan carries mark-up at 3 months KIBOR + 1.05% per annum. The loan is to be settled in 14 quarterly 
installments with first installment due on September 16, 2021 and is repayable by December 16, 2024 for both 
tranches. KE has executed cross currency swap amounts to USD 10.714 million with a commercial bank to 
hedge KE's foreign currency principal payment obligation under the USD facility.

21.5 This represents Pakistan Rupee equivalent (net of transaction cost) outstanding balance of USD 114.97 million 
(2022: USD 115.15 million) disbursed under Hermes supported facility agreement entered into on August 10, 
2021 for USD 123.23 million, with a syndicate of foreign commercial lenders. The loan has been utilised to fund 
BQPS-III combined cycle power plant and associated transmission projects of KE. The loan initially carried a 
mark-up at 3 months LIBOR + 1.35% per annum. However, effective February 3, 2023, the base rate has been 
transitioned from LIBOR to Secured Overnight Financing Rate (SOFR) due to the industry-wide discontinuation 
of LIBOR. The revised applicable interest rate is calculated as SOFR + 1.35% plus Credit Adjustment Spread 
(CAS) of 0.26161% per anum. The loan is to be settled in 48 quarterly installments as per the terms of the 
agreement commencing from February 3, 2023 with final repayment due on August 3, 2034. KE has executed 
cross currency swaps amounts to USD 114.97 million with commercial banks to hedge KE's foreign currency 
principal obligations under the facility. 

21.6 This represents Pakistan Rupee equivalent (net of transaction cost) outstanding balance of USD 268.716 million 
disbursed under Sinosure supported facility agreement entered into on September 3, 2021 for USD 291.1 
million, with a syndicate of foreign commercial lenders. The loan has been utilised to fund BQPS-III combined 
cycle power plant and associated transmission projects of KE. The loan initially carried a mark-up at 3 months 
LIBOR + 2.90% per annum. However, effective February 3, 2023, the base rate has been transitioned from LIBOR 
to SOFR (Secured Overnight Financing Rate) due to the industry-wide discontinuation of LIBOR. The revised 
applicable interest rate is calculated as SOFR + 2.90% plus CAS of 0.26161% per anum. The loan is to be settled 
in 48 quarterly installments as per the terms of the agreement commencing from November 3, 2022 with final 
repayment due on August 3, 2034. To hedge foreign currency principal obligations under the facility, KE has 
executed cross currency swaps amounts to USD 66.83 million (2022: USD 34.8 million) and Shariah Compliant 
Long Term Foreign Exchange Hedge Arrangements amounts to USD 89.67 million (2022: USD 84.99 million) as 
further explained in notes 8.1 and 21.10 except for  USD 112.22 million which remains unhedged as at June 30, 
2023.
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21.7 This represents amount outstanding (net of transaction cost) under Syndicate Term Finance Facility entered into 
on November 24, 2021 with a syndicate of local commercial lenders for an amount of Rs. 13,904 million (2022: 
Rs. 13,904 million). The proceeds of the loan were partially utilised to settle the bridge facility during FY22 and 
remaining proceeds were utilised to fund BQPS-III combined cycle power plant and associated transmission 
projects of KE. The loan carries mark-up at 3 months KIBOR + 2.25% per annum and is to be settled in 48 
quarterly installments commencing from August 3, 2023.

21.8 This represents amount outstanding (net of transaction cost) under Corporate Term Finance Facility entered 
into on November 24, 2021 with a syndicate of local commercial lenders for an amount of Rs. 19,096 million 
(2022: Rs. 19,096 million). The proceeds of the loan were partially utilized to settle the bridge facility during prior 
year and remaining proceeds were utilized for meeting permanent working capital requirements in relation to 
BQPS-III combined cycle power plant and associated transmission projects of KE. The loan carries mark-up at 
3 months KIBOR + 2.15% per annum and is to be settled in 40 quarterly installments commencing from August 
3, 2023. 

21.9 The above facilities, stated in notes 21.1 to 21.8, are secured against:

- assets and properties (excluding stores, spares and fuel) existing and located on each of the Bin Qasim Site 
(other than Units 3 and 4 of BQPS I), the Korangi site, the Korangi Gas Plant Site and S.I.T.E Plant site; 

- stores and spares of KE, not exceeding fifteen percent (15%) of the aggregate value, wheresoever located;

- hypothecation charge over specific consumers’ receivables and specific collections, accounts, and deposits; and

- lien on specific accounts and deposits by way of first pari passu charge.

21.10 This represents outstanding balance in relation to the two Shariah compliant long term foreign exchange hedge 
arrangements availed from DIBPL which have been structured on diminishing musharaka mode and have been 
utilized to hedge the currency risk arising under certain tranches of Sinosure Supported Financing Facility as 
referred in note 21.6. These hedging arrangements involve payment of profit at the rate of 3 months KIBOR + 
1.20% per annum and 3 months KIBOR + 0.75% per annum, respectively. Both the arrangements are structured 
in a way that the repayment dates fall in line with Sinosure financing facility - 2. The hedging arrangements 
have been secured against ranking hypothecation charge over current assets and lien and right of set off over 
the Term Deposit Receipts maintained with DIBPL as referred to in note 8.1.

21.11 During the year ended June 30, 2004, the Finance Division of GoP vide its letter dated April 20, 2004, released 
a sum of Rs. 26 million as cash development loan for village electrification in Hub and Vinder Areas, District 
Lasbella. This loan is repayable in 20 years with a grace period of five years, which ended on June 30, 2009, 
along with mark-up chargeable at the prevailing rate for the respective years. KE is in the process of settlement 
of this loan.

21.12 The foreign currency facilities as referred in notes 21.2 and 21.4 are subject to IBOR reforms which are not 
expected to significantly impact the Group's current risk management strategy and accounting for certain 
financial instruments. The transition from LIBOR to SOFR is expected to be completed by quarter 1 of next year.

21.13 This represents amount outstanding (net of transaction cost) against 5 million KE Sukuk certificates, issued by 
KE during the year ended June 30, 2021, having face value of Rs. 5,000 each aggregating to Rs. 25,000 million. 
The Sukuk carries profit at the rate of 3 months KIBOR + 1.7% per anum with tenure of seven years from 
the issue date and first installment of quarterly principal repayment started from November 2022. KE, in this 
respect, entered into a diminishing musharaka agreement with the investment agent, Pak Brunei Investment 
Company Limited (trustee on behalf of the Sukuk holders) as a co-owner of the musharaka assets. Under this 
arrangement, KE sold the beneficial ownership of the musharaka assets i.e. fixed assets located at certain 
grid stations (excluding any immovable properties) to the Investment Agent (for the benefit of Sukuk holders), 
although legal title remains with KE. The overall arrangement has been accounted for in these consolidated 
financial statements on the basis of substance of the transaction.
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21.14 This represents amount outstanding (net of transaction cost) against 67,000 KE Sukuk certificates, issued by KE 
during the year ended June 30, 2023, having face value of Rs. 100,000 each aggregating to Rs. 6,700 million. The 
Sukuk carries profit at the rate of 3 months KIBOR + 1.7% per anum with tenure of seven years from the issue 
date and are structured in such a way that first installment of quarterly principal repayment will commence 
from November 2024. KE, in this respect, entered into a diminishing musharaka agreement with the Issue 
Agent, Pak Brunei Investment Company Limited (Agent on behalf of the Sukuk holders) as a co-owner of the 
musharaka assets. Under this arrangement, KE sold the beneficial ownership of the musharaka assets i.e. 
fixed assets located at certain grid stations (excluding any immovable properties) to the Issue Agent (for the 
benefit of Sukuk holders), although legal title remains with KE. The overall arrangement has been accounted 
for in these consolidated financial statements on the basis of substance of the transaction. 

21.15 The above facilities, stated in notes 21.13 and 21.14, are secured against fixed assets located at certain grid 
stations (excluding any immovable properties), hypothecation charge over specific collection accounts and 
deposits; and lien on specific accounts and deposits by way of first pari passu charge.

2023 2022

Note ------ (Rupees in '000) ------
22. LEASE LIABILITIES

Lease liabilities  176,360  197,451 
Less: Current maturity shown under current liabilities 22.1  (42,459)  (32,750)

 133,901  164,701 

22.1 The maturity analysis of lease liabilities is as follows:
Future

minimum lease   
payments

Interest
Present value of 
future minimum 
lease payments

 ----------------(Rupees in '000) ----------------

Less than one year  59,005  16,546  42,459 
Between one and five years  144,205  46,965  97,240 
More than five years  42,623  5,962  36,661 

 245,833  69,473  176,360 

22.2 The cash outflow in respect of lease payments for the year ended June 30, 2023 is Rs. 56.8 million (2022: Rs. 
53.8 million).

2023 2022

23. LONG-TERM DEPOSITS AND OTHER LIABILITIES Note ------ (Rupees in '000) ------

Long-term deposits 23.1  14,956,811  13,976,931 
Other liabilities  1,757,647  -   

 16,714,458  13,976,931 

23.1 These represent deposits from customers, taken as a security for energy dues. Such deposits are repayable 
at the time when electricity connection of consumer is permanently disconnected after adjustment thereof 
against any amount receivable from the consumer at the time of disconnection. These deposits have been 
utilised in the business of KE in accordance with the requirements of written agreements and in terms of 
section 217 of the Companies Act, 2017.

23.2 This represents amount payable to Harbin Electrical International Company Limited as per the terms of the 
agreement.
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2023 2022
Note ------ (Rupees in '000) ------

24. EMPLOYEE RETIREMENT BENEFITS AND 
OTHER BENEFIT OBLIGATIONS

Gratuity 24.1.1  3,374,274  3,570,242 
Post retirement medical benefits 24.1.1  1,034,390  839,384 
Post retirement electricity benefits 24.1.1  599,959  410,444 
Accumulating leave payable 24.1.14  667,922  672,609 

 5,676,545  5,492,679 

24.1 Actuarial valuations of retirement benefits

The latest actuarial valuations were carried out as at June 30, 2023, using the “Projected Unit Credit Method”, 
details of which are presented in notes 24.1.1 to 24.1.14.

Gratuity Medical benefits Electricity benefits
2023 2022 2023 2022 2023 2022

Note -------------------------------- (Rupees in '000) --------------------------------
24.1.1 Net recognised liability

Net liability at the beginning of the year  3,570,242  2,887,666  839,384  711,886  410,444  403,308 
Expense recognised in profit or  loss  1,025,666  912,150  144,749  102,542  108,573  88,739 
Contributions / benefits paid during the year  (1,173,777)  (206,529)  (120,929)  (111,756)  (97,119)  (79,719)
Remeasurement recognised in other
comprehensive income 24.1.3  (47,857)  (23,045)  171,186  136,712  178,061  (1,884)
Net liability at the end of the year  3,374,274  3,570,242  1,034,390  839,384  599,959  410,444 

24.1.2 Expense recognised in 
profit or loss

Current service cost  637,831  636,495  30,316  24,979  15,875  14,085 
Past service, termination and settlement cost  -    -    15,215  14,287  52,693  44,938 
Net interest  387,835  275,655  99,218  63,276  40,005  29,716 
Charged in profit or loss  1,025,666  912,150  144,749  102,542  108,573  88,739 

24.1.3 Remeasurement loss / (gain)
recognised in other comprehensive income

Remeasurement due to change in
demographic assumptions:
- experience adjustment  18,291  (59,064)  171,186  136,712  178,061  (1,884)
- return on investment  (66,148)  36,019  -    -    -    -   

Recognised in other comprehensive income 24.1.1  (47,857)  (23,045)  171,186  136,712  178,061  (1,884)

24.1.4 Reconciliation of liability / (asset) as at
reporting date

Present value of defined benefit obligation 24.1.5  6,902,097  6,572,330  1,034,390  839,384  599,959  410,444 
Fair value of plan assets 24.1.6  (3,527,823)  (3,002,088)  -    -    -    -   
Net liability at end of the year  3,374,274  3,570,242  1,034,390  839,384  599,959  410,444 

24.1.5 Movement in present value of 
defined benefit obligations

Balance at the beginning of the year  6,572,330  6,459,128  839,384  711,886  410,444  403,308 
Current service cost  637,831  636,495  30,316  24,979  15,875  14,085 
Past service cost  -    -    15,215  14,287  52,693  44,938 
Interest cost  782,337  587,398  99,218  63,276  40,005  29,716 
Remeasurements: Actuarial loss / (gain)  18,291  (59,064)  171,186  136,712  178,061  (1,884)
Benefits paid  (1,108,692)  (1,051,627)  (120,929)  (111,756)  (97,119)  (79,719)
Balance at the end of the year 24.1.4  6,902,097  6,572,330  1,034,390  839,384  599,959  410,444 
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Gratuity
2023 2022

Note ------ (Rupees in '000) ------
24.1.6 Movement in fair value of plan assets

Balance at the beginning of the year  3,002,088  3,571,462 
Interest income  394,502  311,743 
Remeasurements: Actuarial gain / (loss)  66,148  (36,019)
Contributions made  1,173,777  206,529 
Benefits paid  (1,108,692)  (1,051,627)
Balance at the end of the year 24.1.4  3,527,823  3,002,088 

24.1.7 Plan assets comprise of:

Bank deposits  828,001  401,684 
Corporate bonds  347,072  409,244 
Mutual funds  1,668,390  1,348,583 
Government bonds  1,043,926  1,193,620 
Benefits due  (359,566)  (351,043)

 3,527,823  3,002,088 

24.1.8 Principal actuarial assumptions used in the actuarial valuation:

Financial assumptions 2023 2022

Discount rate 15.25% 13.00%
Salary increase 13.00% 10.75%
Electricity tariff increase 10.00% 7.75%
Medical cost trend 10.00% 7.75%

Demographic assumptions
Expected mortality rate  70% of the EFU 

(61-66)   
 70% of the EFU 

(61-66)  

Demographic assumptions 2023

Expected withdrawal rate
Age Rate

18-24 12.50%
25-29 8.33%
30-34 3.00%
35-39 2.25%
40-44 2.00%
45-49 1.40%
50-59 0.70%

24.1.9 The plans expose KE to the following risks: 

Salary risk
The risk that the final salary at the time of cessation of service is higher than what was assumed. Since the 
benefit is calculated on the final salary, the benefit amount increases similarly. 

Mortality / withdrawal risk
The risk that the actual mortality / withdrawal experience is different. The effect depends upon the beneficiaries' 
service / age distribution and the benefit. 

Investment risks
The risk of the investment underperforming and not being sufficient to meet the liabilities. This is managed by 
formulating an investment policy and guidelines based on which investments are made after obtaining approval 
from trustees of the gratuity fund.
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 June 30, 2023
1% increase 1% decrease

(Rupees in '000)

Discount rate  (619,916)  714,292 
Salary increase  603,147  (529,453)
Electricity tariff increase  82,956  (73,943)
Medical cost trend  40,065  (36,024)

The sensitivity analysis is based on a change in an assumption while holding all other assumptions constant. In 
practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating 
the sensitivity of the defined benefit obligation to significant actuarial assumptions, the same method i.e. present 
value of defined benefit obligation calculated using Projected Unit Credit Method has been applied.

24.1.11 Maturity profile

Projected payments during the following years is as follows:

Gratuity  Medical 
benefits 

 Electricity 
benefits 

------------------(Rupees in '000)------------------
Benefit payments:

FY 2024  535,793  84,361  48,835 
FY 2025  814,439  92,631  52,586 
FY 2026  929,425  102,522  56,076 
FY 2027  970,348  115,893  62,248 
FY 2028  827,147  127,524  79,528 
FY 2029-33  6,452,713  823,562  527,925 

Gratuity  Medical 
benefits 

 Electricity 
benefits 

---------------------- Years ----------------------
24.1.12 Plan duration

June 30, 2023 9.5 8.7 8.2 
June 30, 2022 9.2 8.8 8.3 

24.1.13 Based on the actuarial advice, KE is to charge approximately Rs. 1,070 million, Rs. 185 million and Rs. 101 
million in respect of gratuity, medical benefits and electrical benefits schemes, respectively, during the year 
ending June 30, 2024.

24.1.14 Accumulating leaves

These represent liabilities in respect of accumulating earned leaves i.e. outstanding leave encashment payments 
of eligible employees.
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24.1.10 Sensitivity analysis for actuarial assumptions
The impact of one percent movement in the assumptions used in determining retirement benefit obligations 
would have had the following effects on the June 30, 2023 actuarial valuation:



2023 2022
Note ------ (Rupees in '000) ------

25. DEFERRED REVENUE

Balance at the beginning of the year  42,414,985  36,654,525 
Transferred during the year 25.1  11,881,939  8,166,237 

 54,296,924  44,820,762 

Amortisation for the year 40  (2,917,953)  (2,405,777)
Balance at the end of the year  51,378,971  42,414,985 

25.1 This represents non-interest bearing recoveries from the consumers towards the cost of service connection, 
extension of mains and street lights.

25.2 It includes Rs. 6,328 million (2022: Rs. 11,834 million) for which amortisation of deferred revenue will commence 
upon completion of the work.

26. DEFERRED TAXATION

26.1 The deferred tax balance as at June 30, 2023 comprise of the following: 

Balance as at 
July 1, 2021

Recognised in 
profit or loss 

Recognised in 
OCI

Balance as at 
June 30, 2022

Recognised in 
profit or loss 

Recognised in 
OCI

Balance as at 
June 30, 2023

------------------------------------------------------- (Rupees in ‘000) ------------------------------------------------------- 
Deferred tax liability on:

Accelerated tax 
depreciation  (36,911,983)  (1,951,579)  -    (38,863,562)  (15,517,150)  -    (54,380,712)

Surplus on revaluation of 
property, plant and 
  equipment  (22,845,738)  1,631,909  (7,260,616)  (28,474,445)  1,786,933  (14,742,411)  (41,429,923)

 (59,757,721)  (319,670)  (7,260,616)  (67,338,007)  (13,730,217)  (14,742,411)  (95,810,635)
Deferred tax asset on:
Available tax losses  30,591,953  6,727,403  -    37,319,356  28,605,787  -    65,925,143 

Provision for gratuity and 
compensated absences  1,408,443  208,321  32,417  1,649,181  (90,386)  87,403  1,646,198 

Others  27,757,325  640,013  -    28,397,338  (90,381)  -    28,306,957 
 59,757,721  7,575,737  32,417  67,365,875  28,425,020  87,403  95,878,298 

 -    7,256,067  (7,228,199)  27,868  14,694,803  (14,655,008)  67,663 

26.2 As at June 30, 2023, KE has aggregated deferred tax debits amounting to Rs. 258,648 million (2022: Rs. 196,864 
million) out of which deferred tax asset amounting to Rs. 95,878 million (2022: Rs. 67,366 million) has been 
recognised and remaining balance of Rs. 162,770 million (2022: Rs. 129,498 million) remains unrecognised. As 
at year end, KE's carried forward tax losses amounted to Rs. 788,579 million (2022: Rs. 575,138 million), out of 
which business losses amounting Rs. 456,346 million (2022: Rs. 314,702 million) have expiry period till financial 
year 2029.
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2023 2022
Note ------ (Rupees in '000) ------

27. TRADE AND OTHER PAYABLES

Trade creditors

Power purchases  200,479,410  306,689,269 
Fuel and gas  55,235,065  49,490,805 
Others  29,230,769  22,891,168 

27.1  284,945,244  379,071,242 

Accrued expenses 27.2  6,759,087  5,658,538 

Contract liabilities

Energy 27.3  1,550,571  1,375,167 
Others 27.4  2,111,425  2,636,631 

 3,661,996  4,011,798 
Other liabilities

Employee related dues  166,556  227,599 
Payable to provident fund  94,483  96,045 
Electricity duty 27.5  20,981,015  15,385,507 
Tax deducted at source 27.5  2,044,170  1,781,145 
PTV license fee 27.5  130,316  93,650 
Municipal Utility Charges and taxes (MUCT) payable 27.5  105,034  -   
Power Holding Limited (PHL) surcharge 27.5  3,661,417  -   
Workers' profits participation fund 27.6  3,187,305  3,484,674 
Workers' welfare fund 27.7  944,391  944,391 
Payable to the Managing Agent - PEA (Private) Limited  28,871  28,871 
Others including clawback 32.1.2  31,229,481  27,380,856 

 62,573,038  49,422,738 
 357,939,365  438,164,316 

27.1 These include payable to following related parties:

Central Power Purchasing Agency (Guarantee) Limited (CPPA)  191,440,940  290,370,514 
Pakistan State Oil Company Limited  5,265,552  14,013,530 
Sui Southern Gas Company Limited  44,748,903  34,083,799 
Pakistan LNG Limited  5,216,992  1,389,857 

 246,672,387  339,857,700 

27.2 These include an aggregate amount of Rs.1,857 million (2022: Rs. 1,750 million) representing outstanding 
claims / dues of property taxes, water charges, ground rent and occupancy value payable to various government 
authorities. 

27.3 These represent amount due to the consumers on account of excess payments and revision of previous bills. 
During the year, KE has billed revenue amounting to Rs. 470 million (2022: Rs 363 million) in respect of amount 
due to consumers as at June 30, 2022.

27.4 These represent general deposits received from consumers in respect of meters, mains & lines alteration and 
scrap sales, etc. During the year, the KE has transferred amount of Rs. 2,135 million (2022: Rs. 1,418 milion) to 
deferred revenue in respect of outstanding deposits as at June 30, 2022 based on work completed.

226



27.5 Electricity duty, tax deducted at source, PTV license fee, MUCT and PHL surcharge are collected by KE from the 
consumers on behalf of the concerned authorities.

27.6 Sindh Companies Profit (Workers Participation) Act, 2015 (SWPPF Act) was enacted on April 22, 2016 and is 
applicable retrospectively with effect from July 1, 2011. Sindh Revenue Board (SRB) issued show cause notices 
to KE for the years 2012 and 2013 for payment of leftover amounts out of the annual allocation to the fund 
constituted under the Sindh Workers Welfare Fund Act, 2014 (SWWF). KE has challenged SWPPF Act before 
the High Court of Sindh and obtained stay order. However, based on prudence provision amounting to Rs. 
3,141 million (2022: Rs. 3,141 million) in respect of years 2012 to 2015 is being maintained by KE. Movement of 
provision during the year is as follows:

2023 2022
Note ------ (Rupees in '000) ------

Balance at beginning of the year  3,484,674  3,769,853 
Provision recognised during the year 39  -    297,369 
Payment made to the fund 27.6.1  (297,369)  (582,548)
Balance at end of the year  3,187,305  3,484,674 

27.6.1 This represents payments made to the fund in respect of WPPF for the year ended June 30, 2022 (2022: June 
30, 2021).

27.7 The Supreme Court of Pakistan (SCP) vide its judgement in civil appeal 1049 / 2011 etc. dated November 10, 
2016, has held that the contributions made to Workers Welfare Fund (Federal WWF) are not in the nature of a 
tax and hence the amendments introduced through the Finance Act, 2006 and the Finance Act, 2008 are ultra 
vires to the Constitution of Pakistan. The Federal Board of Revenue has filed a civil review petition in respect of 
above judgement of the SCP which is pending for decision.

Further, SWWF was enacted on June 4, 2015, which requires every industrial undertaking in the province of 
Sindh to pay 2% of its total income as SWWF. KE had received show cause notices for the years 2015 and 
2016 from Sindh Revenue Board (SRB) for the payment of SWWF. KE has challenged the applicability of SWWF 
before the High Court of Sindh and has obtained stay orders. However, based on the advice of legal expert and 
prudence, provision amounting to Rs. 944 million (2022: Rs. 944 million) in respect of years 2015 and 2016 i.e. 
years for which show cause notices have been received, is being maintained by KE.  

2023 2022
Note ------ (Rupees in '000) ------

28. ACCRUED MARK-UP

Mark-up on long-term financing  5,173,622  3,066,841 
Mark-up on borrowings relating to Financial 

Improvement Plans  15,357  15,357 
Mark-up on short-term borrowings  3,812,017  2,278,583 
Financial charges on delayed payment to suppliers 32.1.1  5,268,823  5,268,823 

 14,269,819  10,629,604 

29. SHORT-TERM BORROWINGS

Secured:
From banking companies:
Bills payable - Conventional 29.1 & 29.2  29,294,822  31,084,318 

- Shariah compliant 29.1 & 29.2  532,933  3,729,565 
Short-term running finances - Conventional 29.1 & 29.3  32,509,397  39,302,744 

- Shariah compliant 29.1 & 29.3  5,513,946  5,418,825 
29.5  67,851,098  79,535,452 

From others:
Privately placed sukuks - Shariah compliant 29.4  25,000,000  28,000,000 

 92,851,098  107,535,452 
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29.1 The total limit of various financing facilities available from banks aggregate to Rs. 94,290 million (2022: Rs. 
94,925 million) out of which Rs. 26,439 million (2022: Rs. 15,390 million) remained unutilised as of reporting 
date.

29.2 These are payable to various commercial banks against non funded facilities availed  in respect of payments 
made to fuel suppliers of KE and Independent Power Producers (IPPs). These are secured against current 
assets of KE.

29.3 KE has arranged various facilities for short-term working capital requirements from multiple commercial 
banks and a development financial institution on mark-up basis. These are for a period of upto one year and 
carry mark-up of relevant tenor KIBOR + (- 0.40% to + 1.25%) (2022: KIBOR + (0.05% to 2%)) per annum. These 
facilities are secured against joint pari passu charge over current assets. In addition, demand promissory notes 
in respect of the above mentioned facilities have also been furnished by KE. 

29.4 These represent five distinct (2022: six distinct) privately placed and unsecured Sukuk certificates of 6 months' 
tenor amounting to Rs. 25,000 million (issue size) (2022: Rs 28 billion) in aggregate maturing from August 10, 
2023 to November 17, 2023 (2022: August 4, 2022 to October 27, 2022). These carry profit at the rate of six 
months KIBOR + (0.30% to 1.00%) (2022: six months KIBOR + (0.85% to 0.95%)) per annum.

29.5 These include borrowings from related parties amounting to Rs. 3,945 million (2022: Rs. 3,935 million) relating 
to bills payables, amounting to Rs. 812 million (2022: Nil) relating to short term syndicate working capital loan 
and Rs. 1,937 million (2022: Rs. 10,299 million) relating to short-term running finances.

2023 2022
Note ------ (Rupees in '000) ------

30. SHORT-TERM DEPOSITS

Service connection deposits 30.1  7,323,864  8,758,540 
Earnest / retention money and other deposits 30.2  6,426,719  6,578,500 

 13,750,583  15,337,040 

30.1 These include non-interest bearing amounts deposited by the consumers in respect of service connections, 
extension of mains and street lights.  These deposits are transferred to deferred revenue (note 25) based on 
status of work completion.

30.2 These include non-interest bearing refundable / adjustable deposits received from various contractors / 
suppliers.

2023 2022
Note ------ (Rupees in '000) ------

31. PROVISIONS

Balance at beginning of the year  18,492  7,500 
Provision made during the year  1,300  36,642 
Payments made in respect of out of court settlements  (3,000)  (25,650)
Balance at end of the year 31.1  16,792  18,492 

31.1 This represents provision in respect of settlement of ongoing fatal accident related cases.
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32. CONTINGENCIES AND COMMITMENTS

32.1 Contingencies

32.1.1 Mark-up on overdue balances with National Transmission and Dispatch Company (NTDC) / Central Power 
Purchasing Agency (Guarantee) Limited (CPPA), a major government owned power supplier, has not been 
accrued in these consolidated financial statements. With effect from June 2015, CPPA has assumed the central 
power purchase division of NTDC along with the related assets, rights and liabilities of NTDC, including alleged 
receivables from KE. KE is of the view that in accordance with the mechanism defined in the Power Purchase 
Agreement (PPA) dated January 26, 2010 with NTDC, NTDC’s dues are to be settled by the Government of 
Pakistan (GoP) through payment of KE’s tariff differential claims directly to NTDC. The PPA with NTDC has 
expired on January 25, 2015. However, the supply of electricity of 650 Megawatts (MW) continues in line 
with the High Court of Sindh’s order dated February 6, 2014. Up to June 30, 2023, the GoP has released KE’s 
tariff differential claims aggregating Rs. 742,909 million (2022: Rs. 465,891 million) directly to NTDC / CPPA. 
Additionally, KE has also directly paid Rs. 67,167 million up to June 30, 2023 (2022: Rs. 67,167 million) to NTDC 
/ CPPA on account of its outstanding dues on an agreed mechanism. Moreover, in accordance with Cabinet 
Committee on Energy (CCoE)'s decision dated  August 27, 2020 and subsequent to completion of rehabilitation 
work, the overall interconnection capacity has been enhanced to 1,400 MW and the supply of electricity from 
NTDC / CPPA has been increased to 1,100 MW in order to meet additional demand and has been billed in line 
with the terms of PPA.

On June 22, 2018, NTDC / CPPA filed a suit in the District Court of Islamabad for recovery of Rs. 83,990 million 
up to May 2018, comprising of principal amounting to Rs. 66,347 million and mark-up thereon amounting to 
Rs. 17,643 million, which is pending adjudication to date. Within the alleged claims filed by NTDC / CPPA in 
the aforementioned suit, release of tariff differential claims amounting to Rs. 15,021 million was unilaterally 
adjusted by NTDC / CPPA against the disputed mark-up claim. This was subsequently corrected by NTDC / 
CPPA and adjusted against the principal balance (resulting in decrease in principal amount with corresponding 
increase in mark-up), as confirmed from invoices reconciliation and correspondence received afterwards. NTDC 
/ CPPA’s mark-up claim up to June 30, 2023 amounts to Rs. 173,996 million (2022: Rs. 113,720 million) which 
is on the premise that while the outstanding amounts were to be adjusted against tariff differential claims, KE 
is eventually responsible for payments of all outstanding amounts, including mark-up. However, KE has not 
acknowledged the disputed mark-up claimed by NTDC / CPPA as debt, as KE is of the view that the disputed 
mark-up claims would not have arisen in case tariff differential claims payments, including payments related 
to claims of unrecovered cost due to 4% capping and gas load management plan were released to NTDC / CPPA 
by the MoF on behalf of KE on timely basis.

In addition to above, the mark-up claimed by Sui Southern Gas Company Limited (SSGC) on indigenous gas upto 
June 30, 2023 aggregates to Rs. 151,287 million (2022: Rs. 129,505 million), which has not been accrued by KE. 
In view of KE, the unilateral reduction of gas by SSGC in year 2009-10, in violation of the ECC allocation and 
Head of Term Agreement dated July 31, 2009, led to increased consumption of furnace oil, which coupled with 
non-payment by government entities, as more fully explained in ensuing paragraphs, significantly affected KE’s 
liquidity and hence the mark-up claim is not tenable.

In the year ended June 30, 2013, SSGC filed a suit against KE, in the Honourable High Court of Sindh (HCS) 
for recovery of unpaid gas consumption charges and interest thereon and the damages amounting to Rs. 
45,705 million and Rs. 10,000 million, respectively. KE also filed a suit, against SSGC in the HCS for recovery of 
damages / losses of Rs. 59,600 million resulting from SSGC’s failure to comply with its legal obligation to supply 
the allocated and committed quantity of 276 MMCFD of natural gas to KE. On October 7, 2019, the Court vacated 
a stay order dated December 3, 2012 granted in favour of SSGC which restrained KE from selling its immovable 
properties. Subsequently, SSGC had filed an appeal bearing HCA No. 353/2019 before the HCS which is pending. 
Both these suits and HCA is pending adjudication to date. KE has also initiated contempt proceedings against 
MD SSGC for violation of order dated June 13, 2018 in Suit No. 4615 of 2018 which is pending before the HCS.
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Further, KE entered into a payment plan with SSGC in the year 2014 and subsequently renewed the plan in years 
2015 and 2016, which provided for a mechanism for payment of principal arrears by KE on supply of adequate 
gas by SSGC. The dispute of mark-up claim has also been mentioned in the payment plan. KE’s management 
is of the view that the principal payments made by KE to SSGC have been unilaterally adjusted by SSGC against 
SSGC’s disputed mark-up claim, which is in violation of the payment plan which clearly mentions that the 
payments are to be adjusted against outstanding principal balances and hence any adjustment against the 
mark-up by SSGC in KE’s view is not tenable.

KE had filed an application CMA No. 12178/2018 in pending Suit No. 1263/2011 (Suit filed by KW&SB) before the 
HCS for payment of outstanding liability of approximately Rs. 27,500 million by the Government of Sindh (GoS). 
After hearing the parties, the HCS vide order dated November 18, 2021 allowed the application in favour of KE 
whereby, the Government of Sindh has been directed to pay the outstanding liability of KW&SB amounting to Rs. 
27,500 million to KE and accordingly submit a payment plan. Government of Sindh has still not complied with the 
order dated November 18, 2021 for which the management is deliberating on initiating contempt proceedings.

During FY 2022, a Task Force was constituted by the Honorable Prime Minster of Pakistan to resolve issues faced 
by KE including historic disputes around receivables and payables with Government entities and departments. 
Based on recommendations of the Taskforce, during the year, a Power Purchase Agreement, Interconnection 
Agreement, Tariff differential Subsidy Agreement and a Mediation Agreement were finalized and initialed by the 
relevant parties, which shall be placed before the Cabinet for approval and execution. KE remains in continuous 
engagement with relevant stakeholders and seeks a fair and equitable resolution to the issue in accordance 
with the law.

During FY 2022, KE's working capital position was further strained mainly due to the significant increase in 
fuel prices and accumulation of balance of tariff differential claims. Further, SSGC did not supply the minimum 
required quantity of indigenous gas as per the CCOE decision dated April 23, 2018, order dated April 17, 2018 
and June 13, 2018 of the Honorable Sindh High Court, resulting in higher fuel costs for KE in the form of RLNG. 
As a result, all the working capital lines of KE severly stressed. KE had conveyed this situation to Ministry of 
Energy (Power Division) and consequentially KE had to delay the current payments of SSGC bills for RLNG. 
SSGC, in response claimed markup on the delayed payments of RLNG aggregating to Rs. 5,256 million up 
to June 30, 2023 (2022: Rs. 309 million) which has not been accrued by KE on the grounds that the delay 
in payment is due to delay in receipt from public sector entities, and on the net principal basis KE is in a 
net receivable position. Further, SSGC had proceeded with request for encashment of two Bank Guarantees 
collectively amounting to Rs. 6 billion in respect of the outstanding dues of KE against its RLNG bills. However, 
KE obtained stay order from the HCS dated  July 04, 2022 in Suit No. 1148 of 2022 on the grounds that the bank 
guarantees were furnished as security against supply of indigenous gas, whereby the HCS restrained the banks 
from encashment of bank guarantees issued in favor of SSGC.

Subsequent to reporting date, a settlement agreement has also been signed between SSGC and KE on July 
31, 2023 in respect of outstanding dues related to RLNG billing, wherein the following was agreed: i) payment 
plan of principal dues by KE; ii) upon payment of principal dues SSGC to withdraw its request for encashment 
of KE’s Bank Guarantees and similarly KE will also withdraw its Suit No. 1148 of 2022 filed in HCS; iii)  any 
late payment surcharge (LPS) receivable from KE against the RLNG outstanding principal amount shall be 
considered payable by KE only if SSGC is required to pay LPS to other government entities pursuant to holistic 
settlement among government entities and SSGC, and shall be on the same terms; and iv) the settlement 
agreement shall not in any manner affect the previous/ ongoing disputes and litigation between SSGC and KE 
in relation to indigenous gas.

KE’s management believes that overdue amounts have only arisen due to circular debt situation caused by 
delayed settlement of tariff differential claims by the GoP as well as delayed settlement of KE’s energy dues 
by certain public sector consumers (e.g. KW&SB). This contention of KE’s management is also supported by 
the legal advices that it has obtained. Hence, mark-up / financial charges on outstanding liabilities due to 
government-controlled entities will only be payable by KE as part of holistic settlement where KE will receive 
mark-up on outstanding receivable balances on account of tariff differential claims and energy dues of KE's 
public sector consumers.
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Without prejudice to the aforementioned position of KE and solely on the basis of abundant caution, a provision 
amounting to Rs. 5,269 million (2022: Rs. 5,269 million) is being maintained by KE in these consolidated financial 
statements on account of mark-up on delayed payment.

32.1.2 The Multi Year Tariff (MYT) applicable to KE, for the previous tariff control period from 2009 to 2016, outlines 
a claw-back mechanism whereby KE is required to share a portion of its profits with consumers when such 
profits exceed the stipulated thresholds. NEPRA vide its determination dated October 17, 2014, June 10, 2015, 
July 24, 2018 and November 1, 2018 has determined claw-back amounts of Rs. 43,601 million for the financial 
years 2012 to 2016.

KE is not in agreement with the interpretation and calculation of claw-back mechanism by NEPRA, and 
accordingly has filed suits before the HCS, praying that while finalising the claw-back determination in respect 
of the financial years 2012 to 2016, NEPRA has mis-applied the claw-back formula as prescribed in the MYT 
determination dated December 23, 2009. Amongst others, NEPRA has unlawfully included ‘accumulated losses’ 
as part of reserves, has not taken into account ‘surplus on revaluation of property, plant and equipment’ and 
has calculated the claw-back on notional Earnings Before Interest and Tax (EBIT) instead of EBIT based on 
audited financial statements. The HCS vide multiple orders have suspended the operation of the impugned 
determinations passed by NEPRA. However, on June 19, 2015, in respect of suit for financial years 2012 and 2013, 
the HCS (Single Bench) passed an order withdrawing the earlier relief granted to KE against implementation of 
NEPRA’s order dated October 17, 2014, which was duly contested by KE through an appeal before the High Court 
of Sindh (Divisional Bench), whereby, the Divisional Bench of HCS suspended the order dated June 19, 2015 of 
the Single Bench and relief against implementation of NEPRA's order dated October 17, 2014 continues. The 
Appeal is still pending adjudication before the HCS. Further, in other suits filed in respect of financial years 2014 
to 2016, the interim relief provided to KE against NEPRA’s order for each year continues in the field whereby, the 
operations of NEPRA determinations is still suspended.

Considering the above proceedings and the expert opinion obtained by KE, KE's management believes that 
KE has reasonable prospects of success in the cases pending before the HCS. Without prejudice to KE’s 
aforementioned legal position and on the basis of abundant caution, a provision amounting to  Rs. 25,232 million 
is being maintained by KE in this respect.

32.1.3 On January 22, 2015, NEPRA issued an order directing KE to discontinue charging of meter rent to the 
consumers, refund the total amount collected to the consumers and also imposed a fine of Rs. 10 million on KE.

KE filed a review application with NEPRA against the aforementioned order and challenged the order on various 
grounds including that the direction issued by NEPRA is ultra vires and also that NEPRA has ignored certain 
provisions of its own rules and regulations which allows KE to charge meter rent from its consumers. The 
review application filed by KE with NEPRA was dismissed in April 2015. Thereafter, KE filed a constitutional 
petition before the HCS, which is pending to date. Meanwhile, a stay has been granted to KE against any coercive 
action by NEPRA. The KE’s management in accordance with the advice of its external counsel believes that KE 
has a reasonable prospects of success in the above-mentioned constitutional petition. However, on the basis 
of prudence and as an abundant caution, KE carries a provision of Rs. 326 million on account of meter rent 
charged from January 22, 2015 up to June 30, 2016. Further, NEPRA has excluded meter rent from “Other 
Income” component of tariff in the MYT decision effective from July 1, 2016. Accordingly, there is no dispute 
between KE and NEPRA on the matter of meter rent with effect from July 1, 2016.

32.1.4 NEPRA through its order dated March 13, 2015, directed KE not to collect bank charges as a separate revenue 
from its consumers through monthly billings, as these bank charges were already included in the MYT 2009-
16 as part of operations and maintenance cost. NEPRA further directed KE to refund the amount collected as 
bank charges to its consumers. KE refuted NEPRA’s aforementioned order and filed a review petition which was 
rejected by NEPRA through its review decision dated October 27, 2015. Thereafter, KE filed a suit on November 
10, 2015, before the HCS which is pending to date. Meanwhile, through an interim order dated November 17, 
2015 by the HCS, NEPRA has been restrained from taking any coercive action against KE in this regard.
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KE is of the view that such charges were being collected from the consumers as per the directives of the State 
Bank of Pakistan and as per NEPRA’s approval dated July 21, 2010 issued in this regard and these were never 
made part of MYT 2009-16. Therefore, in accordance with the advices obtained from its external counsel, the 
management believes that KE has reasonable prospects of success in this case. Accordingly, no provision has 
been recognised in this respect. Further, NEPRA has separately included bank charges in the operations and 
maintenance component of tariff in the MYT Decision effective from July 1, 2016. Accordingly, there is no dispute 
between KE and NEPRA on the matter of bank charges with effect from July 1, 2016.

32.1.5 The Government of Pakistan promulgated GIDC Act 2011, GIDC Ordinance 2014 and GIDC Act 2015 for collection 
of Gas Infrastructure Development Cess (GIDC) from gas consumers (both power sector and industrial sector) 
other than domestic consumers. Single bench of the High Court of Sindh through its judgment (by consolidating 
all similar cases) dated October 26, 2016 held the GIDC Act 2011, GIDC Ordinance 2014 and GIDC Act 2015 to be 
ultra vires and un-constitutional and held that the amounts collected in pursuance of the above laws are liable 
to be refunded / adjusted in the future bills, therefore all amounts previously paid by KE to SSGC amounting to 
Rs. 4,672 million, in respect of GIDC, became immediately due and recoverable from SSGC.

Subsequently, GoP filed an appeal before the divisional bench of the HCS challenging the above judgment (in 
respect of few other parties), whereby the decision of the single bench was suspended by the divisional bench 
of the HCS on November 10, 2016. During the year ended June 30, 2020, Honourable High Court of Peshawar 
(HCP) ruled that the GIDC Act 2015 was constitutional. Aggrieved parties filed an appeal before the Supreme 
Court of Pakistan (SCP) to challenge the decision of the HCP. KE was impleaded as a party in the said appeal on 
the basis of its Intervenor Application.

The SCP vide its decision dated August 13, 2020, has dismissed all the petitions and related appeals in matter of 
GIDC and declared GIDC Act 2015 to be valid, being within the legislative competence of the parliament. Further, 
as per this decision, the companies responsible to collect GIDC under the GIDC Act 2015 were directed to 
recover all arrears of GIDC due but not recovered up to July 31, 2020, in 24 equal monthly installments starting 
from August 1, 2020 without the component of late payment surcharge. KE filed a review petition and the SCP 
dismissed the review petition through its order dated November 2, 2020, however, installments for payment of 
GIDC arrears have been increased to 48 from 24.

In respect of the above, KE filed a suit before the HCS which is pending while KE obtained a stay order dated 
October 6, 2020 whereby, the HCS has restrained SSGC and the GoP from taking any coercive action for non-
payment of installments of GIDC arrears, on the grounds amongst others that KE falls within the category of 
gas consumers who have not accrued the GIDC in their books and have neither recovered nor passed it on to 
their consumers through addition in the cost / tariff of electricity. The stay granted by HCS is still valid and 
operational.

KE, based on the views of its legal counsel, is of the opinion that KE in its suit before the HCS has raised 
substantive grounds and has fairly reasonable prospects of success if the courts accept the abovementioned 
interpretation / grounds. It has been contended that in the presence of a valid Decree passed by the HCS, 
no GIDC can be imposed during the time such Decree is in the field. Accordingly, no liability and the related 
receivable amounting to approximately Rs. 35,822 million respectively in respect of GIDC has been recognised 
in these consolidated financial statements. However, if the eventual outcome of the suit filed before the HCS 
results in any amount payable by KE on account of GIDC, it will be ultimately recovered through the MYT as a 
pass-through item.

32.1.6 As part of MYT decision, NEPRA through its order dated July 5, 2018, directed KE to pay interest on security 
deposit collected from consumers. However, KE disagreed with the direction of NEPRA, being without any 
lawful justification and discriminatory as no other power utility company in Pakistan is required to pay interest 
on security deposit. Accordingly, KE filed a constitutional petition in the HCS on May 30, 2019 on the grounds 
that the Appeal before NEPRA Appellate Tribunal is pending and since, the Tribunal is not functional NEPRA 
may be restrained to take any action against KE till the Appeal is decided on merits. The HCS through its order 
dated May 30, 2019 has restrained NEPRA from taking any coercive action against KE. 
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In January 2021, NEPRA issued an amendment in the Consumer Service Manual and introduced requirement 
for keeping security deposit in separate bank account and directed that profits so received from the same shall 
be mentioned in the tariff petition for passing on the benefit to consumers.

Further to above, in 2022, NEPRA through its Mid Term Review (MTR) decision adjusted the profit on consumers' 
security deposits from the KE's working capital requirement, thereby passing the benefit in the tariff. Accordingly, 
based on this adjustment, management understands that payment of profit on such security deposits is no 
longer required under MYT Decision and CSM till the end of current MYT.

Additionally, KE has also requested NEPRA to amend the requirement of CSM for maintaining a separate bank 
account and transferring the profit to consumers, in case if benefit is already being passed to consumers in the 
form of reduction in working capital requirement, response to which is awaited.

32.1.7 Tax related matters are disclosed in note 42.1.

32.2 Claims not acknowledged as debts 2023 2022
Note ------ (Rupees in '000) ------

32.2.1 Fatal accident cases 32.2.4  5,715  5,715 

32.2.2 Architect's fee in respect of the KE's Head Office project 32.2.4  50,868  50,868 

32.2.3 Outstanding dues of property tax, water charges,
custom duty, ground rent and occupancy value 32.2.4  9,271,877  8,986,844 

32.2.4 KE is party to number of cases in respect of fatal injuries, billing disputes, property tax, water charges, custom 
duty, occupancy charges, ground rent, regulatory orders, rent of electric poles, and cable and employee related 
cases. Based on the opinion of KE's lawyers, the management is confident that the outcome of the cases will 
be in favour of KE. Accordingly, no provision has been recognised in respect of these cases / claims in these 
consolidated financial statements.

2023 2022
------ (Rupees in '000) ------

32.3 Commitments

32.3.1 Guarantees / standby letter of credit issued    
on behalf of KE (note 32.3.7)  16,254,668  13,623,959 

32.3.2 Transmission projects  24,322,914  26,128,344 

32.3.3 BQPS III 900 MW combined cycle power plant 
and associated transmission project  66,959  21,068,317 

32.3.4 Outstanding letters of credit  2,837,427  2,815,125 

32.3.5 Dividend on preference shares  1,119,453  1,119,453 

KE has not recorded any dividend on redeemable preference shares in view of restrictions on dividend placed 
under the loan agreements with certain local and foreign lenders. 

32.3.6 Commitments for rentals under Ijarah facilities obtained from islamic banks in respect of vehicles are as 
follows:

2023 2022
Note ------ (Rupees in '000) ------

- Not later than one year  765,384  425,062 

- Later than one year but not later than five years  1,426,049  638,515 

These facilities have a tenure of 3 to 5 years. These are secured against promissory notes.

32.3.7 This includes guarantees amounting to Rs. 6,000 million called off by SSGC on account of non-payment of 
outstanding dues by KE, however, KE has obtained a stay order from the High Court of Sindh in this regard. A 
settlement agreement have been reached in this regard as further explained in note 32.1.1.
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2023 2022
Note ------ (Rupees in '000) ------

33. NET REVENUE

Gross revenue 33.1  514,094,273  429,023,752 
Sales tax  (88,765,889)  (62,647,589)
Other taxes 33.2  (42,503,472)  (19,991,988)
Net revenue 33.3  382,824,912  346,384,175 

33.1 Gross revenue is net-off an amount of Rs. 7,472 million (2022: Rs. 1,644 million) representing invoices raised 
during the year for energy consumed, however, these invoices are considered non-recoverable.

33.2 This includes income tax, Power Holding Limited (PHL) surcharge, electricity duty and others.

2023 2022
Note ------ (Rupees in '000) ------

33.3 NET REVENUE COMPRISES

Residential 33.3.1  165,893,196  111,193,811 
Commercial 33.3.1  72,825,254  51,878,092 
Industrial 33.3.1  166,891,611  123,004,828 
Fuel surcharge adjustment 33.3.2  (25,067,021)  57,865,970 
Others 33.3.1 & 33.3.3  2,281,872  2,441,474 

 382,824,912  346,384,175 

33.3.1 The above includes net cycle day impact amounting to Rs. 6,197 million (2022: Rs. 168 million).

33.3.2 This represents monthly fuel surcharge adjustment as per mechanism provided in the MYT decision. The said 
amount has been / will be passed on to the consumers in accordance with NEPRA's determinations. 

33.3.3 This includes Rs. 1,683 million (2022: Rs. 1,469 million) in respect of supply of energy through street lights.

2023 2022
Note ------ (Rupees in '000) ------

34. TARIFF ADJUSTMENT

Tariff adjustment 34.1 & 34.2  136,907,413  172,686,588 

34.1 This represents tariff differential subsidy claim for variation in fuel prices, cost of power purchases, write-off 
claims, operation and maintenance cost, and adjustments required as per NEPRA's MYT decision and those 
resulting in adjustment of tariff due from Government.

34.2 Includes Rs. 16,264 million comprising dues of 82,564 customers (2022: Rs 14,489 million comprising dues of 
95,640 customers) recognised during the year against actual write-off of bad debts, as allowed by NEPRA under 
the MYT decision dated July 5, 2018 for the period from July 1, 2016 to June 30, 2023. The write-off amount has 
been claimed by KE on August 4, 2023 on a provisional basis as part of quarterly tariff adjustment for the fourth 
quarter ended June 30, 2023 aggregating to Rs. 17,000 million (fourth quarter ended June 30, 2022: Rs. 15,000 
million). Further, NEPRA vide its letters dated December 31, 2019, March 10, 2021, March 30, 2022, June 8, 
2022 and October 24, 2022 stated that in connection with the claims submitted by KE on account of trade debts 
write-offs for the years ended from June 30, 2017 to June 30, 2022 aggregating to Rs. 51,637 million, it requires 
further deliberation.

As required under the aforementioned NEPRA decision of July 5, 2018, for the purpose of claim of tariff 
adjustment in respect of actual write-off of bad debts, KE ensured performance of the following required 
procedures:
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-          The defaulter connection against which the bad debts have been written off were disconnected prior to June 
30, 2023 in the system both in the case of active and inactive customers. Furthermore, in the case of inactive 
customers, the customers were marked as “inactive” in KE’s system i.e. SAP prior to June 30, 2023.

- The aforementioned amount of write-off of bad debts has been approved by KE’s Board of Directors certifying 
that KE has made all best possible efforts to recover the amount being written-off in accordance with the 
“Policy and Procedures for Write-off of Bad Debts”.

- The actual write-off of bad debts has been determined in accordance with the terms of write-off detailed in 
the “Policy and Procedures for Write-off of Bad Debts”, as approved by the Board of Directors of KE.

Further, the statutory auditors of KE verified that the write-off of bad debts amount is not recoverable 
notwithstanding the efforts of KE.

In case any amount written-off, as included in the aforementioned claim, is subsequently recovered from the 
customer, the recovered amount shall be adjusted in next year’s tariff, as required under the aforementioned 
NEPRA decision of July 5, 2018.

In respect of all the defaulter connections, against which the aforementioned write-off amount has been 
claimed by KE as tariff adjustment for the year ended June 30, 2023, KE in addition to the defaulter customer 
identification and traceability procedures mentioned in the “Policy and Procedures for Write-off of Bad Debts” 
has carried out physical surveys for establishing the fact that either the defaulter connection is physically 
disconnected or the defaulter customer who utilised the electricity is untraceable and recovery in the present 
circumstances is not possible.

There are number of locations / premises which were removed as a result of anti-encroachment drives by 
the Government authorities, whereas, in a number of other cases the premises to which electricity was 
supplied is no more traceable due to change in either the mapping of the area (including unleased area), 
demolition of the original premises, structural changes (including division of single premises into many) to 
the original premises and discontinuation / demolition of single bulk PMT connection. In all of these cases, 
due to the specific situation the connection and / or premises are no more traceable. In addition, there are 
certain defaulter customers, who were not able to pay off their outstanding dues, in various forms including 
outstanding amounts on hook connection at the time of transfer of defaulter customers to metered connections 
and other settlements. Accordingly, the same has been claimed as part of write-off for the year ended June 30, 
2023 and the corresponding amount has been claimed in the tariff adjustment after verifying underlying facts.

2023 2022
------ (Rupees in '000) ------

35. PURCHASE OF ELECTRICITY

CPPA / NTDC  160,107,796  144,462,200 
Independent Power Producers (IPPs)  63,052,126  62,230,042 
Karachi Nuclear Power Plant (KANUPP)  -    852,135 

 223,159,922  207,544,377 
36. CONSUMPTION OF FUEL AND OIL

Natural gas / RLNG  133,346,450  119,466,192 
Furnace and other fuel / oil  74,463,294  84,676,089 
High speed diesel (HSD)  1,949,344  8,345,273 

 209,759,088  212,487,554 
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37. EXPENSES INCURRED IN GENERATION, TRANSMISSION AND DISTRIBUTION 

Generation

expenses

Transmission 

and distribution 

expenses

2023 2022

Note ------------------------ (Rupees in '000) ------------------------ 

Salaries, wages and other benefits 37.1 & 37.2  1,564,613  2,721,959  4,286,572  4,036,215 
Stores and spares  842,966  438,472  1,281,438  1,200,296 
Office supplies  167,322  97,021  264,343  205,651 
NEPRA license fee  70,103  199,315  269,418  116,177 
Repairs and maintenance  28,413  122,473  150,886  313,272 
Transportation  332,724  435,992  768,716  435,709 
Rent, rates and taxes  100,341  8,246  108,587  255,588 
Depreciation 5.1.8  12,152,104  10,549,148  22,701,252  19,544,363 
Amortisation 6.2  457  958  1,415  1,276 
Interdepartmental consumption  40,606  638,227  678,833  608,512 
Charge / (reversal) of provision against 

slow moving and obsolete stores, 
spare parts and loose tools 10.1  (211,037)  (90,245)  (301,282)  206,675 

Third party services  1,205,820  1,452,062  2,657,882  2,578,978 
Others  518,704  353,438  872,142  706,557 

 16,813,136  16,927,066  33,740,202  30,209,269 

37.1 This includes Rs. 323 million (2022: Rs.311 million) in respect of defined benefit plans, Rs. 175 million (2022: Rs. 
166 million) in respect of defined contribution plan and Rs. 7 million (2022: Rs. 2 million) in respect of other long 
term employee benefits.

37.2 Free electricity benefit to employees amounting to Rs. 6 million (2022: Rs. 6 million) has been included in 
salaries, wages and other benefits.

38. CONSUMERS SERVICES AND ADMINISTRATIVE EXPENSES

Consumer 
Services and

Billing Expenses

Administrative
and General

Expenses
2023 2022

Note ----------------------------- (Rupees in '000) -----------------------------
Salaries, wages and other benefits 38.1 & 38.2  9,151,241  3,997,178  13,148,419  11,849,324 
Bank collection charges  142,660  32,533  175,193  323,769 
Transportation  1,113,724  444,384  1,558,108  1,027,897 
Depreciation 5.1.8  612,676  461,652  1,074,328  942,682 
Depreciation - Right-of-use asset 5.5  25,108  14,309  39,417  41,403 
Amortisation 6.2  177,713  243,506  421,219  244,077 
Depreciation - Investment property 7.1  -  60,957  60,957  60,957 
Repairs and maintenance  339,989  234,879  574,868  415,402 
Rent, rates and taxes  34,647  171,346  205,993  202,422 
Public relations and publicity  16,653  285,751  302,404  317,565 
Legal expenses  29,552  172,630  202,182  187,652 
Professional charges 38.3  259,176  171,316  430,492  185,100 
Auditors' remuneration 38.4  324,294  28,183  352,477  276,381 
Directors' fee  -    19,201  19,201  23,100 
Office supplies  304,596  317,174  621,770  409,616 
Interdepartmental consumption  170,757  117,357  288,114  268,093 
Third party services  4,960,156  1,342,259  6,302,415  5,628,136 
Provision against slow moving and obsolete 
   stores, spare parts and loose tools 10.1  163,055  38,811  201,866  11,788 
Others  616,274  964,872  1,581,146  1,396,175 

 18,442,271  9,118,298  27,560,569  23,811,539 
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38.1 This includes Rs. 956 million (2022: Rs.792 million) in respect of defined benefit plans, Rs. 444 million (2022: 
Rs. 418 million) in respect of defined contribution plan and Rs. 4 million (2022: Rs. 7 million) in respect of other 
long term employee benefits.

38.2 Free electricity benefit to employees amounting to Rs.326 million (2022: Rs. 239 million) has been included in 
salaries, wages and other benefits.

38.3 This includes Rs. 0.39 million (2022: Rs. 0.31 million) in respect of compensation paid to Shariah Advisor for 
providing Shariah advisory services and any other ancillary professional services such as education and training 
in islamic financial services.

2023 2022
Note ------ (Rupees in '000) ------

38.4 Auditors' remuneration

Fee for statutory audit, half yearly review
and review of compliance with the 
Code of Corporate Governance  11,500  10,364 

Fee for cost incurred in respect of bad debts 
write-off verification as required under MYT 
2017-23 and other assurance services  280,000  245,000 

Fee for certifications, taxation and 
other services 38.4.1  58,628  20,101 

 350,128  275,465 

Out of pocket expenses  2,349  916 
 352,477  276,381 

38.4.1 This includes Rs. 1.5 million (2022: Rs. 0.8 million) in respect of Shariah audit fee.

2023 2022
Note ------ (Rupees in '000) ------

39. OTHER OPERATING EXPENSES

Exchange loss - net  13,368,785  8,973,187 
Workers' profits participation fund 27.6  -    297,369 
Donations 39.1  62,536  94,798 
Listing fee  9,108  5,107 
Others  1,060,821  43,160 

 14,501,250  9,413,621 

39.1 Donations to the following parties exceeds 10% of the 
total amount of donations made by the Group:

Concern For Children Welfare  22,130  21,019 
Muhammad Umer  18,801  -   
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2023 2022
Note ------ (Rupees in '000) ------

40. OTHER INCOME

Income from financial assets

Return on bank deposits 40.1  1,559,502  453,954 
Late payment surcharge 40.2  3,462,381  1,968,158 

 5,021,883  2,422,112 

Income from non-financial assets

Liquidated damages recovered from suppliers and contractors  91,887  206,454 
Scrap sales  743,250  444,166 
Amortisation of deferred revenue 25  2,917,953  2,405,777 
Service connection charges  640,434  171,331 
Collection charges - TV license fee  168,433  162,319 
Gain on disposal of property, plant and equipment 5.2  1,483,669  2,194,267 
Others  1,360,526  2,200,443 

 7,406,152  7,784,757 
 12,428,035  10,206,869 

40.1 This includes Rs. 44.677 million (2022: Rs. 7.947 million) being return on Shariah compliant bank deposits.

40.2 In accordance with KE's policy, Late Payment Surcharge (LPS) receivable on delayed payment of electricity bills 
from various Government / Government controlled entities (Public Sector Consumers) amounting to Rs. 1,092 
million for the year ended June 30, 2023 (2022: Rs. 492 million) has not been recognised for the reasons detailed 
in note 11.2.

2023 2022
Note ------ (Rupees in '000) ------

41. FINANCE COST

Mark-up / interest on:
- Long term financing 41.1  14,920,676  6,499,232 
- Short-term borrowings 41.2  11,593,784  4,834,910 

 26,514,460  11,334,142 

Late payment surcharge on delayed payment to creditors  1,007,683  238,745 
Bank charges, guarantee commission, commitment fee 
  and other service charges  1,002,863  533,464 
Finance cost on lease liabilities  19,932  18,221 
Letters of credit discounting charges  6,027,751  2,998,090 

 34,572,689  15,122,662 

41.1 This includes Rs. 6,232 million (2022: Rs. 3,606 million) being mark-up on Shariah compliant long-term financing.

41.2 These include Rs. 6,535 million (2022: Rs.3,320 million) being mark-up on Shariah compliant short-term 
borrowings.

41.3 The capitalisation rate used to determine the amount of borrowing costs to be capitalised is the weighted 
average interest rate applicable to the KE’s general borrowings during the year ended June 30, 2023, which was 
18.55% (2022: 10.56%). 

2023 2022
Note ------ (Rupees in '000) ------

42. TAXATION

Current tax expense  4,931,017  4,356,596 
Deferred tax income 26.1  (14,694,803)  (7,256,067)
Prior tax income 42.2  (1,748,521)  -   

 (11,512,307)  (2,899,471)
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42.1 The Taxation Officer has amended the assessment orders under section 122(5A) of the Income Tax Ordinance, 
2001 (the Ordinance) in respect of Tax Years 2010 and 2011 resulting in minimum tax liability of Rs. 543 million 
and Rs. 1,408 million for the Tax Years 2010 and 2011, respectively. The Taxation Officer considered the total 
tax depreciation allowance instead of accounting depreciation related to cost of sales of KE for the purpose of 
assessment of minimum tax liability as per proviso to section 113(1) of the Ordinance and added tariff adjustment 
(i.e. subsidy) to be part of turnover for the purpose of computing the minimum tax liability. The appeals filed 
by KE against the aforementioned assessment orders, were rejected by the Commissioner Inland Revenue 
(Appeals) – CIR(A). Subsequently, KE filed appeals against these decisions before the Appellate Tribunal Inland 
Revenue (ATIR) which have been decided in favour of KE vide ITA 877/KB/2011 dated May 7, 2012, ITA 950/
KB/2011 dated October 19, 2012 for Tax Year 2010 and vide ITA 274/KB/2012 dated July 31, 2012 for Tax Year 
2011. The tax department has filed references before the HCS against the decision of ATIR vide ITRA No. 12 of 
2013 dated January 31, 2013 and ITRA No. 27 of 2013 dated September 28, 2013 for Tax Year 2010 and ITRA 210 
of 2012 dated November 2, 2012 for Tax Year 2011 which are pending.

Further on similar matter, the Officer Inland Revenue amended the assessment orders for tax years 2004 to 
2008, raising tax demand aggregating to Rs. 399 million under section 113 of the Ordinance by considering the 
tariff adjustment (i.e. subsidy) and other income as part of turnover for the purpose of computation of minimum 
tax. The Appellate Tribunal in the light of its previous decisions, has decided the appeals for tax years 2004, 2005 
and 2008 in favour of KE. In 2022, KE's appeal for tax year 2007 has also been decided by CIR(A) vide Order No. 
91/2021 dated December 9, 2021 in which the demand of Rs. 59.4 million has been remanded back by CIR(A). KE 
has filed an appeal before ATIR against the order of CIR(A). The appeal for tax year 2006 is still pending before 
CIR(A). The tax department has however filed references before the High Court of Sindh against ATIR decisions 
for tax years 2004, 2005 and 2008 on February 13, 2019. KE's management based on advice of its tax consultants 
expects a favourable outcome of these appeals and therefore, no provision in this respect has been made in 
these consolidated financial statements.

42.2 The tax on undistributed profits at the rate of 5% under Section 5A of the Ordinance had been recognised and 
paid by KE for Tax Years 2018 and 2019. HCS in its judgment vide CP 4970/2017 dated April 30, 2021 declared 
the tax on undistributed profits under Section 5A of the Ordinance ultra vires to the Constitution of Pakistan and 
struck it down. Based on HCS Order, KE’s appeals for both Tax Years before the Commissioner Inland Revenue 
[Appeals] have been decided in favour of Company, therefore, an amount of Rs. 685.962 million for Tax Year 2018 
and Rs. 444.134 million for Tax Year 2019 has been reversed in these consolidated financial statement. Similarly, 
on the basis of judgement of HCS KE’s management has revised the return for Tax Year 2017 as well to claim 
the tax paid amounting to Rs. 653.379 million against Section 5A of the Ordinance and has recorded a reversal 
against the same.

42.3 Relationship between tax income / (expense) and accounting profit

The tax on KE's profit before tax differs from the theoretical amount that would arise using the Group's applicable 
tax rate as follows:

2023 2022
------ (Rupees in '000) ------

(Loss) / profit before taxation  (42,495,223)  5,569,843 

Tax at the applicable tax rate of 29%  12,323,615  (1,615,254)
Tax effect of exempt income  39,703,150  50,079,111 

Effects of:
- Deferred tax not recognised on minimum turnover tax  (4,926,734)  (4,352,875)
- Prior tax income  (1,748,521)  -   
- Deferred tax not recognised on tax credits,
    un-utilised tax losses and others  (56,863,817)  (41,211,511)

 (11,512,307)  (2,899,471)
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2023 2022
------ (Rupees in '000) ------

43. EARNINGS BEFORE INTEREST, TAX, DEPRECIATION
AND AMORTISATION (EBITDA)

(Loss) / profit before finance cost  (7,922,534)  20,692,505 
Depreciation and amortisation  24,298,588  20,834,758 

 16,376,054  41,527,263 
44. (LOSS) / EARNING PER SHARE - BASIC AND DILUTED

There is no dilutive effect on the basic earnings per share 
of KE, which is based on:

(Loss) / profit attributable to ordinary share holders  (30,982,916)  8,469,314 

-----(Number of shares)-----

Weighted average number of ordinary shares 
   outstanding during the year  27,615,194,246  27,615,194,246 

--------(Rupees)--------

(Loss) / earnings per share - basic and diluted  (1.12)  0.31 

45. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amounts for remuneration, including all benefits, to the Chief Executive and Directors of KE 
and Executives of the Group are as follows:

2023 2022
Chief 

Executive 
Officer 

Directors Executives
Chief 

Executive 
Officer 

Directors Executives 

------------------------------- (Rupees in '000) ------------------------------------ 

Directors' fees (note 45.3)  -  18,601  -  -  23,100  - 
Managerial remuneration  58,450  -  6,807,513  51,664  -  5,893,316 
Commission or Bonus  5,365  -  384,367  13,909  -  621,278 
Reimbursable expenses  2,991  -  109,655  895  -  99,504 
Contribution to fund  3,490  -  361,985  3,107  -  320,795 
Other allowance and benefits  -  -  12,052  -  - 4,508

 70,296  18,601  7,675,572  69,575  23,100  6,959,401 
Number of persons includes those who worked part
   of the year  1  10  2,064  1  13  1,898 

45.1 The Chief Executive Officer and certain Executives of KE are provided with medical, car and fuel facility in 
accordance with the Group's policy.

45.2 KE also makes contributions for Executives and CEO to gratuity fund, based on actuarial calculations.

45.3 Non-executive directors are paid fees for attending the meetings of the Board of Directors and its committees, 
with no other remuneration.

45.4 Gratuity amounting to Rs. 202.7 million (2022: Rs. 232.2 million) was paid to outgoing executives.
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2023 2022
Note ------ (Rupees in '000) ------

46. CASH AND CASH EQUIVALENTS

Cash and bank balances 16  7,121,309  2,899,473 
Short-term running finances 29  (38,023,343)  (44,721,569)

 (30,902,034)  (41,822,096)

47. FINANCIAL INSTRUMENTS BY CATEGORY

47.1 Financial assets measured at amortised cost

Other financial assets - at amortised cost  25,646,022  17,411,300 
Long-term loans and deposits  23,362  27,041 
Trade debts  104,452,241  136,963,108 
Deposits  11,371,914  6,215,025 
Other receivables  216,665,570  356,135,728 
Cash and bank balances  7,121,309  2,899,473 

 365,280,418  519,651,675 

47.2 Financial assets measured at fair value 
through profit or loss

Derivative financial assets 47.2.1  23,567,302  8,033,631 

47.2.1 Derivative financial assets have been classified into level 2 fair value measurement hierarchy and the fair value 
is calculated as the present value of estimated future cash flows based on observable yield.

2023 2022
------ (Rupees in '000) ------

47.3 Financial liabilities measured at amortised cost

Long-term financing  216,794,566  175,376,530 
Lease liabilities  176,360  197,451 
Long-term deposits  16,714,458  13,976,931 
Trade and other payables  323,129,238  412,367,106 
Unclaimed dividend  645  645 
Accrued mark-up  14,269,819  10,629,604 
Short-term borrowings  92,851,098  107,535,452 
Short-term deposits  6,426,719  6,578,500 

 670,362,903  726,662,219 

47.4 Except for property, plant and equipment and derivatives, the Group's value of all financial assets and liabilities 
reflected in these consolidated financial statements approximate their fair value.

48. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk (including currency risk, interest rate 
risk and other price risk), credit risk and liquidity risk.

Following information presents the Group's exposure to each of the aforementioned risks, the Group's objectives, 
policies and processes for measuring and managing risks and the Group's management of capital.
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Risk management framework

The Board of Directors (BoD) has the overall responsibility for the establishment and oversight of KE's risk 
management framework. The BoD has empowered Board Audit Committee (BAC), which oversees compliance 
with KE's risk management framework and policies in relation to risks faced by KE. The BAC regularly reports 
to the BoD on its activities.

KE's risk management policies aimed at identification and analysis of risks faced by KE, setting appropriate 
risk limit and monitoring risks and adherence to limits. Risk management policies and systems are reviewed 
regularly to reflect changes in market conditions and KE's activities. KE, through its training and management 
standards and procedures, aims to develop a disciplined and constructive control environment in which all 
employees understand their roles and obligations.

KE's BAC oversees how management monitors compliance with the Group's risk management policies and 
procedures and reviews the adequacy of the risk management framework in relation to risks faced by the Group. 
The BAC is assisted in its oversight role by the internal audit function. Internal audit undertakes both regular 
and ad-hoc reviews of risk management controls and procedures, the results of which are reported to the BAC.

The Group’s principal financial liabilities mainly comprise of long term and short term financing facilities from 
financing institutions, debt securities from capital markets and trade payables. The main purpose of these 
financial liabilities is to raise finance for the Group’s operations. The Group has various financial assets such 
as trade and other receivables, cash and bank balances, short-term deposits, etc. which arise directly from its 
operations.

Deposits include lien against settlement of loans and sukuk certificate repayments with commercial banks 
which have a credit rating of A1.

The Group  enters into derivative transactions, cross currency swap contracts. The purpose is to manage 
currency risk from the Group 's operations and its sources of finance. It is the Group 's policy that no trading in 
derivatives for speculative purposes shall be undertaken.

The BoD reviews and agrees policies for managing each of these risks which are summarised below:

48.1 Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market prices or market interest rates. The Group manages the market risk by monitoring exposure 
on financial instruments and by following internal risk management policies.

Market risk comprise of three components - currency risk, interest rate risk and other price risk.

48.1.1 Currency risk 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due 
to changes in foreign exchange rates and arises where transactions are conducted in foreign currency. The 
Group primarily has foreign currency exposures in US Dollar, Euro and UK Pound in the form of trade and other 
payables, bank balances and long-term financing. As at June 30, 2023, had the Group 's functional currency 
strengthened / weakened by 5% against US Dollar, Euro and UK Pound, with all other variables held constant, 
loss for the year  would have been higher / lower by Rs. 4,924 million (2022: Rs. 4,007 million) mainly as a result 
of foreign exchange gains / losses.

The Group has hedged significant portion of its long-term financing denominated in its foreign currency. The 
Group uses cross currency swaps to hedge its currency risk, with a maturity of more than one year from the 
reporting date. Such contracts are generally designated as cash flow hedge.

48.1.2  Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates.
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The Group’s interest rate risk arises from long-term financing and short-term borrowing facilities at variable 
rates for financing its generation, transmission and distribution projects and meeting working capital 
requirements. The Group manages these mismatches through risk management policies where significant 
changes in gap position can be adjusted. Further, the interest rate risk also arises from certain other financial 
statement line items as mentioned below. At the reporting date, the interest rate profile of the Group's interest-
bearing financial instruments was as follows:
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2023 2022
Note ------ (Rupees in '000) ------

Fixed rate instruments
Financial assets
Long-term loans  22  83 

Financial liabilities
Lease liabilities 22  176,360  197,451 

Variable rate instruments
Financial assets
Deposit accounts 16  1,054,463  418,692 
Deposits under lien against LC  92,436  83,244 
Other financial assets - at amortised cost  25,646,022  17,411,300 

 26,792,921  17,913,236 
Financial liabilities
Long-term financing  216,767,956  175,349,920 
Short-term borrowings  92,851,098  107,535,452 

 309,619,054  282,885,372 
Fair value sensitivity analysis

The Group does not account for fixed rate financial assets and liabilities at fair value through profit or loss. 
Therefore a change in interest rates at the reporting date would not have affected profit or loss.

Cash flow sensitivity analysis for variable rate instruments

If KIBOR / LIBOR / SOFR / EURIBOR had been 1% higher / lower with all other variables held constant, the 
loss / profit for the year would have been higher / lower by Rs. 2,828 million (2022: Rs. 2,650 million).

48.1.3 Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in market prices (other than those arising from currency risk or interest rate risk), whether those 
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting 
all similar financial instruments traded in the market. The Group is not exposed to price risk as it does not have 
any price sensitive instruments.

48.2 Credit risk

Credit risk is the risk of financial loss to the Group if a customer or a counter party to a financial instrument 
fails to meet its contractual obligation, and arises principally from KE's receivables from customers, balances 
held with banks and investments in term deposits. Out of the Group's total financial assets as set out in note 
47, those that are subject to credit risk aggregated Rs. 297,230 million as at June 30, 2023 (2022: Rs. 119,180 
million). The analysis below summarises the credit quality of the Group's financial assets as at June 30, 2023.

- KE's electricity is sold to industrial, commercial and residential consumers and government organisations. 
Due to large number and diversity of its consumer base, concentration of credit risk with respect to trade 
debts is limited. Further, the Group manages its credit risk by obtaining security deposits from the consumers.  
Further, the Group considers the credit risk arising from receivables from public sector consumers to be 
minimal. Additionally other receivables primarily represent tariff adjustments due from the GoP.



- The credit quality of the banks with which the Group held balances as at June 30, 2023 and 2022 is represented 
by the related credit ratings assigned by the external agencies. The material balances are held with the 
banks having credit ratings of at least 'A1' which is defined as 'Obligations supported by a strong capacity 
for timely repayment'. 

- Deposits include lien against settlement of letters of credit, loans and sukuk certificate repayments with 
commercial banks which have a credit rating of A1.

Concentration of credit risk exists when changes in economic and industry factors similarly affect the group of 
counter parties whose aggregated credit exposure is significant in relation to the Group's total credit exposure. 
The Group's financial assets are broadly diversified and transactions are entered into with diverse credit worthy 
parties thereby mitigating any significant concentration risk. Therefore, the Group believes that it is not exposed 
to major concentration of credit risk.

48.3 Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting its obligations associated with its 
financial liabilities that are settled by delivering cash or another financial asset. Liquidity risk arises because 
of the possibility that the Group could be required to pay its liabilities earlier than expected or difficulty in 
arranging funds to meet commitments associated with financial liabilities as they fall due. The Group’s 
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to 
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses 
or risking damage to the Group's reputation. The following are the contractual maturities of financial liabilities, 
including interest payments: 

The contractual cash flows relating to the above financial liabilities have been determined on the basis of mark-
up rates effective as at June 30, 2023 and 2022 include both principal and interest payable thereon. The rates of 
mark-up have been disclosed in notes 21 and 29 to these consolidated financial statements.

2023
Carrying 
amount

Contractual 
cash flows

Six months or 
less

Six to twelve 
months

One to five 
years

More than five 
years

----------------------------------------- (Rupees in '000) -----------------------------------------
Non-derivative
Financial liabilities

Long-term financing  216,794,566  326,765,563  27,920,513  30,291,362  157,796,932  110,756,757 
Lease liabilities  176,360  245,833  37,804  21,201  144,205  42,623 
Long-term deposits  16,714,458  16,714,458  -    -    -    16,714,458 
Trade and other payables  323,129,238  323,129,238  297,897,486  25,231,752  -    -   
Unclaimed dividend  645  645  645  -    -    -   
Accrued mark-up  14,269,819  14,269,819  14,269,819  -    -    -   
Short-term borrowings  92,851,098  98,858,958  80,551,905  18,307,053  -    -   
Short-term deposits  6,426,719  6,426,719  6,426,719  -    -    -   

 670,362,903  786,411,233  427,104,891  73,851,368  157,941,137  127,513,838 

2022
Carrying 
amount

Contractual 
cash flows

Six months or 
less

Six to twelve 
months

One to five 
years

More than five 
years

----------------------------------------- (Rupees in '000) -----------------------------------------
Non-derivative
Financial liabilities

Long-term financing  175,376,530  273,877,570  17,627,103  23,869,623  155,220,012  77,160,832 
Lease liabilities  197,451  262,930  27,095  25,511  161,339  75,174 
Long-term deposits  13,976,931  13,976,931  -    -    -    13,976,931 
Trade and other payables  412,367,106  412,367,106  387,135,355  25,231,751  -    -   
Unclaimed dividend  645  645  645  -    -    -   
Accrued mark-up  10,629,604  10,629,604  10,629,604  -    -    -   
Short-term borrowings  107,535,452  111,379,272  111,379,272  -    -    -   
Short-term deposits  6,578,500  6,578,500  6,578,500  -    -    -   

 726,662,219  829,072,558  533,377,574  49,126,885  155,381,351  91,212,937 
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48.4 Reconciliation of movement of liabilities to cashflows arising from financing activities is as follows:

Short-term 
borrowings 

used for cash 
management 

purpose

Other-short 
term borrowings 
including related 
accrued markup

Long-term 
financing 

including related 
accrued markup

Long-term  
deposits 

Lease  
liabilities Total

-------------------------------------------(Rupees in '000)----------------------------------------
----

Balance as at July 1, 2022  45,408,799  64,405,236  178,443,371  13,976,931  197,451  302,431,788 
Changes from financing cash flows
Proceeds from / (Repayment of) 

loan - net of transaction cost  -    (7,986,128)  7,821,238  -    -    (164,890)
Changes in running finance  (6,698,226)  -    -    -    -    (6,698,226)
Lease payments  -    -    -    -    (56,759)  (56,759)
Total changes from financing activities  (6,698,226)  (7,986,128)  7,821,238  -    (56,759)  (6,919,875)

Other changes
Finance cost  7,668,021  9,953,514  14,920,676  -    19,932  32,562,143 
Finance cost paid  (9,578,304)  (8,967,546)  (28,259,848)  -    -    (46,805,698)
Receipts of security deposits  -    -    -    2,737,527  -    2,737,527 
Addition to lease liabilities  -    -    -    -    57,748  57,748 
Derecognition  -    -    -    -    (42,012)  (42,012)
Derivate financial asset realised  -    -    (4,002,976)  -    -    (4,002,976)
Exchange loss  -    -    36,091,791  -    -    36,091,791 
Amortisation of transaction cost  -    -    580,058  -    -    580,058 
Finance cost capitalised  2,457,748  -    16,373,878  -    -    18,831,626 
Total loan related other changes  547,465  985,968  35,703,579  2,737,527  35,668  40,010,207 
Balance as at June 30, 2023  39,258,038  57,405,076  221,968,188  16,714,458  176,360  335,522,120 

 48.5 Hedging activities and derivatives

KE has executed cross currency swaps on its long term foreign currency financings to hedge its currency risk.

Cash flow hedges

During the year, KE had held cross currency swaps with commercial banks, designated as cash flow hedges of 
expected future principal repayments of loan from foreign lenders. The cross currency swaps were being used 
to hedge the currency risk in respect of long-term financing as stated in notes 21.1, 21.2, 21.4, 21.5 and 21.6 to 
these consolidated financial statements. 

The critical terms of the cross currency swap contracts have been negotiated to match the terms of the 
aforementioned financial liability (note 15).

49. CAPITAL RISK MANAGEMENT 

The primary objective of the Group's capital management is to ensure that it maintains healthy capital ratios in 
order to support its business, sustain future development of the business and maximise shareholders value. No 
changes were made in the objectives, policies or processes during the year ended June 30, 2023.

The Group manages its capital structure and makes adjustment to it in the light of changes in economic 
conditions. Investment and financing decisions are made after taking into account the tariff structure, the 
Group's financial position and requirements of lenders. This necessitated re-investment of profits to strengthen 
the Group's financial position to comply with requirements of lenders as well as to fund new projects. Details of 
adjusted invested equity as at the reporting date are given in note 18.9.
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2023 2022
Note ------ (Rupees in '000) ------

Long-term financing 21  180,508,276  151,738,189 

Total equity  254,995,823  250,171,718 
 435,504,099  401,909,907 

Long-term debt to equity  0.41:1  0.38:1 

50 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

50.1 Related parties of the Group comprise of associated companies, state-controlled entities, staff retirement 
benefit plans and the Group's directors and key management personnel. Following are the particulars of related 
parties and associated undertakings of the Group with whom the Group had entered into transactions or had 
agreements and / or arrangements in place during the year:

Name of related parties Direct  
shareholding in KE Relationship

KES Power Limited 66.4% Holding Company
GoP represented by the President of Pakistan 24.4% Major Shareholder
Central Power Purchasing Agency / National 

Transmission and Dispatch Company - State Controlled Entity
National Bank of Pakistan 0.07% State Controlled Entity
Pakistan State Oil Limited - State Controlled Entity
Sui Southern Gas Company Limited - State Controlled Entity
Pakistan LNG Limited - State Controlled Entity
Mark Gerard Skelton*** - Chairman
Syed Moonis Abdullah Alvi - Chief Executive Officer
Adeeb Ahmad - Non Executive Director
Muhammad Kamran Kamal - Non Executive Director
Shan A. Ashary** - Non Executive Director
Mubasher H. Sheikh - Non Executive Director
Saad Amanullah Khan <0.01% Non Executive Director
Zubair Motiwala - Non Executive Director
Dr Imranullah Khan - Non Executive Director
Arshad Majeed Mohmand - Non Executive Director
Aamir Rizwan Qureshi - Key Management Personnel
Abbas Husain Siahiwala - Key Management Personnel
Abdul Saleem - Key Management Personnel
Ali Imran Hussain Arain - Key Management Personnel
Aqib Salam - Key Management Personnel
Arshad Ali Shahab - Key Management Personnel
Arshad Sabri - Key Management Personnel
Atif Aslam - Key Management Personnel
Ayaz Jaffar Ahmed - Key Management Personnel
Faisal Bashir Gill - Key Management Personnel
Faiza Savul - Key Management Personnel
Farah Naz Shah - Key Management Personnel
Muhammad Taimoor Khan - Key Management Personnel
Haider Ali - Key Management Personnel
Haris Jamil Siddiqui - Key Management Personnel
Huma Yahya - Key Management Personnel
Humza Khan - Key Management Personnel
Kamran Akhtar Hashmi - Key Management Personnel
Kashif Iqbal Ghazi - Key Management Personnel
Mohammed Jawwad Amin - Key Management Personnel
Mudassir Zuberi - Key Management Personnel
Muhammad Aamir - Key Management Personnel
Muhammad Ali - Key Management Personnel
Muhammad Bilal Ahmed Mirza - Key Management Personnel
Muhammad Farrukh - Key Management Personnel
Muhammad Imran Hussain Qureshi - Key Management Personnel
Muhammad Owais - Key Management Personnel
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The Group monitors capital using debt to equity ratios. The long-term debt to equity ratio as at June 30, 2023 
and 2022 is as follows: 



Name of related parties Direct  
shareholding in KE Relationship

Muhammad Rizwan Dalia - Key Management Personnel
Noor Afshan - Key Management Personnel
Nowshad Alam - Key Management Personnel
Pervez Musani - Key Management Personnel
Rana Muhammad Imran - Key Management Personnel
Rasheed Ahmed Bhutto - Key Management Personnel
Rizwan Ahmed - Key Management Personnel
Rizwan Pesnani - Key Management Personnel
Sadia Dada <0.01% Key Management Personnel
Shahab Qader Khan - Key Management Personnel
Sheikh Humayun Saghir - Key Management Personnel
Sheraz Kashif - Key Management Personnel
Syed Adnan Sami - Key Management Personnel
Syed Fawad Ali Gilani - Key Management Personnel
Syed Irfan Ali Shah - Key Management Personnel
Syed Mehdi Ali - Key Management Personnel
Syed Moiz Ishaq - Key Management Personnel
Ubaid Ur Rehman Sheikh - Key Management Personnel
Hashim Raza - Key Management Personnel
Wahid Asghar <0.01% Key Management Personnel
Farooq Niaz* - Key Management Personnel
Tahir Ali Khan* - Key Management Personnel
Asif Raza* - Key Management Personnel
Arshad Iftikhar* - Key Management Personnel
Imdad Afzal* - Key Management Personnel
Sajjad Asghar Khan Shahani* - Key Management Personnel
Rehan Sajjad* - Key Management Personnel
Irtaza Waseem Khan* - Key Management Personnel
Raza Abbas Naqvi* - Key Management Personnel
Naz Khan* - Key Management Personnel
Zehra Aneek* - Key Management Personnel
Abdul Khalique* - Key Management Personnel
Sheikh Amer Zia* - Key Management Personnel
Faisal Karamat* - Key Management Personnel
Syed Asad Ali Shah Jilani**** - Non-Executive director
Khalid Rafi**** - Non-Executive director
Naveed Ismail**** - Non-Executive director
Ruhail Muhammad**** - Non-Executive director
Waseem Mukhtar**** - Non-Executive director
Sadia Khuram***** - Non-Executive director
Chaudhary Khaqan Saadullah Khan****** - Non-Executive director
Boudewijn Clemens Wentink****** - Non-Executive director

Employee retirement benefit funds:
- Gratuity Fund - Post employment benefits / plans
- Provident Fund - Post employment benefits / plans

* These key management personnel resigned / retired from KE during the year ended June 30, 2023.
** He ceased to be the Chairman of the Company with effect from August 11, 2022.

*** He was appointed as Chairman of the Company with effect from August 11, 2022.
**** These directors retired effective from July 29, 2022.

***** This director resigned effective from October 22, 2022.
****** These directors resigned effective from October 19, 2022.

 50.1 Details of transactions with related parties, not disclosed elsewhere in these consolidated financial statements, 
are as follows:

50.1.2 Government related entities

KE has availed the exemption available to it under its reporting framework, and therefore has not provided 
detailed disclosures of its transactions with all government related / state-owned entities except for transactions 
included below, which KE considers to be significant:
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2023 2022

(Rupees in '000)

CPPA / NTDC Power purchases  160,107,796  144,462,200 
Pakistan State Oil Company Limited Purchase of furnace oil / HSD and other lubricants  77,865,890  91,802,344 
Sui Southern Gas Company Limited Purchase of gas  54,957,985  111,349,481 
Pakistan LNG Limited Purchase of gas  78,388,465  8,116,711 

50.1.3 Hascol Petroleum Limited (note 50.1.7) Purchase of furnace oil  -    1,942,418 

50.1.4 Key management personnel Managerial remuneration 724,316 654,073

Other allowances and benefits  227,880  237,852 

Retirement benefits  111,810  55,767 
Leave encashment  5,154  2,625 

50.1.5 Provident fund Contribution to provident fund  1,231,731  1,168,162 

50.1.6 Gratuity fund Contribution to gratuity fund  1,173,777  206,529 

50.1.7 In 2022, Hascol Petroleum Limited ceased to be the related party of the Group.

51. PROVIDENT FUND

The Group operates approved funded contributory provident fund for both its management and  non-management  
employees. The investments out of the provident fund have been made in accordance with the provisions of 
section 218 of the Companies Act, 2017 and the conditions specified thereunder.

52. PLANT CAPACITY AND ANNUAL PRODUCTION

The details of actual generation against average annual Gross Dependable Capacity of each plant of KE is as 
follows:

Average Gross Dependable 
Capacity Actual Generation

Plant Particulars 2023 2022 2023 2022
------------ MW ------------ ------------ Gwh ------------

Bin Qasim Power Station - I  726  750  2,033  3,591 
Bin Qasim Power Station - II  526  526  2,807  3,821 
Bin Qasim Power Station - III  918  -    2,596  256 
CCPP Korangi  227  227  59  596 
Site Gas Turbine Power Station  96  96  27  110 
Korangi Town Gas Turbine  96  96  12  122 

 2,589  1,695  7,534  8,496 

52.1 The actual generation of electricity during the year was as per the demand and planned load shed.
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53. OPERATING SEGMENT

KE operates as a vertically integrated power utility under a single integrated tariff structure, as determined 
by NEPRA, with no separate revenue streams as KE as a whole earns revenues by providing electricity to its 
end consumers. The management has determined Generation, Transmission and Distribution as its operating 
segments, which are being presented to the Board of Directors of KE for allocation of resources and assessment 
of performance. These operating segments carry risks and rewards which differ from other segment and also 
reflects the management structure of KE.

The unallocated items of profit or loss and assets and liabilities include items which cannot be allocated to a 
specific segment on a reasonable basis.

2022
Generation Transmission Distribution Un-allocated Eliminations Total

---------------------------------- (Rupees in million) ----------------------------------

Segment revenue  -    -    518,777  294  -    519,071 
Inter-segment revenue  248,039  9,562  -    4  (257,605)  -   
Total revenue  248,039  9,562  518,777  298  (257,605)  519,071 
Purchase of electricity / Consumption of fuel and oil / Others  (212,488)  -    (465,145)  (275)  257,605  (420,303)
Contribution margin  35,551  9,562  53,632  23  -    98,768 
O&M expenses  (6,043)  (5,446)  (21,609)  (95)  7  (33,186)
Other operating expenses  (6,556)  (2,469)  (387)  (2)  -    (9,414)
Other income  (545)  506  10,249  4  (7)  10,207 
Impairment loss against trade debts and other receivables  -    -    (24,848)  -    -    (24,848)
EBITDA  22,407  2,153  17,037  (70)  -    41,527 
Depreciation and amortisation  (11,869)  (3,837)  (5,123)  (6)  -    (20,835)
EBIT  10,538  (1,684)  11,914  (76)  -    20,692 
Finance cost  (3,935)  (4,346)  (6,839)  (3)  -    (15,123)
(Loss) / profit before taxation  6,603  (6,030)  5,075  (79)  -    5,569 
Taxation - Current  (2,081)  (80)  (2,192)  (4)  -    (4,357)
Taxation - Deferred  -    -    -    7,257  -    7,257 
Profit / (loss) for the year  4,522  (6,110)  2,883  7,174  -    8,469 
Capital expenditure  26,340  12,313  23,889  230  -    62,772 
Assets  257,243  142,794  618,783  41,308  -    1,060,128 
Liabilities  201,613  66,930  491,913  49,500  -    809,956 
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2023
Generation Transmission Distribution Un-allocated Eliminations Total

---------------------------------- (Rupees in million) ----------------------------------

Segment revenue  -    -    519,471 261  -    519,732 
Inter-segment revenue  257,306  24,902  -    -    (282,208)  -   
Total revenue  257,306  24,902  519,471 261  (282,208)  519,732 
Purchase of electricity / Consumption of fuel and oil / Others  (209,759)  -    (505,368)  (231)  282,208  (433,150)
Contribution margin  47,547  24,902  14,103  30  -    86,582 
O&M expenses  (6,002)  (5,373)  (25,489)  (143) 5  (37,002)
Other operating expenses  (16,038)  (76)  1,626  (13)  -    (14,501)
Other income  524  1,453  10,443  13  (5)  12,428 
Impairment loss against trade debts and other receivables  -    -    (31,131)  -    -    (31,131)
EBITDA  26,031  20,906  (30,448)  (113)  -    16,376 
Depreciation and amortisation  (12,276)  (4,094)  (7,922)  (7)  -    (24,299)
EBIT  13,755  16,812  (38,370)  (120)  -    (7,923)
Finance cost  (13,597)  (9,910)  (11,063)  (3)  -    (34,573)
(Loss) / profit before taxation  158  6,902  (49,433)  (123)  -    (42,496)
Taxation - Current  (2,441)  (236)  (2,251)  (3)  -    (4,931)
Taxation - Deferred  -    -    -    14,655  40  14,695 
Taxation - prior year  866  84  799  -    -    1,749 
Profit / (loss) for the year  (1,417)  6,750  (50,885)  14,529  40  (30,983)
Capital expenditure  39,883  13,861  16,086  808  12  70,650 
Assets  332,716  187,311  492,271  12,364  (97)  1,024,565 
Liabilities  206,982  115,971  442,529  4,026  61  769,569 



54. BENAZIR EMPLOYEES' STOCK OPTION SCHEME (BESOS)

On August 14, 2009, GoP launched Benazir Employees' Stock Option Scheme ("the Scheme") for employees 
of certain State Owned Enterprises (SOEs) and non-state Owned Enterprise where GoP holds significant 
investments (non-SOEs). The Scheme was applicable to permanent and contractual employees who were in 
employment of these entities on the date of launch of the Scheme, subject to completion of five years vesting 
period by all contractual employees and by permanent employees in certain instances.
The Scheme provides for a cash payment to employees on retirement or termination based on the price 
of shares of respective entities. To administer the Scheme, GoP was to transfer 12% of its investment 
in such SOEs and non-SOEs to a trust fund to be created for the purpose by each of such entities.  
 
The liability of BESOS for KE's employees is a liability of the fund and KE has no liability towards these payments. 
Various formalities relating to the finalisation of the Scheme such as trust deed and vesting period are yet to be 
finalised. Moreover, due to certain administrative issues, trust fund has not yet been created by GoP.
The Scheme, developed in compliance with the stated GoP policy of empowerment of employees of SOEs needs 
to be accounted for by the entities, including KE, under IFRS 2 - "Share Based Payments". However, keeping 
in view the difficulties that may be faced by the entities covered under the Scheme, the SECP on receiving 
representations from some of the entities covered under the Scheme and after having consulted the Institute of 
Chartered Accountants of Pakistan (ICAP) vide the letter number CAIDTS/PS& TAC/2011-2036 dated February 
2, 2011 granted exemption to such entities from the application of IFRS 2 to the Scheme vide SRO 587 (I)/2011 
dated June 7, 2011.

2023 2022
55. NUMBER OF EMPLOYEES

Total number of employees as at the reporting date  9,619  9,992 

Average number of employees during the year  9,737  10,117 

56. CORRESPONDING FIGURES

Corresponding figures have been realigned and reclassified wherever considered necessary, for better 
presentation:

* Realigned, being similar in nature. 
** Reclassified to align with current internal reporting.

*** Reclassified, considering more appropriate reflection of economic substance. The statement of financial 
position for the earliest period i.e. July 01, 2021 is not presented, as the impact of reclassification as of 
July 01, 2021 is immaterial in the overall context of these consolidated financial statements.
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Financial Statement Line Items (FSLIs) in 
annual audited unconsolidated  

financial statements for the  
year ended June 30, 2022

Note
Audited  

June 30, 2022
(Rupees in ‘000)

FSLIs in annual audited 
consolidated  

financial statements for the year 
ended June 30, 2023

* Long-term loans 9  11,899 Long-term loans and deposits* Long-term deposits 10  14,600 
* Long-term diminishing musharaka 21  21,077,900 Long-term financing* Long-term financing 22  130,660,289 
* Current maturity of long-term Current maturity of

long-term financingdiminishing musharaka 21  3,750,000 
* Current maturity of long-term financing 22  19,888,341 
**Consumer services and
administrative expenses - Depreciation

Expenses incurred in generation,
38  3,879,695 transmission and distribution - 

Depreciation
*** Short-term deposits 30  10,674,972 
*** Trade and other payables - Contract Deferred revenue

  Liabilities 27  1,159,485 



57. DATE OF AUTHORISATION FOR ISSUE

These consolidated financial statements were authorised for issue on September 15, 2023, by the Board of 
Directors of KE. 

58. GENERAL

All figures have been rounded off to the nearest thousand Pakistan Rupees unless otherwise stated.

 Chief Executive Officer
Syed Moonis Abdullah Alvi

Director
Saad Amanullah Khan

 Chief Financial Officer
Muhammad Aamir Ghaziani
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